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, as expected, 
the company’s 
The bond 
r cash accru- 
e B. A. Oil 
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ent of B. A. 
o. when the 
being devel. 
mes acquired 
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Nation's 
Business 


iow Owners 
Mor The Globe 


Shows 
Its Real Deficit 


The Textile Probe 
Cites Some “Profits” 


They Are Not 
Profits At All 


New Stewards 
for a Public Trust 


asT week Life, the humorous 
L weekly, was bought by the pub- 
of Time. When they get 

with it there will be noth- 

ing left but the name and the Life 


fresh Air Fund. 

Last week The Toronto Globe was 
bought by new owners. How much 
gil remain of the Globe when they 
ie through is something that can- 
sot be forecast. We hope and trust 
it will still be the old Globe, re- 
gored to its former vigor, scoured 
g its recent shabbiness, Already 

te paper is running a page of 
one tips; it carries cigarette 
sivertising, which the former own- 
es refused. These things are not 


7 idence of any change in the 


esential character of the Globe but 
ey are evidence that the new 
owners have bought the paper with 
pone of the stipulations regarding 
its future policies that the former 
owner, Mr, Jaffray, insisted upon 
making whenever he was approach- 
ed by other possible purchasers. 


HE Globe has been a great 

newspaper; perhaps the most 
consistently well-edited and influ- 
ential daily in Canada. 

Whoever owns a newspaper like 
the Globe is in possession of a 
public trust. There are no laws to 
tell the new owners how they must 
run their journal in the interests of 
society and the community. They 
need be guided by nothing but their 
own interpretation of the paper’s 


@ traditions and the public’s privi- 


May that interpretation’ be one 
worthy of the Globe. 


Quebec’s Budget 

And Public Honesty 
HE statement of Hon. Martin 
Fisher, provincial treasurer of 


et 


ince for the y 

was $18.8 mi 

nilions, as pom by the former 
gwernment, would indicate that 
there is some ground for Stephen 
Leacock’s statement that one of the 
things that is wrong with this coun- 
try is public dishonesty in facing 
facts, 

Manipulation of the public ac- 
counts, through charging certain 
items to capital account which 
should properly be included in rev- 
enue account, is to be deplored. It 
must be admitted that this has been 
taher common practice by both 
federal and provincial governments 
in Canada but this in no way excuses 
the habit. In bringing down the 
federal budget in May of this year, 
Hon. C. A. Dunning, minister of fin- 
ance, set an excellent example for 
fovernment treasurers by showing 
the real deficit of the Dominion 
Government for the first time in 
years. 


\ THE management of an indus- 

trial corporation were to misrepre- 
sent its position through the juggling 
of accounts as do governments, the 
responsible officials would be haled 
into court and faced with prosecu- 
tion for fraud. The same condition 
thould apply to guardians of “the 
public purse” who are guilty of simi- 
lar practices, 

While Hon. Mr. Fisher is to be 
Commended for his straightforward 
slatement of the deficit for the year 
ended June 30, 1936, there can only 
be criticism of his action in present- 
ing the budget forecast of his pre- 
decessor in office for the year end- 
ing June 30, 1937, while refusing to 
assume responsibility for same, He 
has had ample time to go over the 
sstimates with permanent officials of 
the provincial treasury. If, by such 
#8 investigation, he were to find the 
estimates not to be in keeping with 
the facts of the situation, then he 
ne have brought in a revised 


budget, 


What Is a Profit? 
Probers Are Unfair 


[* THE investigation into the tex- 
. tile industry by the Turgeon Com- 
ae ton, Canada is witnessing a 
“Petition of the unfair methods em- 
Poyed by Hon. H. H. Stevens and 
sorman Sommerville, chairman and 
; unsel respectively of the Price 
Preads Commission. Evidence is be- 


Sets Record 


ay from Government 


Has Maynard ‘On Spot’ 


InSeptember He’s Given Extra $10 


Installations Largest in 
Any Similar Month 
Since 1880 


REVENUES HIGHER 


From Our Own Correspondent 

MONTREAL.—Net gain in tele- 
phone installations on the Bell 
Telephone Co, of Canada’s system 
during September, it is officially 
stated, was the largest for that 
month in any year in its 56 years of 
operation. 

Up to the middle of last June the 
company experienced a moderate 
but steady gain of telephones in 
service. The movement has acceler- 
ated since then, with the result that 
to the end of August the net gain 
in installations was 6,200 over the 
first of the year. 

At that time the number of busi- 
ness telephones on the Bell system 
was down only 2.6% from the peak 
of June, 1931, while residence 
telephones were down in number 
17% from the peak of December, 
1930. 

Complete returns are not avail- 
able for September, but expecta- 
tions are that the analysis will show 
an improvement in both business 
and residence telephones as com- 
pared with their peak months, 

Toll Revenue Greater 


Along with the gain in telephone 
installations has been a marked 
improvement in the volume and 
dollar revenue from long distance 
toll traffic. To the end of July 
revenue from long distance mes- 
sages was up some $400,000 over the 
same period of 1935. This gain will 
be further augmented by inclusion 
of the August and September 
returns. 

The peak of long distance toll 
revenue was reached in 1930, when 
the company reported toll revenue 
at nearly $10.4 millions., There :was 
a steady decline until in 1933 
revenue from this soufce totalled 
only $74 millions: The following 
year there was a distinct improve- 
ment, revenue jumping to $8.2). 
millions. 

Last year was a disappointment in 
toll and exchange revenue, being 
about midway between 1933 and 
1934. Provided there is no setback, 
long distance income this year 
should ‘be’ the largest for any year 
since 1931. To date the returns have 
been the best for the past 4 years. 


Cover 1936 Dividend 


The gain in traffic to the end of 
September will not be altogether 
reflected in net earnings, as higher 
maintenance expenses and taxes 
have absorbed a fair proportion of 
the increased income. 

Despite this offsetting factor, 
prospects at the moment are that 
net income for 1936 will be more 
than sufficient to cover the current 
dividend of $6 a share on the capital 
stock. Last year net available for 
dividends was equivalent to $5.74 a 
share. 

The current report also should 
reveal a further strengthening of 
working capital position. The $12.2 
millions loan from America Tele- 
graph and Telephone was paid off 
last year without the necessity of 
additional financing. This step had 
its effect on net working capital, 
which dropped as low as $13,270 in 
1934. Last year it sprang back to 
nearly $2.4 millions. 

No Change in Debt 


For a while there was talk of the 
company being able to reduce its 
debt charges by redemption of the 
outstanding 5% bonds, If the com- 
pany were only to take advantage of 
present low interest rates, it would 
be able to effect substantial econo- 
mies. This is not possible, however, 
owing to obligations imposed by the 
trust deed securing the different 
issues. 

In the case of the $30 millions of 


series A bonds, the company can-| 5 oo 


not start to call them until 1940. The 
$30 millions series B bonds cannot 
be redeemed prior to 1947, while the 
$7.5 millions of series C bonds are 
not callable prior to 1950. 
Take Care of Needs 

Meanwhile capital requirements 
of the system have been small and 
what money has been needed has 
come from the sale of notes to the 
pension fund or of stock to employ- 


ees. At present there is issued $80/ 2 


millions of stock, a gain of about 


$3. millions in the last 4 years. The} Bank of 


increase in issued notes over the 
same period is around $2.2 millions. 

The improvement in the Bell 
Telephone Co.'s position since the 
low point was reached in 1933 has 
been reflected in the market value 
of the stock. From a low of 80 it has 
steadily -edvanced, on investment 
demand, to the current level of 152. 
The latter represents a gain of 12 
points from the low reported this 
year. 


Daily While 
Member 


DENIES RESIGNATION 


From Our Own Correspondent 

EDMONTON.—Payments to Hon, 
Lucien Maynard, minister without 
portfolio in the Aberhart Govern- 
ment, in the capacity of adviser to 
the government on Social Credit and 
scrip problems, have been revealed 
in an order-in-council that has come 
to light, 

This order-in-council constituted 
him a “committee of one” in charge 
of “self-retiring bonds” and provided 
him with $10 a day and expenses. 

Hear of on 
_ Rumors persist Maynard has re- 
signec; whether because of this pay- 
ment or internal cabinet strife is 
unknown, To a direct question he 
denied he has resigned. 

Mr. Was sworn in as 
minister without portfolio May 12 
last, and by virtue of his cabinet 
position is entitled to a stipend 
based on attendance at cabinet 
meetings. This sum, fixed by order- 
in-council, is given as $10 per meet- 
ing. As a member of the legislature, 
Mr. Maynard -is also in receipt of 
$1,800 sessional indemnity, plus 
expenses. 

Since joining the cabinet, Mr. 
Maynard has occupied an office in 
the parliament buildings, from 
which he directed details of Al- 
berta’s experiment with Prosperity 
Certificate scrip, Prior to a special 
session of the legislature late in 
August, he participated in drafting 
legislation dealing with reduction of 
debts and interest rates. Since then 
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Better Business 
Canada’s trade expands since sign- 
ing of Empire ttade agreements. 
analysis of the trend, Page 13 


The Globe Spins Agein 


"who is C. George MeCullaghy new 
president, and iy srmpe force behind 
the revival famous Canadian 
newspaper? Page 20 


Muddling in Health 


Canada’s policy of drift affects na- 
tional health standards and creates 
another urgent problem, Charlotte 
Whitton sees a showdown near, 
Page 24 


Modernization Loans 


Big potential construction and 
equipment market may be opened by 
new home modernization loans 
which commence immediately, oe 
11. But bankers are cautious, Page 14 


Copper Stocks 


Demand for metal for rearmament 
stirs new speculative activity in 
shares of junior copper “5 
mines. Page 22 


| Investor’s Index | 


MINES AND OILS 


Lebel io 0m 
McColl-Front. . 
Muton L. L. . . 23 
Many «ccc 
Noranda ,.. . 22 
Fromanda . oo 48 
Obeluk ° ecee 2 
Opemiska . +s 
Oliver Severn . 23 
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Reed Lake... 23 
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Supertest Pete. . 17 
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oe 8 
we 
7 « 2 
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— Flon .<ee 


omak . 
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INDUSTRIALS AND UTILITIES 
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- s e 
Nat'l Natl Paper I Box 
Nat. Sand... 2 
Nat. Breweries . 17 
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Ottawa V. 
—_— Fi. AR 5; 21 
Quebec Pwr... 2 


Claude Neon . 
Can. Inves. Fun 
Can. Int. Inv. . 
Calgary Pwr... 7 


HON. LUCIEN MAYNARD 


he has continued to occupy the of- 
fice, presumably e with de- 
tails of the Social Credit plan. Thus 
Mr. Maynard is filling the réle 
vacated by Major C. H. Douglas, 
whose advice cost the province 
$6,449, in fees and expenses. 
Will Act Be Invoked 

In the absence of an official ex- 
planation of Mr. Maynard’s position, 
speculation centres on the applica- 
tion to his case of clauses in the 
Legislative Assembly Act prohibit- 
ing member from receiving emolu- 
ment from the Crown other than 
the statutory indemnity or cabinet 
salary. 

Maynard, when questioned, ad- 
mitted being paid and denied any- 
thing irregular. 


Distillers Corp. 
Offers Preferred 


Common Stock Purchase 
Warrants Attached to 


group headed by Brown, Harriman’ 
& Co. Inc., New York. Issuance of 
the new stock was recently ap- 
proved by shareholders. The stock 
is being offered at $97 a share to 
yield 5.15%. 

Net proceeds of the issue are to 
be used to retire bank loans incurred 
largely in the laying down of stocks 
of whisky for ageing purposes and 
for warehouses and plant additions. 
Bank loans at July 31, 1936, amounted 
to $13 millions and have since in- 
creased to $17 millions. 

The company has no funded debt. 
Each certificate of preferred stock 
will have attached a common 
purchase warrant for an equal num- 
ber of common shares, exercisable 
at the following prices: $28 to April 
30, 1938; $30 to Oct. 31, 1939; $32 to 
Oct. 31, 1941. The preferred shares 
willbe redeemable at 105 and a sink- 
ing fund is to commence in 1940, 


Port Royal Pulp 
Gets Big C Contract 


From Our Own ‘Own Corriapentent 
SAINT JOHN.—Port Royal Pulp 
5|& Paper Co., of Saint John, under 


22| a contract with the Brown. Corp, of 


Portland, Me., will. supply between 
25,000 and -30,000' ‘tons of sulphite 
pulp for rayon manufacture in 1936 
to C, Itohi &°Co., of Osaka, Japan. 
Arrangements have’ been completed 
to transport the. pulp by the Osaka 
Shosen Kaisha Line, which is to com- 
mence a schedule-of-monthly sailings 
from Saint John.::-The first ship- 
ment will leave in January. 

An expansion in: the -Port- Royal 
plant was necessitated -by the order, 
and is now ‘under’ way, while the 
city of Saint John is building a new 
dam on Menziés’ Lake to furnish the 
plant “An: sepa -3,000,000 
gallons @ water 2.¢. ay.. 


The ‘most important business 


4\story of 1936, as far as officials of 


the tment of National Revenue 
at Ottawa are concerned, is the 
amazing buoyancy of business in 
aeeeee as disclosed by business tax 


Per the first 6 months of the pres- 
ent fiscal year, Ottawa has increased 


its revenue from excise sales and |S¥™ 


other business taxes by no less than 


bes 
26.6%. And the increase has been = 


accelerating in the past few months. 


To illustrate the importance of this 
gain, the jump in sales tax can be 


On Interest 


Will Likely Pr Pr pose Pay- 
ment in Sick Till 
Finances In prove 
HAS MADE) PROGRESS 
amends 
From Our Own Corr: spendent 
MONTREAL, — Int--est on Con- 
solidated Paper Cofp’s 5%% first 
mortgage bonds mea fixed 


charge July 2 last laa the 
first semi-annual is due 


in stock rather than cash over the 
2 years ended July, 1938, stock be 


of stock in lieu of meat verdinarily 
cash interest payment 
due. At present this aac, without 
considering the dilution 
would have a market 
$45 for the 5 shares, 

For the succeeding 2 
proposed to pay interest 
the same basis or cash 
such payments can be made out of 
income without lower working 
capital beyond a certain After 
that interest begomes a fixed, cumu- 
lative cash charge re earnings 


whether or not earned. 


Some such step as this has been 
anticipated since the company failed 
to meet sinking fund payments. 
Under terms of the trust deed Con- 
solidated Paper was to start a sink- 
ing fund of 1% of the aggregate 
principal amount of bonds outstand- 
ing on March 1, 1936. The initial 
payment of $631,248 was not made. 
Under section 80 of the trust deed, 
however, non-payment of any sink- 
ing fund installment does not give 
rise to any tight of cction, 9 its ay 
consequence ‘being an 
pany may not pay dividends on “4 
shares until such ic have 
been made, 

santo ptigies has been 

reorgenization “af "the "predecessor 
companies, ; 
Reduction in Liabilities 

Despite the unsatisfactory price of 
newsprint paper and the limited vol- 
ume of business, the management 
have been able, since July, 1931, to 
reduce bank loans from $21.7 mil- 
lions to just over $11 millions, 

The Montreal Trust Joan has been 
reduced by $209,796. 

Capital liabilities have been cut by 
$3.5 millions and bonds of subsidiary 
companies reduced by $692,460. 

The total reduction of these liabili- 
ties is nearly $15.2 millions. 

At the beginning of 1932, when 
Consolidated Paper started opera- 
tions, the total liabilities, other than 
mortgage bonds, exceeded current 
assets by about $10.1 millions, This 

(Continued on page 2, col. 3) 


Week’s Figures 
Reveal Increases 


Leading business indices show. 
advances in nearly every depart- 
ment this week. 

Thus The Financial Post index 
of business for September moved 
into new territory and now stands 
8% above corresponding figure 
for 1935, - 

Complete details will be found 
on page 7, while summary figures 
for important items of the week’s 


news follow: 
—Change— 
From Fro 


Monthly: Suppouibee 
Bidg. permits roves $3,644, 


m. 
Life insur. sales .., 26,966, 


sate 
Car loadings, No. . 60,219 —0.06 
Cattle sales, No. ...+ 22,199 —20 
22,921 -—10. 


Hog sales, No, eeeeve 74 


Excise Collections 
Show Big Increase 


Collection of excise taxes from 
April 1 to Sept 30 is as follows: 
1936 1935 Change 
$ $ % 
19,817 17,305 
2,464,759 2,050,769 
935 36,780,497 
193, 
543,819 
167: @19,659 
94,571. - 93,463 
45,818 47,339 
< -29,115 
- gag 
76,786 


Cards sessece 
Cigars eeeeece 
ters 


Ligh 
Malt prod. ... 


~*~ S- ere 


ee St A, a 
Dee eee ee 
ote rs bj 
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Ottawa Talks 


Of Enlarging 


Aviation / 


ItMay Be the Keynote of ” 


’s Defense 
™ Policy ed 
PLANS SOUNDED OUT 
vrem Guy Owe Wiipbipeadieds 


Dominion 


OTTAWA—A programme of ex- | 
pension in elvil and military aviae | 


tion, not wholly pnconnected with = 
the state of affairs in Europe end © 


Asia and the failure of the yh x 


a 


cet nee 


ffolded in the course of the next few — 


months, 

It cannot be said that the Canadian 
Governmen hes Soemsulates SoS 
ite policy, But things are shaping in 
that direction. Meantime the temper 
of the Canadian people is being 


enn ie wt darteren se eee 


| coasts is planned either indicate that © 


commitments are being made over= | 


seas by Premier Mackenzie King - 
without previous consultation with 
colleagues, or else are pointing 
possible rather than actual de- 
slopments, It is safe to say that a 
of naval arma- 


- ARES 


re increased a 
will not be approved by the ~ 


| eabine! without considerable opposi- 


“GERRY” GOES TO LONDON TOWN 


Mayor “Gerry” McGeer of Vancouver, who has been visiting Great 
Britain, attempting to secure a lower rate of interest for the coast city, 
takes time out for one of the’ pany ngeiet events held Cae his vee. 


| Above is shown the Lord Mayor 
tr ihe ay 
a Mansion H 


: “Gerry,” a8 he is knowl tn 


Statalgan 
Rises in Third Quarter 
Surplus Advances 33% : 


Over Last Year’s 
Returns 


From Our Own Correspondent 
MONTREAL.—Shawinigan Water 
& Power Co,’s gross and net income 
for the 3 months ended September 
30 last shows a substantial gain over 
the corresponding period of last year. 
Gross income for the period was 
nearly $3.6 millions, a gain of better 
than $400,000 over the 1935 returns. 
While there was a moderate increase 
in some of the prior.charges, surplus 
before depreciation and income tax 
at better than $1 million was $240,000 
above that reported in the third 
quarter of 1935, after including $39,- 
681 amortization of bond discount 
and premium. 
Particulars of the revenue account 
for the third quarter follow: 
3 Months Ended September 30 
1996 1935 
3,576980 3, 156601 
765,518 679,603 
337 391,475 
98,176 


203,060 
25,000 


1,750,377 
996,551 


Gross TEVENUEC 44.6.s00- 
Less: Gen, expenses ., 
Power 


198,899 
Reserve for seas ee 25,000 


Net revenue ogo5s005-+ 2,021,802 
Fixed eccacece °1,011,153 
Surplus before 
“and income tax tases: 1,0: 739 760, 
*In $39,681 ia anaes of bond 
discount and premium, 
Higher Returns to Date 


Cumulative returns for the first 9 
months of 1936 show a gross revenue 


from this one source between April 
and September. This means that busi- 
ness has not only absorbed the 
heavier impost but has pushed 
sales considerably in excess of the 
volume needed to reach the previous 
year’s level. 


Other, Lines Gain 
Equally striking gains are made in 


other lines as shown in the accom- | pond disco 


panying detailed statement of excise 


7| taxes prepared for The Financial 


Post by the Department of National 


— Revenue. ‘Of the total of $67 mil- 


lions collected, $51.3 millions has 


ndon in 


°s Recduus 


Conciliation 
Ottawa Creates 

Board to Rule on 
Railway Wages 


From Our Own Correspondent 

MONTREAL.—Ottawa has taken 
steps to set up a board of conciliation 
which will investigate the 10% wage 
reduction dispute involving ap- 
proximately 100,000 railway work- 
ers. W. Sanford Evans, of Winnipeg, 
has been appointed on recommenda- 
tion of the Canadian railroads and 
Fred Bancroft, Oakville, Ont., on 
that of the employees. A third mem- 
ber will be appointed on recom- 
mendation of Mr, Evans and Mr. 
Bancroft, Failing agreement, the 
Minister of Labor will make the 
appointment himself. 

The difference arose when em- 
ployees of both. the Canadian Nae 
tional and Canadian. Pacific Rail- 
ways asked for discontinuance of the 
10% deduction from basic rates of 
pay which had been effective for 
some time, The request was refused 
and employees thereupon applied to 
the Minister of Labor for appoint- 
ment of a conciliation board, 


826 | of $10% millions, as against $9.4 mil- 


lions in the same period of . 1935. 
The surplus before depreciation and 
income tax, as shown in the follow- 
ing table, was $839,000 more than last 
year. Actually the gain was closer 


to $500,000 as $101,845 was set aside 
for amortization of bond discount 


and premium. 
9 Months Ended September 30 
1936 1935 
§ $ 
Gross revenue ...+++ 10,225,469 
Less expenses: 
Gen., oper. & maint. ee 
Power purchased ..., 1,326, 
Water rentals 
Taxes & insurance.. 
Res. for exchange .,. 


310,036 
606,509 
75,000 


Net oper. revenue ... 5,690,064 
Fixed charges .....+. « *3,031,714 


Surplus before deprec, 
and income tax . 2,658,370 
*Including $101, 845.58 wierention at 
unt and um, 


Crow’s Nest Pass Nest Pan Goel 


Increases Distribution 


9,433,406 
2,004,725 
307 . 1,179,771 
292,069 
542,350 
75,000 


5,339,491 
3,020,206 


have to be forg 


ture of many millions onf'¢ 


the early future may ‘have 1 


faced. 


But lacking such a all de 


fense talk must be read in 

of the government's determinatix 
to balance the budget at the ea 
possible date without resort ten 
taxation, 


hind a big programme of exp 
for Canada’s 


civil a 
understanding being that it we 


largely stand on its own feet, t rt 
would also provide the nucleus for & 
much bigger aerial defense bod 
should an emergency arise. 


This may be tied up with yan 
the plans of the Youth Empis; 
Committee, which has worked..¢ us 
in minute detail a programme 4 
the employment of severa]. hundred 
picked young volunteers in the 


ran 
<a 


of aviation. The suggéstion is 


the government should finance | 


training programme which wot 


turn out a body of highly t 
aviators and aircraftsmen, 

As compared with other leading 
countries in the world, Canada’s exe = 
penditures on defense have b 3 


my 


very modest in recent years, T ie 


official statement of Hon, Ian 3 
kenzie, which discriminated b 
defense programmes carried out 
a relief measure, and those p 
for actual defense, gave the fo! 
ing 

Appropriations in the latter ¢ 
gory were $20,003,000 in 1935, 
$24,957,000 in. 1936, 


Laura Secord Changes 


Name of Subsidiar a 


The name of Candyteria 
wholly-owned subsidiary of 2 
Secord Candy Shops Ltd., is be 
changed to Mary — ndies 
Ltd. A new Mary Louise s 
shop is being opened in Montre * 

the total up to 12. a 

Laura Secord Candy Shops is a! 
opening several new shops, incl 
ing one in Sudbury. This will bring 
the total number of Laura Secom 
shops to 79, compared with 75-a years 
ago. 


jes_ AVERAGES 
fi 


‘3 


| 


been collected from domestic taxes 
;| and $15.7 from importations. The 
domestic tax gain is 28% and the 
import gain 25% over the same 


Wines eeeetes 
With its dividend of ote . oo 


payable November 2, Crow 
Pass Coal Co. common will eel 
paid $7 a share in 1936 as compared 


3 Presented in such a way as to 
aa as black a picture of so- 
lled - ‘big business” as possible, 


E 


(ie 


Power Corp.» . 11 | taken as a typical case in point, 
ap tes Penn} Estimates Left Behind eg Sere 4,345,041 


Regent Knit. . When Hon, C. A, Dunning brought | Toilet prep. .. 301 394,406 
Robt. Simpson l1t]down his May-day budget last a 1 


Porto Rico Power 


5 


E 


BS 


g 


l 
ui 


br ifeels 
. bet = 


Mage sentation of evidence by J. C. 
Ruer, counsel for the Turgeon 
oon is prejudiced to say the 
Unt and in many cases misleading. 
nea nately some newspapers are 


“sisting Mr, McRuer in presenti 
@ biased case, , * 


A RECENT . ARES of this was 
ME evidence taken by the com- 
Sion in connection with the fin- 


ntl pa 
hued on me oP s 


To Redeem Bonds 


From Our Own Correspondent 
ONTREAL.—Porto Rico Power 


M 
Co., formerly the Porto Rico Rail- 
ways Co. and now controlled by 
International Power Co., will re- 
deem in cash all of its outstanding 
5% first mortgage bonds when 
they mature November 1. So far 


as is known at this time there is - 


no intention of carrying out any 
pocmains Hing to. provide fam 


simprons = Ke 


_ Steel ~ ee 5 


. Flour. 4 
Tamblyn's Ltd., 2 
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spring, he increased the sales’ tax 
one-third, from 6 to 8%. Such a a 
drastic increase, coupled with some 


important new exemptions (such as | Interest 


consumable materials) was expected 
to considerably curtail revenue from 
the result that Mr. 
Dunning's 1987 estimate placed the 
4/ total return from the sales tax for 
the year 1936-37 at $80 millions, 
compared with §77 millions col- 
lected in 1935-38. Thi I Late a 
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ing the the actual incr ease in 
turns for the period has been 
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period last year. 
All Taxes Higher 


Tying these. gains to the larger 
picture of government revenues, it 
is seen that with only 6 months of 
the fiscal year elapsed, the govern- 
ment has already collected in taxes 
over $209 millions as compared with 
estimated receipts from. these 
cources for the entire year of $300 
Thus two-thirds 


of the | po 


with $6 in 1935 and $4 in 1934. All 
dividends represent a rel yrs 


of capital, being 


depreciation and Praag sean 


In this way the 
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reduced since 1930 the me value of PRICES ADVANCE ; 


$6.2 millions of common ‘stock to 
$5.3 millions at the end of 1930. 
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The Nation’s Business|— Municipal 


the affairs of the company, Mr. Mo-| be avoided, Finances 


Ruer told the that from| for profits Nelson, B.C., for the first 


plowed 
an original investment of $500,000, the months of 1936 $414,989 and 
Penmans trading 


pireseost in the 90-year 
ofit” of $17, e 
veriod from 1906 to 1985. Almost im- 
mediately this statement was writ- 
ten into newspaper headlines right 
across the Dominion. Mr, McRuer 
| probably could have made it more 
sensational by going back to 1670 
when the Penman Manufacturing 
Company was started in Paris, Ont., 
with practically no cash capital at 
all, 


To the uninformed man on the 
street this looks like an enormous 
profit, and rightly so. But actually 
the profit of the company did not 
amount to anything like $17 millions, 
which was, according to Mr. Mc- 
Ruer, “trading profit” Trading 
profit is a rather elusive term and 
might mean almost anything. Cer- 
tainly, however, as used by Mr, Mc- 
Ruer, it does not represent a com- 
pany’s profits. 


N CALCULATING the so-called 
“trading profit,” Mr. McRuer did 
not take into account bond interest 


Pa 


nomic Orig) 
Boon’ Problems 0 
' ~ jneé Revie 


BORROW PROS 


cut the int 
ponds June 1 of th 


slker mak 
Wi on the fina 


nce, recently * 
‘Alberta is economical 
ble to pay its bond 


row was this 


geached? 

y the Financial P 
presented an analy? c 
the report. Investme 


Tt 
i 


Stratford, Ont., total tax collections |. 
of were $331," F'ormer Government Jug- 
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d with $522,736 for the ‘ 
Collections led — Says New 
. reasurer 


last year. 
TALKS ECONOMY 


the Quebec Government 
jaa e pw June 80, 1936, was 
$18.8 milliong instead df $1.9 gation 


$5 investment. 
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for 1936, gs in items which shou 
values, Almost anyone who invested | the city are assess8d at $15,819,575, | count certain Seine “i odinary ex- 


money in a sound enterprise in 1906 * ~ 
obtalned large returns over this 30-| 814.315; an increase’ of $47,200; busi-| Penditures, the former government 
year period. Furthermore the re-| ness at $3,052,233, an increase of peteee Sf the province's finances, 
placement cost of the company’s! $116,080; and income at $169,050, an| PCN ea Items which 
plant is much greater than it was in| increase of $12,620. . were capitalized but should have 
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Consider Adjustment 
For Manitoba Debts 


Adjustment of the heavy burden 
of farm debts in Manitoba along the 
lines of the agreement reached re. 
‘cently in Saskatchewan is under 
consideration, The Financial Pos; is 
informed. Preliminary discussions 
between the mortgage companies 
and the government have already 
taken place, it is understood. 
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Canada Permanent Bldg., 320 Bay Street, Toronto 
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of 6,000 shares of 5% cumulative re- 
deemable preference shares and 
To Be Listed Soon 112,000 common shares of G. Tam- 


 _ Application is being made to the| blyn Ltd. This is new stock issued in 
ig Toronto Stock Exchange for listing connection with recent financing. 
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Cons. Paper 
Making Plan 


(Continued from page 1) 


has been reduced to $4.3 millions, an 
improvement of $5.8 millions. 

Despite this very favorable show- 
ing, largely the outcome of econo- 
mies put in force by the present 
management, the company is still 
confronted with heavy liabilities and 
relatively small earnings. 

Still Many Problems 

At the end of last March bank 
loans totalled over $11 millions; 
Montreal Trust loan $336,722; and 


-}-other current liabilities about $2% 


millions, Against this the company 
had current assets of $10 millions, 
of which $5 millions represented in- 
ventories and $3.4 millions accounts 
and bills receivable. 

When the present 54% bonds were 
issued it was provided in the trust 
deed that for the first 5 years inter- 
est would be payable only out of 
income and non-cumulative. As 
there are outstanding $51,406,900 of 
these bonds (not including $11.7 mil- 

hypothecated with the banks 
against’ loans) annual _ interest 
charges amount to $2,827,380. 
Made Noteworthy Progress 

The progress which the company 
has made toward meeting this charge 
has been noteworthy, but net income 
is still insufficient to warrant pay- 
ment of interest in cash in view of 
the heavy obligations to the banks. 

The trend of net operating results, 
before depreciation, depletion and 
bond interest, has been as follows: 


‘Loss. 

A further obstacle to the resump- 
tion of cash interest payments next 
January is the fact that interest is 
payable in Canadian and American 
funds, as well as English sterling. 
The premium on exchange would 
not be overly large, still the com- 
pany cannot afford to take on any 
additional burdens no matter how 
small. 

Better Earning Power 

Operations during the current. year 
have been better than a year ago. 
Further the price received for news- 
print, on the average has been 
higher. On the basis of the 1936 fis- 
cal year returns, income of Consoli- 
dated Paper for the 12 months ended 
next March might be sufficient to 
cover interest charges before mak- 
ing provision for depreciation and 
depletion. 

However the newsprint industry 
still is confronted with problems, 
both price and tonnage, and the 


Bondholders of Steamship 


Fully Protected from Loss 


Bondholders of Interlake Trans- 
portation Co, Ltd., owners of me 


sand steamship Sand Merchan 


which sank in Lake Erie on Oct. 17, 
rotected from loss, The 


are fully p 
On Interest lene. comted "in he bas wep Show Continuance of 


$300,000, of which $200,000 was on 
the hull. .The amount of the bond 
mortgage is approximately $106,000. 
Co., 
subsidiary of Standard Paving and/| controlled by Shawinigan Water & 
Materials Ltd., under a 10-year lease " 


The Sand Merchant was 
by National Sand afid Ma 


agreemént, with option to purchase 
boat at a price sufficient to retire 
all bonds. Interest on the bonds was 

teed by National Sand & Ma- 

Co., but was defaulted on 
March.1, 1934. No action had been 
taken by bondholders as current 
operations were showing a profit. 


Niagara Wir 
Profits Gain 


Elimination of Preferred 
Leaves Capital at 
110,000 Shares 


Based on results for the 6 months 
ded 30, Niagara wae Weav- 


ri preferr 
shareholders failed to convert their 
stock into common, but the under- 
writers, Greenshields & Co, and Mc- 
Leod, Young, Weir & Co., were re- 
quired to take up only a few shares. 

Capital and Earnings 

As a result of the erred re- 
demption, the com s outstanding 
capital now consists of 110,000 com- 
mon shares out of a total ‘authorized 
amount of 124,000. Formerly there 
were only 40,000 common shares but 
prior to the elimination of the pre- 
ferred, the common shares were di- 
vided ‘into 80,000. 

On the basis of the present capi+ 
talization, earnings for the year 
mint = a. 1936, eae : 
share. Dividends are now 
at $1.60 a share annually, 

Comparative earnings on the pres- 
ent capital, as drafted in connection 
with the recent underwriting of the 
old preferred stock, have been: 

Years Ended peareh a 


growing opinion is that the company i 
will conserve liquid resources until |; 
such time as the industry is on a : 


sounder footing. 

Such a plan as mentions’, poring 
inter in stock instead cash, 
would enable the company to con- 
tinue its policy of reducing liabili- 
ties and building up working capital. 


Fanny Farmer 
Sales Up 15% 


Acceleration of Rate of 
Increase Evident in 
September 
Increased sales of Fanny Farmer 


Candy Shops Inc, continue at an ac- 
celerated rate, sales for September 


amounting to $423,865, an increase of | Co: 


16.6% over the corresponding month 
of last year. 

Sales for the first 9 months of 1936 
total $3,662,257, a gain of 15.4% over 
the same period of 1935, although 

‘sales last year were the highest in 
the company’s history. 


| Obituary * 


George H. Lees, former mayor of 
Hamilton, Ont., and president of 
George H. Lees and Co., manuface 
turing jewellers, and Downswell, 
Lees and Co. at his home 
Hamilton. 


Investment Trusts | 


Bid 


The company's business has re- 
nded promptly to inereasing pro- 
uction of newsprint in Canada. 
Shares of the company were 
originally offered publicly in April, 
1929, at a price of $310 for a unit of 
§ preferred and 3 common shares. 
At the current price of about $36 
a share for the present common, the 
value of such a unit has grown to 
approximately $576. 
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ed from 15.1% in 1935 to 16.5% in| the new treas 


The shareholders were told the 


1986. Bank loans have been reduced | ed in the former figure are promises | meeting of shareholders. 


by $71,345. 


the Banque Canadienne Nationale. 


Quebec Power 
Income Gain 
Returns for Third Quarter 


mat 
been included in previous figures, 
esas nee outstanding bonds 
to .0 millions. 
rable Trend Deficit Forecast 
Favorable t In forecasting the results for the 
From Our Own Correspondent year eating J ane 30, 081, Mr. vides 
NTREAL. ., | presented the estimates prepared by 
= ee Serer Ob the former oa = refused 
recorded a further ad-|to accept resp y for same. 
Vv ie gross aan net re Considering that a quarter of the 
fi for the third quarter of 1936 | Present fiscal year has been adminis- 
compared with the same period a| ‘tered on the basis of these estimates, 
y and also considering that voting of 
Fe 1985 |necessary, Mr. Fisher stated his gov- 
: ernment had no alternative but to 


Months ended September 30 these credits is most urgent and 
~ 1936 
osi's7s 
; 1. 553, 548,708 | Continue them. Revenue for the year 
interést . 


Surplus before deprec. 

and income tax .... 312,955 247,676 June 30, 1937, of $991,345. 

Cumulative returns for the 9 Balanced Budget Aim 
months ended September 30, 1936, Setting balanced budget as the aim 
disclose a gross income of better|of his government, Mr. Fisher con- 
than $2.8 millions, or about $144,000| cluded the budget speech as follows: 
moré-than last year. After operating “We intend to reconstruct, and 
and administrative charges, bond! rebuild better the financial struc- 
interest and exchange on bond inter-| ture of the province. It will take 
est, there was a surplus of $792,205.| time to rearrange our financial 
This compares with $640,862 for last} problems, but we have confidence 
year, . . that with our great natural re- 


* sources, the thrift, integrity and 
Regent Knitting Mills 


ee of a people and the 
etermination is government 
Plan Meets Approval 

From Our Own Correspondent 


to practise common-sense methods 
of living within our income, there- 
by we will restore this province to 

MONTREAL. — Shareholders of| a happy position of contentment 
Regent Knitting Mills have approv-| and prosperity.” 
ed the proposal for writing down 
the common stock capitalization. 

Disappearance of the deficit and From Our Own Correspondent 
reduction in future allocations tc} MONTREAL.—Henry N. Chauvin, 
depreciation are expected to increase | Montreal lawyer, has been elected a 
profits available for shareholders, director of United Amusement Corp, 


| Foreign Exchange | 


A further decline in sterling quotations was the feature of foreign 
exchange quotations last week. Dropping 1% cents in the week, the pound 
now is wi 2 cents of its pre-depression dollar parity. In sympathy with 
this movement, other countries whose currencies are tied to sterling also 
showed considerable weakness, 

Activity of stabilization funds of the major powers is indicated in the 
relatively narrow limits of fluctuation. Quotations for the French franc, 
while somewhat lower, nevertheless show marked stability, as is also the 
case in regard to Switzerland. Holland is not quite as fortunate, the 
guilder varying rather widely from day to day. 

Reports from France indicate that the influx of gold since the currency 
agreement has been even greater than expected, and has enabled the 
French exchange fund to accumulate substantial balances in sterling and 
dollars. The discount rate of the Bank of France was cut still further on 
October 15 to 2%. 
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to $15.8 millions from the pub- 
lic ye yas fund, and also the bal- 
ances of $12.9 millions to be provided 
for by deferred payments on loan to/ o¢ maturing whiskies is now nearing 


AN easily underestimates the judgment and 


programme of plant construction and 
the laying down of adequate stocks 


res of dividends on the common 
stock. 

Three new directors were added 
to the board at the annual meeting. 
The new members include 
D. Gibson, president of the us 
facturers Trust Co., Thomas H. Mac- 
Innerney, president of the National 
Dairy Products Co., and General F. 
R. Schwengel, who has acted as sales 
manager of the Seagram Co. in the 
United States since the early stages 
of its American operation. 

Option on Common 


given by Distillers Corp.-Seagrams 
Ltd. to officers of American subsidi- 


In addition the company has re- 
served 20,000 shares of its common 
stock for which options may be 
given hereafter in the discretion of 
the board to directors, officers, em- 
ployees and agents of the company 
and its subsidiaries at $22 >. ane. 
Canadian currency, or more on or 
before July 31, 1945. 


Admiral Cadillac ' 
Makes Offering 


Admiral Cadillac Gold Mines, 
through Standard Securities of To- 
ronto, is currently offering 250,000 
shares of stock at 25 cents per share 
to finance a development pro- 
gramme on its property in Cadillac 
Twp., Quebec. 

The property, compriaing some 561 
acres, is equipped with necessary 
facilities, including drills. A crew 
of 25 men has been doing surface 
work and preliminary drilling. 

Colin A, Campbell has reported on 
the properties and has stated that 
location, adjacent to Thompson Cadil- 
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gherta Bondholders’ Report 1, 
Decline of Wealth Values in Alberta 


Less Than Elsewhere in Dominion 


mic Origins of Fis- 
ben" Problems of Prov- 
ince Reviewed 


goRROW PROSPERITY 


Iperta cut the interest on its 
ponds June 1 of this year, but 
courtland Elliott and J. A, 
rglker, after making an investi- 
tion into the finances of the 

pince, recently reported that 
Alberta is economically and fiscally 
gole to pay its bond interest in 


A 


L. ; 
= was this conclusion 


reached ? 


The : : 
sented an analytical synopsis of 


| 
the report. Investment interest in | 
the report has been widespread, 


Financial Post has already 


but reports are not available to 
the general public. In order that 
investors may have all available 
information and also an intelligent 
yaderstanding of the fiscal prob- 
lem of the province in relation to 
the economic and social condi- 
tions affecting them, The Finan- 
dal Post is presenting herewith 
the first of a series of articles based 
on the Elliott-Walker report, 

In the main, the articles will be | 
merely a condensation of various | 
parts of the report. 


Everywhere the forces of depres- 
son have exacted their toll in 
josses of wealth values, in reduction 
¢ income, in growth ‘of social de- 
pendency, in financial disturbance 
zd in deterioration of morale. Al- 
erta has shared in this common 
atasrophe but it has not been 
singled out for misfortune. 
| Nevertheless the province has felt 

with real severity the recent adver- 


inznce of agriculture with all its 

vagaries in physical output and 
# monetary returns as the source of 
wealth and income, partly because 
of a necessity or willingness to in- 
cur public and private indebtedness 
to acquire the amenities of modern 
life or to speed development, the 
Prairie Provinces unconsciously 
were leaving themselves open to at- 
tack from the forces of acute de- 
pression. 

Possibly it is not.an exaggeration 
S tosay that economic history in Can- 
ada—as in many other countries—is 
a record of growing vulnerability 
and that it required only the strains 
and stresses of recent years to re- 
veal the weaknesses in our complex 
economic structure. If this is the 
situation for Canada as a whole, it 
is particularly true of the western 
provinces, where; @espite a magnifi- 
cent heritage of natural resources, 
the absence of liquid wealth and 
diversified activity on the one hand 
and the urge and ambition on the 
other to achieve a rapid progress 
necessitated economic and financial 
support from other areas, 

If Canada has borrowed a part of 
her progress and prosperity in past 
years, it is evident that the West 
bas been particularly active in this 
respect in order to achieve economic 
maturity somewhat comparable to 
the East, and to balance and equal- 
iz the West with the earlier start 
of the East toward complete eco- 
nomic development. 

The economic activity of Alberta 
is predominantly agriculture, par- 
ticularly wheat-growing, which Has 
supplanted ranching. In addition, 
coal mining and oil drilling are 
carried on and a modest amount of 
lumbering is done. 

Sources of production and gross 
values of products over a period of 
years are shown in an accompany- 
ing table. 

Influence of Age Compositions 
_ Thirty-five years ago there lived 
in Alberta only 73,022 persons. To- 
day the population of the province 
is estimated at approximately 800,- 
0. By utilization of their own ef- 
forts and more particularly in the 
earlier years by the application of 
borrowed capital, the developed as- 
sis of the province have grown; 
and has been brought under cule 
Uvation and markets for the pro- 
cucts found, towns have sprung up 
rapidly on the prairie, public build- 
ings have been erected, transporta- 
» communication and _ public 
Service utilities have been organ- 
: The composition of the population 
tas had important influences upon 
‘n€ financial development. A larger 
Proportion of the prairie population | 
is between the ages 30 and 50 than 
the case in Canada as a whole. | 

_ Excess of Single Males 

There is no doubt that the excess | 
- Persons at the early middle ages 

important bearing upon 


‘ 
n 
won 


has. had an 
‘N€ psychology of the Prairie Prov- 
Inces, especially during the first 2 
Cecades of the century. Not only 
ad én excess occur at these ages 
~.. t Was an excess of single adult 
males at the ages of highest rates of 
earning, coupled with the absence of 
.¥ responsibilities, who would 
“Ook upon expenditures and projects 
ving expenditures, also upon 
Sermanency of settlement very dif- 
a than would the family 
wi. The few families who settled 
> the same time were treated very 
enerously in such matters as edu- 
trent =. .acilities, but they were 
seated thus generously at the ex- 
venses of the future rather than the 
sent. The children who were 
“rod educated, are now bearing a 
tio? burden for their own educa- 


another point of importance is 
male a, nis first period of single 
as Seitlement, these males mar- 
The he brought in their families. 
tate swt Was a sudden huge birth 
fare and a rapid change from slight 
very” or dependency obligations to 
a heavy responsibility. The 
io Nave passed very rapidly 
fone these changes. It is not dif- 
eto imagine a change in psy- 
mise xtreme optimism to pes- 
Terrowing for Nation Building 
extens St has been, and to a large 
“xtent still is, 2 young man’s coun- 
there Within a period of 30 years 
tion a9 compressed an era of na- 
Dot p uilding. Unfortunately it is 
the ga to present statistically 
contig Uls of western optimism and 
heay “nce which expressed itself in 

Y expenditures for capital as- 

, in part at least from the pro- 
It 4 of borrowed funds. 


Mat such 


“5 not to be doubted, however, 


Joint Authors of Report 
Well Qualified for Task 


The joint authors of the exhaustive 
report on Alberta’s affairs to the 
Alberta bondholders’ committee are 
J. C. Elliott and J. A. Walker and 
the document is conveniently de- 
scribed as the Elliott-Walker re- 
port. 

Both are graduates of Queen’s 
University, Kingston, both are na- 
tives of Ontario and residents of To- 
ronto, and both are intimately ac- 
quainted with Canadian affairs with 
emphasis on western Canada. 

Queen’s, Queen’s, Queen’s 

It is largely coincidence that 
Messrs. Elliott and Walker are both 
Queen’s graduates. J. M. Macdon- 
nell, chairman of the Alberta bond- 
holders’ committee and general man- 
ager of National Trust Co., Toronto, 
is also a Queen’s alumnus and chair- 
man of the board of trustees. A 
Queen’s graduate also is Pre- 
mier William Aberhart, B.A., whose 
energetic sponsorship of the scheme 
to cut interest on Alberta bonds 
gave rise to the report. 

Messrs. Elliott, Walker and Mac- 
donnell, however, have spent many 
years studying political economy 
and finance, whereas Mr. Aberhart 
is more of a freshman in this field. 

The experience and training of 
both the joint authors of the report 
give authenticity to the document. 

J. A. Walker Statistician 

J. A. Walker, familiarly known as 

“Andy,” is statistician for the Do- 


borrowings were large. Between 
1901 and 1931, the number of farms 
in Alberta increased from 9,479 
comprising 2,735,630 acres to 97,408 
farms totalling 38,977,457 acres. In 
the same period the average area 
per farm increased from 288.6 acres 
to 400.1 acres and the average im- 
proved acreage per farm from 50.1 
acres to 182.2 acres. Whatever the 
stimuli that induced the expendi- 
tures involved in these changes, it 
cannot be doubted that bank bor- 
rowing, mortgage loans, etc., would 
show that a considerable part of the 
expenditures was based on borrow- 
ed funds and as a corollary that 
much of the borrowing was repaid 
from the proceeds of production. 

Statistical data are relatively in- 
complete to show the relationship 
between public and private debt 
creation on the one hand, and 
wealth creation on the other. In 
1929 the estimated wealth of Al- 
berta was $2,427 millions or 7.76% 
of the total estimated wealth of 
Canada. The aggregate -of public 
and private indebtedness is »un- 
known although it might be roughly 
estimated at over $350 millions. Of 
this amount $96 millions can be at- 
tributed to the province as direct 
provincial funded debt and $78 mil- 
lions to the municipalities. 

In 1929 the aggregate provincial 
and municipal indebtedness in Can- 
ada was reported at $2,012 millions 
so that Alberta’s public debt of $175 
millions was 8.7% of the total. In 
brief, Alberta’s public debt in 1929 
could hardly be regarded, in a sta- 
tistical sense, as excessive, since the 
provincial share of 8.7% of the total 
debt was in line with possession of 
7.76% of the total Canadian wealth. 

Preponderance of Agriculture 

As mentioned previously, agricul- 
ture dominates the economic life of 
Alberta in spite of the presence of 
other resources. The consequence 
is that by 1929 investment in that 
industry had proceeded to a point 
where land, buildings, machinery, 
livestock and agricultural supplies 
on hand amounted to $1,098 millions 
or 452% of the total estimated 
wealth of the province,. compared 
with a corresponding percentage of 
25.3% for the Dominion as a whole. 
In Manitoba the corresponding per- 
centage was 34.8% and in Saskatch- 
ewan 55.4%. 

In the past non-agricultural pro- 
duction was an important factor in 
introducing and maintaining stabil- 
ity in western economic conditions, 
although it was not sufficiently im- 
portant to offset the amazing large 
changes from year to year in the 
returns from agriculture. In a gen- 
eral economic sense it is also prob- 
ably true that outside borrowing in 
times of adversity tended to stabil- 
ize the Alberta economy and over- 
come the temporary deficiency in 
agricultural returns. 

Advent of the Depression 

There were 3 characteristics of 
the, depression that were quite evi- 
dent in the years of adversity: 

* (a) The decline in net income 
(b) The fall in capital values. 
(c) The rise in social depend- 

ency. 

These features of the depression 
were not confined to the prairies; 
they pervaded the whole Dominion. 
The West bore special burdens only 
to the extent that depression 
reached the prairies earlier than 
elsewhere and that volume, value 
and prices of agricultural products 
were more acutely affected by clim- 

hazards and restricted markets. 


J. C. ELLIOTT 


minion Securities Corp., colloquially 
abbreviated into “DS.” Toronto. 
His fortes are painstaking statistical 
accuracy and thorough knowledge 
of government finance. 

Mr. Walker was born in the Peel 
County village of Inglewood, Ont., 
in 1902, which makes him 34. His 
family moved to Barrie where he 
went through public school and col- 
legiate. After training at North 
Bay Normal school, he taught 
school in northern Ontario for sev- 
eral years. 

Being a Normal school graduate, 
Mr. Walker required only 2 years to 
pass through Queen’s, 1923-25, spe- 
cializing in history and economics 
under such renowned teachers as 
Dr. O. D. Skelton, W. A. Mackintosh 
and Duncan McArthur. 

Other Qualifications 

“Putting himself through” Mr. 
Walker worked one summer in a 
silver mine, another on a Great 
Lakes freighter, and one in the of- 
fice of a railway construction unit, 
not a bad background against 
which to picture the problems of 
Alberta citizens. 

One of Mr. Walker’s ‘unusual 
qualifications for reporting on Al- 
berta’s affairs is that he has been 
closely acquainted with financial 
problems of western provinces in 
his investment work. Moreover, in 
1931, when Saskatchewan was facing 
grave financial problems, he worked 


by the deflationary forces in the 
way that a catastrophe such as an 
earthquake or a flood can bring de- 
struction. The wealth of Canada, 
and of the prairies, remained large- 
ly intact. The change was in its 
valuation, a part of which was 
pledged directly or indirectly as col- 
lateral against debt. But the eco- 
nomic catastrophe brought not only 
this change in wealth values; it 
brought also a reduction in earning 
opportunities and. therefore in the 
amount of earned income, and it 
gave rise to a serious problem of 
social dependency as potential 
wage earners and farmers, having 
exhausted their personal resources, 
became charges of the state. 


The Decline in Wealth Values 


Official estimates of national: 
wealth in Canada and Alberta in- 
dicate that Alberta’s assets declined 
slightly less than the experience 
throughout the Dominion as aj} 
whole. The wealth of the Dominion 
as a whole declined from $31,275 
millions in 1929 to $25,768 in 1933, a | 
decrease of 17.06%. The wealth of 
Alberta, on the other hand, declined 
from $2,427 millions to $2,035 mil- 
lions, a drop of 16.16%. 

At the depth of the depression in 
1933 Alberta had 7.90% of the tan- 
gible wealth of Canada, whereas in 
1929 at the height of prosperity its 
share was 7.76%. 

Moreover, while the aggregate 
statistics show that Alberta was 
bearing a little less than her share 
of the loss in tangible wealth values, 
close examination discloses that its 
loss was even less in the dominant 
field of agriculture. Falling values 
of land, buildings, implements, ma- 
chinery and livestock contracted the 
estimate of these forms of wealth 
in the whole of Canada by $1,547 
millions or 24,53% between 1929 and 
1933, but in Alberta the decrease in 
values was only $123 millions or 
14.11%. The total agricultural wealth 
in Canada, which includes agricul- 
tural stocks on hand, fell 29.9% 
whereas in Alberta the decline was 
20.5%. 

Only Common Experience 

Because of the decline in wealth 
values and borrowing, the 
public debt for Canada-as a whole 
amounted to 10.13% of wealth in 
1933 as compared with 643% in 
1929, In Alberta the fall in wealth 
values was slightly less than for the 
Dominion as a whole and the debt 
increase was also considerably more 
moderate with the result that the 
increase in the percentage of Al- 
berta public debt to provincial 
wealth between 1929 and 1933 was 
only from 7.2% to 99%. 

The deduction from these figures 
is that, as far as wealth values and 
public debt are concerned, Alberta 
has faced nothing more than a com- 
mon experience, and her agricul- 
tural community in the aggregate 
has preserved a larger share of pre- 
depression values than was the ex- 
perience in the Dominion as a 
whole. Certainly there is nothing in 
the official statistics of Canadian 
wealth that would provide justifi- 
cation for transfer of any part of 
Alberta’s share of common burdens 
to other parts of the Dominion or 
to the creditors of the province. 


The second of these articles will 
deal with the source, amount and 
decline of income of the people of 
Alberta, which has a very import- 
ant bearing on the economic capa- 
city of the pre nc to its bond 


Information with regard to the value of production in Alberta and sources of income 


are essential for an understand 


of its economic and fiscal position and problems. Given 


below are the sources of production and the gross values of the products of the province 
from 1920 to 1934 inclusive. The supreme importance of agriculture is cute avident 
from the figures given and, while other outlets for productive effort have been cultivated, 
it has been in agricultural pursuits that the growing population of Alberta has found its 
livelihood. The table below was compiled for the Elliott-Walker report to the Alberta 
bondholders’ committee from the Annual Surveys of Production issued by the Dominion 


Bureau of Statistics. 


Agriculture Manufactures 
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69,389 
54,643 
55,294 


94,315 
107,557 
100,744 

84, 


8 
155,708 
126,853 


83,426 
75,114 
65,245 
54,338 
50,019 
57,230 
87,070 


te. 223,649 : 

ee- 376,421 249,587 

*After elimination of duplication. 

tIn conformance with 
electricity was deducted 


Mining Pr chante 
ction 

$00 4000's 
6,877 7,451 

2,826 
5,948 
14,335 
25,081 
29,160 
17,910 
17,910 
10,058 


5,414 
6,379 
7,756 
10,700 


229 
19,703 


4,447 


a resolution adopted by the conference of British Commonwealth 
from the gross value of manufactured goods for 


were rendered incomparable with preceding years. 
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with Mr. Elliott on a private study of 
that province's affairs. The inten- 
sive Saskatchewan study, and close 
reading of sundry other investiga- 
tions of provincial affairs, are among 
the most important qualifications of 
Mr, Walker for his work on the Al- 
berta report. 

Possessor of a keen sense of hu- 
mor, and fond of a nicely-turned 
witticism, Mr. Walker finds his 
geniality somewhat strained by the 
Alberta situation. His third son was 
born in Toronto while “Andy” was 
in Edmonton on behalf of bondhold- 


ers 
Elliott Economist 

J. Courtland Elliott is known to 
his friétnds as “Court.” He is econ- 
omist for A. E. Ames & Co. While 
Mr. Walker assembled and wrote 
much of the material for the statist- 
ical chapters of the Alberta report, 
Mr. Elliott was largely responsible 
for drafting the economic basis and 
writing chapters commenting on 
Alberta’s economy. 

Mr. Elliott is a native Kingstonian, 
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born there in 1899, so he is now 37. 
His father, J. C. Elliott, was 46 years 
with the Kingston Whig, retiring as 
president and managing editor in 
1926. Thus rooted in Kingston, 
Courtland Elliott got his primary 
education in Kingston schools and 
graduated from Queen’s University 
in 1919. He specialized in economics 
under Dr. Skelton, and also reported 
for the Whig and wrote articles for 
Toronto newspapers. 

Mr. Elliott lectured at the Uni- 
versity of Saskatchewan in 1919-21 
and in 1921-22 studied political econ- 


omy in the faculty of iaw at the Sor-} Mr 


bonne, world-famous Paris univer- 
sity. Then he returned to Queen’s 
— got his M.A. in economics in 
Investment and Research 

Thus it was with an extensive 
academic background that Mr. El- 
liott joined A, E, Ames & Co. in 
1923, learning the rudiments of the 
investment business. In 1925 he left 
to study on a Geo. Eastman scholar- 
ship at the Brookings Institution for 
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tatisticians of 1935, the cost of fuel and 
1933 and 1934, To this extent the results 


Government and Economic Research 
at Washington. The next year he 
joined the division of research and 
Statistics of the Federal Reserve 
Board at Washington. His particu- 
lar work for the Federal Reserve 
was to study the Canada-US. ex- 
change rate and to endeavor to 
determine the factors resulting in 
gold movements to and from Can- 
ada. The result was an intimate 
knowledge of influences on inter- 
national trade with particular em- 
phasis on Canada. 

University of Saskatchewan had 
. Elliott again for the early 
months of 1927 when he was tem- 
porarily professor of economics. 
Later in 1927 he rejoined A. E. 
Ames & Co. and settled down in 
Toronto. 

Diverse Knowledge 

In his investment work, Mr. Elliott 
has had the advantage over many 
academic economists of having to 
reconcile theory with practice. Part 
of his work is regular study of pro- 
vincial finances. His personal 


Quality of Service 


The Crown Trust Company places 
strong emphasis upon quality of service, 
recognizes conservation as a first respon- 
sibility of an executor and trustee and 
gives interested, personal attention to 
the beneficiaries as well as to property. 


Crown Trust 
Company 


WILLIAM 1. GEAR, President, JOHN JENKINS, Vice-President 
ARTHUR LYMAN, Vice-President, IRVING P. REXFORD, Gen. Mgr. 


393 ST. JAMES STREET WEST, MONTREAL 


EXECUTORS 


knowledge of the west, of trade 
problems, and of business and gov- 
ernment affairs are the peculiarly 
valuable qualifications for his share 
in the report on Alberta’s affairs. 
Noted for concise and logical 
statements of intricate economic 
problems, Mr. Elliott finds he has to 
deliver several public addresses 
each year. He lives in Forest Hill 
Village, which is ‘almost surrounded 
by Toronto, and has 2 children. 
Combination of Reporters 
Combining diverse personal ex- 
perience, statistical and economic 
training, and knowledge of western 
government affairs, the Elliott- 
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POF TE 000 mA mes? 


Sincerity is a rock that lies deep in the founda 
tion of modern life. Good repute grows from it 


—confidence rests upon it. 


It is an axiom of 


our advertising department that no advertise- 
ment is a good advertisement unless it is sincere 
in its message and its illustration — as sincere as 
our desire to serve you faithfully. Other attributes are essen- 
tial, of course. It must create a favourable attitude toward 
the product, but sincerity must always be the keynote of 


every advertisement. 


accept of no dictation, we are 


Knowing, too, that public taste will 


to make all our adver- 


tising—whether in the Press, on Posters, in window and store 
displays, or by radio — interesting, informative and enter- 


taining. 


And so the advertising of the Imperial Tobaccp 


Company fills two important functions. It tells the story of 
the Company's products with truth and sincerity and por- 
trays to the public the keystone of the Company's structure 


— integrity of purpose. 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


TRUSTEES 


- FINANCIAL AGENTS 


Walker combination obviously lené 
authenticity to the Alberta repe 
Moreover, the material for the docus 
ment was drawn wherever possible 
from official quarters. To cap it all 
with reliable authority, the technical 
adviser in the work on the report e 
was James C. Thompson, C.A., who & 
was Alberta provincial auditor for @ 
11 years. It was only this year that © 
Mr. Thompson left the government = 
to join the, Montreal office of the 
accounting firm of Clarkson, Gore 
don, Dilworth, Guilfoyle & Nash. 


The personnel leaves no doubt that == 
the report on Alberta means what 
it says and says what it means, ae 
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| investment Trends 


00 Rapid Advance 
Uncertainty in Stocks 


Long-term 


Outlook Continues Favorable But Sudden 


Spurts Subject to Inevitable Recessions—British 
and European Markets Strong 


Recession of several points in stock market averages in quiet trading | 110 
> would be viewed with favor at present as a mild corrective to the recent 


' sharp advance of prices. Market analysts suggest that a quiet recession | 


would lay the basis for a further temporary rise. It is suggested that if 
the advance continues with high volume it may mark a distributive 
, Stage leading to a more substantial decline. 

"* An increasing number of investors are turning to common shares |' 
7 from bonds because it seems the only hope of maintaining or increasing 


2 


> \sather than thrift. 


Pa income. One consequence of low interest rates is to encourage speculation | 


»- Recovery in British share prices has gone farther than has stock |! 
"market recovery here. Some anxiety is expressed by London financial 


ti ‘observers lest public speculation increase to boom proportions. European 
' stock markets have strengthened since currency devaluation was 
announced by gold bloc countries. There have been practically no signs 


= of liquidation of European holdings in New York. 
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New Highs 


AFTER breaking through 170, 
» ++ the Dow-Jones average for New 


York industrial shares ran well into 


’ the 175-180 zone before being 


» ehecked. This is within 10 points of 
" the best that had been expected to 
"be achieved without interruption. 


+: 


E 


‘The chart readers suggest that a 


gentle reversal of several points at 
this stage might allow a later rise 
into the 180-190 area. 
The Toronto Stock Exchange 
index average has made little prog- 
Tess above 150, but the Montreal 


~ Stock Exchange index has moved 


strongly toward 90. 

» Although it seems possible share 
prices will reach the end of this 
Year without much further ad- 


' Wance, or possibly somewhat lower 


¥ 


; Gambles in Arrears 


x 


than at present, the longer-range 


- @utlook for equities still appears 


favorable. 


e 


OME seemingly easy money has 
been made this year by purchas- 
ing common shares of companies 


“Sevith large arrears of preferred 
* .dividends. 


The theory is that the 


' sthance of higher prices for such 


«rtommon stocks is good because the 
higher the common is pushed the 
fewer the shares required to settle 
“preferred arrears. Although this 
“may not explain the price advance, 


* {good profits have been made in 


,Dominion Tar, Canada Cement, 
international Metal, Hamilton 
Bridge, Western Canada Flour and 


" =g0 on. 


If the rise of these shares is based 
on prospects of payment of pre- 
ferred arrears in cash, it means a 
long wait for dividends and it may 
be a long wait in some cases any- 
way. A safer gamble is in the pre- 
ferred shares. It is noteworthy that 
where arrears of interest or divi- 
dends have been settled in shares 

. investors have made good profits in 
numerous cases. Some of the best 
profits in defaulted paper bonds 
have been made by these settle- 
ments as in the cases of Donnacona 
and Great Lakes Paper. 


Milling Companies 
SOUR milling companies have 
been enjoying continuation in the 
last few months of the improvement 
shown in recent annual reports for 
the year ended last July 31. Lake of 
the Woods, Western Canada Flour, 
Maple Leaf Milling, Ogilvie Flour, 
St. Lawrence Flour, and Inter- 
» national Milling are the companies 
concerned. 

Reasons for improvement in 
annual statements, and for con- 
tinued betterment in earnings, are 
first, rise of the price of wheat 
above $1, and a corresponding rise 
in flour; and second, reduction of 
world wheat supplies. This combina- 
tion of circumstances allows flour 
millers a slightly better margin of 
profit per barrel even without ris- 
ing exports. Consequently, if flour 
and wheat markets continue reason- 
ably firm, as is expected, there is a 
800d prospect of further improve- 
ment in earnings for the 1936-7 
year. If flour exports were also to 
‘rise, the prospects would be just 
that much better. 


_ Copper Shares 
zs ISE of copper to 10 cents a 
re pound has stimulated activity 


2 


| in “copper shares.” Copper is not 


_ the only base metal, of course, and 


~ if industrial recovery continues to 


+ 


' increase consumption of various 
_ Metals, better things may materi- 
alize for lead and zinc also. 


» . Rising copper prices are highly 
_ beneficial to International Nickel 
> which is an enormous producer of 


besides Inter- 
Canadian 
| base metal field, are Consolidated 


copper. Leaders 
-Mational Nickel in the 


s : Mining and Smelting, Hudson Bay 


| 
i 


Mining & Smelting, Notanda. Other 
lesser mining firms which would 
stand to benefit from continued 
improvement in base metal prices 
include Falconbridge, Sherritt- 
Gordon, Coast Copper, Opemiska. 
Shares of the major producers 
already seem fairly high, but, as 
was stated in this column some 
months ago the next boomlet in 
mining shares may be in the copper 
and base metal stocks. 
* » 


Investment Propaganda 

HE average investor would 

probably be surprised if he 
knew how much financial news is 
handed out in “canned” form on 
tissue paper or mimeographed 
sheets and actually appears in the 
daily press for his consumption. 
The Financial Post writes its own 
news, disregarding the “canned” 
variety as an obvious safeguard 
against propaganda. 

One of the latest developments in 
“free” news is issue of such sheets 
without showing the source of the 
information. The source, of course, 
is highly important and the more 
cautious newspapers regard it as an 
essential to check the “news.” 
Where the greatest speed is neces- 
sary the prepared items may be 
eminently satisfactory but. only if 
they avoid coloring and bias and 
only where the dispenser of the 
gratuitous news is known to be 
reliable. 


Lift Burden 


Ottawa Valley 
Bondholders 
Pass Resolutions 


From Our Own Correspondent 
MONTREAL.—Holders of Ottawa 
Valley Power Co, 5%% first mort- 
gage bonds have voted approval-@f 
proposals for postponement of in- 
terest coupons and cancellation of 
2 sinking fund payments. 

Under provisions of the resolu- 
tions, semi-annual interest coupons 
due October 1, 1936, and April 1, 
1937, will be postponed to April 1, 
1938, with interest at the same rate 
as borne by the bonds. The annual 
sinking fund of % of 1%, which was 
to commence October 1, 1936, will be 
cancelled until October 1, 1938. 

Failure of the company to fulfill 
its obligations was due to cancella- 
tion by the Ontario Government of 
the contract between the company 
and Ontario Hydro. As this was Ot- 
tawa Valley's only source of income, 
the company was no longer able to 
pay interest or meet sinking fund 
charges. 


Dom. Containers 
Bonds Are Sold 


Montreal Paper Box Hold- 
ing Firm Disposes of 
onds at Premium 


From Our Own Correspondent 

MONTREAL.—Rene T. Leclerc 
Inc, announce the sale of $250,000 of 
5% first mortgage serial bonds 
of Dominion Containers Limited 
at 100.50 and accrued interest. The 
bonds mature in blocks of $25,000 
each year from 1937 to 1946. 

Dominion Containers was incor- 


porated in Montreal in 1903 and at a 


present controls Standard Paper 
Box; King Paper' Box; Empire Paper 
Box; National Paper Box; Acme 
Paper Box; Freed Paper Box Mfg. 
_ and British American Paper Box 

0. 
Net revenue of the company dur- 
ing 1935 available for interest after 
deducting administration charges, 
but before providing for deprecia- 
tion and federal income taxes, 
amounted to $115,221. This contrasts 
with $90,054 and $63,580 in 1934 and 
1933 respectively. 

Proceeds of the current issue will 
be used by the company to reim- 
burse the company for advances of 
$50,000 to the King Paper Box Co. 
and to pay off bank loans of $60,000. 


Government, 
Municipal, Public Utility 
and ° ee 


Industrial Bonds 


List of current offerings furnished 
on request 


NESBITT, THOMSON 
and Company Limited 
355 St. James Street West, Montreal 


Branches in all the principal cities af Canade 
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(Dominion Buresu Index) 


CANADIAN STOCK PRICES CLOSE GAP 


In the sharp advance since August, 
Canadian stock prices have been 
making up for their indecisive move- 
ments in the summer months. It will 


By C. W. STOLLERY 

Is the stock market riding for a 
fall? 

This is the popular question of the 
moment with investors, particularly 
with those who sold out and wish 
they hadn't. 

The safe answer is that the stock 
market is always riding for a fall. 
But this is comparatively unimport- 
ant provided that prices are capable 
of picking themselves up and going 
on again. 

While ,the recent ra id rise of 
stock prices is sure to followed 
sooner or later by some temporary 
set-back, it sepenre possible for con- 
siderably higher market levels to 
be reached within the next 2 years. 
But there is more room for ad- 
vance in some groups of stocks than 
for others. 


Position of Averages 

This year’s market movements, as 
measured by industrial share aver- 
ages, show that already the rise of 
stocks in Montreal has been greater 
than for the full year 1935. This is 
partly due to the marked recovery 
of flour milling and paper stocks. 
In New York and Toronto, averages 
have shown a smaller rise than in 

1935. Changes are shown below: 
Rise of Industrial Share Aveosone y 


Montreal Toronto (Dow- 
(Exchange indices) Jones) 
ve @3.2 99.1 


128.5 
29.7 
151.1 


142.0 
46.6 
177.6 
, 1996, % ..° 27.1 17.6 . 
The advance of stock prices in 


Canadian markets since August has 
been more pronounced than in New 
York. The Montreal Stock Exchange 
average has risen 11.5%, the Toronto 
Stock Exchange figure by 150%. 
This contrasts with a post-August 


-? tise of only 6.7% in New York. How- 


ever, it must be noted that in the 
summer months there was pro- 
nounced strength in New York 
while the Canadian markets were 
lagging. The latter have been mak- 
ing up for the summer delay. . 


Resistance Points 


Granted that there is always like- 
ly to be a temporary recession after 
a pronounced rise of prices, the im- 
portant thing is to appraise the pos- 
sible extent of such a decline, Ulti- 
mately each individual investor must 
make his own decision on a point 
of this kind. It is noteworthy, how- 
ever, that the apparent points of 
first resistance to a sharp decline 
should be somewhere around 144 for 
the Toronto index, about 81 for the 
Montreal average, and approximate- 
ly 170 for the New York figure. 

Among the most prominent in- 
fluences that may bring occasional 
weakness in stock prices are these: 

1, Technical position of the 
market. " 

2. Slowness of recovery for corp- 
orations dependent on agriculture, 
forestry. and construction indus- 


ies. 

3. Political uncertainty in the 
United States and in Europe. 

4. Canadian government deficits 
and taxation. 


Temporary Influence 

The technical weakness of stocks 
following a sustained advance has 
been discussed in the foregoing. 
Such temporary development of 
weakness is a recurring feature in 
the stoek market, It need not worry 
the genuine long-term investor pro- 
vided the condition is only tempor- 


ry, 

The: fact that recovery has been 
sluggish in agriculture, forestry and 
construction is a favorite topic of 
discussion when the stock market 
has a setback. oi poveeeee an outlet 
for pessimism. e.very sluggish- 
ness of this recovery, however, gives 
the investor a field in which to place 
funds in anticipation of better things 
to come. 

This year’s sharp advance in news- 
print. securities is significant, It 
recognizes the marked rise in news- 
print ene. even — 
company earnings have risen only 
modestly, in anticipation that the 
inevitable result of rising demand 
will be better prices and profits. ‘In 
similar hopes of better things con- 
struction shares have been strong 
in recent months. 


Government Influences 


The coming U. S. elections will 
probably be blamed for either a rise 
or a fall of stocks. Current stock 
market optimism, based partly on 
the rise, leads to a supposition that 
the next U. S. Government will be 
more conservative than the present 
Roosevelt administration. Even if 
Mr. Roosevelt's forces are re-elected, 
it is expected that less radica! poli- 
cies will be followed, 

‘Tt has not yet been widely recog- 
nized that cessation of spendthrift 
government policies in the United 
States might at. least. temporarily 
retard recovery for some com- 
panies. Nor that changes in U, S. 
tax policies which have brought 
market - raising extra dividends 
would put a damper on the. present 
stock boom. While the U. §, elec- 


tions may have such 
disturbing effects on tae gre f 
ly seems that sounder government 
would retard the long-range econ- 
See 
ous ess in Canadian 
ch Although . ela 


ae 


be noted that Canadian market 
movements adhere closely to those 
in New York and that Wall Street 
usually gives the lead to an advance. 


ary measures, as in the United States, 
the result for the long run should 
be to strengthen the foundations of 
business recovery to the benefit of 
share prices. 

Basic Strength 

There can be no doubt that stocks 
will run into intermittent setbacks. 
But examination of the basic influ- 
ences underlying the recurring 
strength of stock markets shows 
good reason for confidence that 
economic recovery can still run a 
considerable distance. The major 
factors are: 

1. Inflationary credit expansion 
and rising income. 

2. Deferred demand for heavy 
equipment and new buildings. 

3. Virtual stabilization of cur- 
rencies and growing international 
trade. 

One of the first effects of the ex- 
pansion of credit was seen in the 
rise of government bonds from the 
low levels of 1982, This brought 
ylelds on prime bonds down from 
above 5% to less than 3%. So it has 
not been inconsistent to see yields 
on higher quality common stocks 
drop from above 6 to 4%. For a share 
paying a steady dividend of §2, this 
means a rise from about $33 to $50. 
Thus the financial effect of credit 
expansion has been to justify a rise 
of about 50% in values of many 


9| stable stocks purely on an invest- 


ment yield basis without any in- 
crease of dividends, 
Recovery in Construction 

As to capital equipment and new 
building there is scope for further 
recovery, and this is antitipated by 
stock prices. In a recent survey of 
the construction field, The Bank of 
Nova Scotia concluded: 

“While there is good reason to ex- 
pect a substantial expansion in con- 
struction from current levels, it is 
probable that less of the nation’s en- 
ergies will be devoted to building 
than was the case throughout the 
period 1897 to 1929.” 

The bank suggests that the most 
promising fields for new construc- 
tion are residential, industrial, min- 
ing, electric power and certain com- 
mercial branches. The im nt 
point for the investor is that as yet 
this field of recovery has not been 
fully exploited even though the capi- 
tal goods industries may not have 
the same high rate of activity as in 
the past. 


Effects of Devaluation 


Recent international currency de- 
velopments promise to maintain 
stable levels in foreign exchange 
rates for an indefinite period, The 
effect is to stimulate international 
trade, and this in turn may con- 
tribute to rising commodity. prices. 
As angie’ to Canadian stock mar- 
kets, this is most important because 
a large proportion of Canadian busi- 
ness depends on foreign trade. Also, 
this country’s total income depends 
to a large extent upon commodity 
prices. 

Although currency devaluation 
may not benefit Canadian trade im- 
mediately, it should help in time by 
stimulating international commerce. 
And as long as Eur continue 
optimistic over their equity invest- 
ments in the United States and Can- 
ada devaluation should not hinder 
stock markets here. 

Bases for Advance 

It has already been shown that 
declining interest rates accompany- 
ing higher bond prices justified an 
important advance in stable divi- 
dend paying common shares, The 
other important reasons for higher 
share _ are improved earnings 
and dividends, For the first 10 
months of 1936, The Financial Post's 
record shows total dividend declara- 
tions of $178 millions by Canadian 
companies. This is 36% more than 
for the full year 1933 and about 65% 
more than for the first 10 months of 
1933. It does not seem excessive on 
these grounds that the present 1936 
high for Canadian stocks is about 
50% above the highest point for 1938, 
or even that it is double the highest 
1932 level. 

While the market outruns itself 
occasionally and has to sit back and 
take a rest, the evidence indicates 
that the average rise of the market 
since 1933 has been justified by eco- 
nomic developments, by reduced 
bond yields, and by increased divi- 
dends on common shares. 

Stocks of companies with stable 
earnings have glready enjoyed a sub. 
stantial rise because of the low level 
of interest rates. It is suggested by 
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Both Canadian and American share 
averages have been running in new 
high ground for the last 5 years. 


investment analysts that they have 
enjoyed a greater proportion of their 
total advance than stocks of com- 
panies operating in industries sub- 
ject to greater fluctuations in earn- 
ings, 

Soetpationn of present levels with 
1929 shows which groups of stocks 
are still most depressed: 

Stock Groups 1929 and 1936 


(D.B.S. indices, 1926=100) 
Oct. 15 a h 


1 
115.7 
171.2 


% °38 

to '29 

Telephone, t’graph .. 
lines 


¢ 
Beverages 

Textiles, clothing ...+ 
Oils 


Power, tract! 

Iron and Steel ccoes- 
Flour milling ..ceeecss 
Pulp and paper secre 
Transportation ..++++ 


Totel 

*Inclu 
manufacturing. : 

As has been shown previously in 


The Financial Post, the groups of 
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stocks furthest below their 1929 
levels appear to have the greatest 
possibilities of improvement. This 
year’s market movements at any 
rate show the lower groups to have 
had the greatest rise in price in p 
portion to value. 
Fields for Improvement 


Notwithstanding this year’s ad- 
vances, comparatively low prices 
still prevail for transport, pulp and 
paper, milling, and steel shares. 

As to the sluggish power and 
traction shares, particularly electric 
utilities, they have remained com- 
paratively low because of fears 
of government interference. These 
depressed stocks could rise sub- 
stantially if the recovery that has 
been hoped for in their respective 
fields does ma e. 

Oils, textiles, beverages, foods and 
similar comparatively stable paying 
stocks are less risky than more de- 
pressed shares. Their very stability, 
however, may leave less room for 
further recovery than in the widely 
fluctuating industries. Textiles and 
beverages are subject to peculiar in- 
fluences; with textiles, the tariff, 
and with beverages it is special taxa- 
tion. Oils and foods have been among 
the favorite types of Canadian in- 
vestments and they have rewarded 
shareholders with satisfactory re- 
turns in many instances. The great- 
est period of expansion in the pet- 
roleum industry, however, appears 
to have been recorded, although 
further steady recovery is expected 
by oil men. 


Effect of Leverage 

Besides the normal variation in 
activity in different industries, it 
should be remembered that the capi- 
talization of the individual company 
has an important bearing on fluctu- 
ations in earnings of common shares. 
This factor may allow considerably 
greater appreciation in shares of 
firms in some comparatively stable 
industries than would otherwise be 
possible. 

Moore Corporation is a good ex- 
ample of this leverage on common 
share earnings arising from exist- 
ence of senior securities. Net profits 
in 1935 increased about 45%, while 
preferred dividends remained un- 
changed. Thus the increase applied 
entirely to the common shares, rais- 
ing the common earnings by over 


90%. 
Future Earnings 
The course of money rates has 
been sharply downward for 4 years, 
raising high-grade bonds to record 
peaks. This influence for higher 


Great Lakes Power Company, 
| Limited ~ 


4 
cite 
Bonds 

Due Sept. 1st, 1956 
Denominations: 
$1,000 and $500. 


Established 1916, Great Lakes 
Power Company, 
generates and sells hydro- 
electric power to the City of 
Sault Ste. Marie and sur- 
rounding communities, to large 
industrial users and to mining 


Limited 


developments in the territory. 
Earnings of the Company have increased steadily 


during the past 
December 31st, 
allowance, amounted 


four years, and for the year ended 
1935, after provision for retirement 
to 2.9 times interest  require- 


ments on the issue of ‘$4,250,000 First Mortgage 


414% Bonds. 


Price: 99.50 and interest, yielding 4.287% 


We shall be glad to forward descriptive circular 
upon request, 


Wood, Gundy & Company 
Limited 


Toronto 


prices for other securities including 
common shares appears to have 
spent itsélf. For the future, there- 
fore, it does not seem unreasonable 
to look to corporatiédn earnings as 
the major influence in determining 
the price trend of individual stocks 
and of the stock market in general. 

As recovery proceeds it is ex- 
pected that increasing commercial 
use of credit will tend to raise inter- 
est rates. In that rising rates may 
be due to increased business activity, 
however, implying greater corpora- 
tion earnings, the cause may out- 
weigh the effect. Better business 
should be the more potent influence 
for higher share prices. 


It will be recalled that one of the 
features of the stock boom which 
came to a climax in 1929 was that 
money rates were very high. An- 


as an offer to buy, or as a solicitation of an offer to buy, any of such stock. 


150,000 Shares 
Distillers Corporation-Seagrams Limited oe 


(INCORPORATED UNDER THE LAWS OF THE DOMINION OF CANADA) 


36 King Street West 
Toronto 


Ottawa 
Hamilton 
Vancouver 
Ont. 


: Exomw 4321 London, 


other disastrous climax under some. 
what modified circumstances may 
eventually result from the present 
course of the stock market. As long 
as. interest rates do not rise too 
rapidly, however, a general collapse 
of stocks appears distant. While sud. 
den and sustained advances such as 
have been seen in recent weeks may 
bring recessions later this year or in 
19387, there is a good deal of evi. 
dence supporting the view that the 
stock market can eventually reach 
greater heights. 


Ontario Oil Output 


Ontario’s production of crude petro. 
leum in the first’? months of 1936 
was almost exactly the same as that 
of the same period. in 1935, 
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offering of this stock for sale, or- 


Cumulative Preferred Stock 5% Series 
(Par Value $100 Per Share, Currency of the United States of America) - — 
Carrying Common Stock Purchase Warrants 


Price $97 per Share 


A Prospectus, a copy of which has been filed with the Secretary of State of Canada under ¢. 
provisions of ths Companies Act, 1934, will be promptly furnished by any sade Senior te 
securities in this Province, on request. 


Copies of the Offering Prospectus as filed with the U. S. Securities and Exchan miumiseas 
in Washington, D. C. are obtainable from the undersigned, who, however, wiiiodee, this etek 


in thie Province only to registered dealers 


securities in this Province. 


Brown Harriman & Co. 
Incorporated 


Blyth & Co., Inc. 
Stone & Webster : and Blodget 


Kidder, Peabody & Co. 


October 21, 1936. 
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High Grade Bonds Firm 
Despite Dull Trading 


Interest in Western Provincial Bonds Revives, Alberta 
and Saskatchewan Issues Recovering Sharply 


ee 
}though the volume of trading continues small, prices of 
porerment bonds have steadied, thus bringing is an cana teen 
iod of declining prices. Prices of most issues are off 2 or more points 
highs for the year recorded on Sept. 16, 

Buyers of both short and long term securities for the time being at 

yeast have shifted their attention to other investment channels and there 

peen some diversion of funds on the part of individual investors to 

the stock market. Institutional buying on a large scale has also been 
j apsent. 

Western provincial bonds, with the exception of Manitoba issues, 
pave more than regained the ground lost during the past month. 
Alberta 4's have gained 4 points and are selling at 60 for the first time 
jn over a month, Saskatchewan issues have recorded total gains of 
trom 2 to 5 points in recent sessions, and British Columbia bonds from 
ene to 3 points. 

Refunding of the $6.5 millions of 5%% first mortgage bonds of 
foward Smith Paper Mills Ltd. is in the immediate offing. Public 
offering of a new issue of bonds is likely to be announced shortly. 
while definite information is not available, it is expected the issue will 
eonsist of both short and long term bonds. 

Redemption of McColl-Frontenac Oil Co. 6's is also a probability. 
The decline in the price of this issue to within half a point of the call 
price would indicate that such action is expected by the market. 


Interest Rates 

N A paper given before the 
[ ppsericon Life Convention at 
Dallas, Texas, C. C, Ferguson, gen- 
eal manager of the Great-West Life 
Assurance Co. stated that on a 

ly statistical basis, having re- 
gard to the facts of history and cur- 
rent business trends, there is 
reasonable justification for expect- 
ing that interest rates will soon 
pegin to advance moderately. 

A disturbing factor in the situa- 
tion, however, which, in view of 
Mr, Ferguson, may prevent history 
from repeating itself is that “man- 
wed money” has come into being. 
There can be little doubt but that 
the easy money policy of govern- 
ments has accelerated the decline 
in interest rates in recent years, and 
the probability is that governments 
will attempt to continue this policy 
in the future. 

Accordingly, in forecasting inter- 
est trends, it has become necessary 
to take into consideration the kind 
end direction of «the management 
that is likely to be given to interest 
rates by governments and also the 
degree to which the management 
will likely be able to achieve its 
desired ends. Since this introduces 
into the picture human motives and 
influences which are well-nigh in- 
calculable, the difficulty of accur- 
ately forecasting interest trends has 
become multiplied. 


Discount Bonds 


NVESTORS and speculators cone 
tinue to give widespread atten- 
tion to Ciscount and defaulted bonds, 
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already recorded substantial appre- 


recovery. 


Activity in discount and defaulted 
bonds has been largely based - 
n 
many cases the capital appreciation 
has been justified by better earn- 
ings, while in others the future is 
being discounted heavily. It is gen- 
erally felt, however, that the corner 
of improved business has been 
turned. As a result many investors 
are of the opinion that discount 
bonds are even more attractive than 
a year ago from an investment 


improved business conditions. 


standpoint. 


Again, if interest rates rise and 
high grade issues at present selling 
at premium decline, it does not fol- 
low that the price advance in high 
will be 
Further inflation or con- 
tinued improvement in business, in 
the view of most observers, should 


Prospectas and semi-annual report of 
Canadian Investment Fund, Ltd., obtaln« 
sbie from your own investment dealer, 


CALVIN BULLOCK, LTD. 
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halted. 


accelerate the capital appreciation. 
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RISE OF NEWSPRINT PRODUCTION 


This year’s sharp advance in newsprint securities is based to a large 
extent upon the pronounced increases in production as shown in this chart 
by Melady, Sellers & Co., Winnipeg. Investment markets for paper secur- 
ities are strong in anticipation that rising consumption will eventually 
mean higher prices for newsprint and profits for the companies. 


although many of these have 


ciation from levels prevailing early 
in the year. Many buyers appear to 
believe there will be further price 


DEBENTURES 


Sealed tenders addressed to the 
eaugned will be received up to 
2 o'clock, P.M., Wednesday, October 
28th, 1936, for the purchase of the fol- 
‘owing debentures, bearing 4 per 
cent interest, with coupons attached, 
Cated September Ist, 1936. 


$31,000.00 payable in 10 equal an- 
= instalments of principal and 
aterest, 


All tenders to be Ottawa Funds. 


The highest or any tender not 
hecessarily accepted. 


HENRY R. WASHINGTON, 
County Clerk and Treasurer. 
Court House, 
Ottawa. 


NOTICE 


THE MATTER OF an enquiry 
into the financial affairs of the City 
. Calgary. 
Notice is hereby given to all parties hold- 
City of Calgary debentures, or other 
City es, that the Council of the said 
the’) of Calgary has made application to 
et Al of Public Utility Commissioners 
ne berta, for the holding of an enquiry 
2 the financial affairs of the City of 
ot Pay in accordance with the provisions 
the IV of The Public Utilities Act of 
Province of Alberta. 
— notice is further given that the said 
NOV has fixed MONDAY, the 16th day of 
PER, 1936, commencing at 10.00 
City k in the forenoon, in the Court House, 
the of Calgary, as the time and place for 
— of such enquiry. 
eur, communications regarding such en- 
lena to be addressed to the under- 


. G. A, THIBAULT, 
mine @2¥, Board of Public Utility Com- 
Bungee of Alberta, Administration 
~aing, Edmonton, Alberta. 


i ndashceniasieandieaeaiaeaaeee 
TOWNSHIP OF TISDALE 


enders for Debentures 


umENDERS will be received by the 
Mongsecd up till five o'clock on 
1936 ey, the 26th day of October, 
of sic the purchase of $150,000.00 
rong 15-year Debentures for the 
hey Poon and installation of a 
Plant mping Station and Disposal 

tenaiens Sewer and Waterworks 

is. 


: Debentures shall be issued in sums 
= ot less than $50.00 each, equal 
The aavment a ane 

is r 
tp By-Law Se econ: 
from 1. Particulars may be had 

DATED wersigned. 

is 5th day of October. 

1936, at South Porcupine. 
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EWSPRINT bonds 
active although recent price 
changes have not been important. 

Proposals for reorganization of 
Canada Steamship Lines have re- 
sulted in an advance in the price of 
6% first and general mortgage bonds 
to 60, a gain of 3 points. 

Calgary 5’s have risen 5% points 
to 97%. 

Although bondholders voted to 
defer interest to 1938, Ottawa Valley 
Power 5%’s advanced 2% points to 
76%. 

As is indicated below, the trend 
of the high-grade market has been 
firm. 


The Financial Post Index of Average Price 
and Yield of High Grade Govt. Bonds 


Price Yield Price Yield 


% 1935 % 
3.173 Oct. 19 110.51 3.737 | No. of 
3.180 Oct. 18 110.07 3.749 


3.180 . 731 
3.180 46 3.719 
3.181 3.781 
3.181 3.871 


2.966 3.367 
Range 111.50 3.597 4.097 


| Bond Redemptions | 


Bond Issues: Rate Year Date Price 
vs: 51% 1947 Nov. 1 106 
6% Serial Nov. 1 ° 


r. 1°37 100 
16 103 


1952 A 
1949 Nov. 


H. Walker ... 

Atlan. Sugar .... 5 

Rolland Paper .. 51% 

Porto Rico Pr. .. 5% 
$$81.000 


sink fund: ‘ . 
a 442% income basis. 


¢Partial redemption. 

Rate Stock Date Price 
. Dec.15 42 

1% Pret. Oct.31 105 

71% Pret. Nov. 1 110 


Stock Issues: 
Stanfields .... 
Atlan. Sugar . 
G. Tamblyn ..- 


continue 


Investment Notes 


Ogilvie Flour—The company is to 
be complimented on the modern 
form of this year’s statement, as 
well as for the increase in earnings. 
The report is thumb-indexed for the 
reader’s convenience, and it is to be 
hoped that this practice spreads. 

. * » 

Brazilian Traction—“There is a 
feeling that the entire exchange 
situation of the world will be bene- 
fitted and consequently Brazilian 
Traction, which has been unable to 
remit funds freely for some years, 
will now be in a better position.” 
So says the Stock Exchange Gazette, 
London, regarding Brazilian’s rise 
on the strength of currency devalu- 


Abitibi—Largely because of the 
low price of shares which are pre- 
ceded, of course, by the large 
defaulted bond issue and preferred 
stock, there has been considerable 
speculative interest of late in the 
common stock. 

7 = = 

Hunt’s Ltd.—The company has 
leased additional storage space for 
its main Toronto plant to handle 
expanded business, but apparently 
has not yet made its lease of the 
Savarin restaurant profitable. 

* > ” 


Walker-G. & W.—Earnings of 
$6.56 a share shown in the prelim- 
inary report are about 35 cents a 
share higher than expected, account- 
ing for the favorable action of the 
shares. Having undertaken big 
expansion in the U. S. market at an 
early stage, the company appears to 
have passed the period of greatest 
financial requirements. Share- 
holders are’ hoping for increased 
dividends but the company may 
prefer to pay off debentures first. 
Prompt issue of the advance report 
is commendable, 

- + = 

Maple Leaf Milling—While divi- 
dends are distant, it is believed that 
the recent statement of earnings for 
the year ended July 31, 1936, was 
on a conservative basis, 

on : 7 

Kelvinator—Apparently the Brit- 
ish subsidiary has been doing “a 
land office business” in refrigera- 
tion which may be reflected in this 
year’s report. 

= +” > 

Atlantic Sugar Refineries’ recent 
financing is the cheapest carried out 
by a corporation in some years. The 
commission paid to the wunder- 
writers for selling $2 millions of 
debentures was only $42,500 or 
about 2.12%. 

s + + 

United Steel—Stock market gos- 
sips suggest there is at present some 
distribution of shares to the public 
at $5 or better. However, the man- 
agement is optimistic over the ulti- 
mate possibilities which have yet to 
materialize into satisfactory earn- 
ings for the present company. 

» a a 


Massey-Harris—Rumors of “in- 
side” buying of the preferred are 
unconfirmed, and despite higher 
total return from the smaller crops 
of this year the shares have sagged 
gradually. 

a * 

Easy Washing—Possibility of pay- 
ments on the preferred in the near 
future has strengthened the com- 
mon. Preferred requirements are 


now only $5,400 annually, but the 
earnings record is unimpressive. 
a 7 7 


Consolidated Bakeries — Believed 
to be maintaining earnings satis- 
factorily this year but information 


is very scarce. 
* &¢ & 


Canadian Car — Preferred and 
common shares have been active of 
late, the former now being within a 
point or two of its par value of $25 a 
share. The financial statement for 
the fiscal year ended September 30 
is expected to show a net operating 
profit. This is regarded as bullish 
considering the fact that for several 
years the company has recorded a 
series of deficits. 

a a + 

Lake of the Woods Milling—The 
preferred was bid up to 170 this 
week, reflecting the growing belief 
that the company will take steps 
shortly to clear up its dividend 
arrears of $28 a share. 

* ca ‘ - 

Asbestos Corp. is neither owned, 
controlled, nor in the hands.of any 
manufacturing concern and it re- 
mains the largest independent pro- 
ducer of asbestos in the world, 
according to an official statement 
issued by Kenneth T. Dawes, vice- 
president of the company. orts 
have been circulated that céntrol 
had passed to manufacturing inter- 
ests and as the company considers 
its position as an independent pro- 
ducer of material advantage in 
selling its products, an official 
denial is made. 

* es 8 

International Petroleum — Non- 
publication of reports prior to 1935 
makes it difficult to weigh the 
relative position for last year. How- 
ever, the report for 1936 is expected 
to show more earnings. 

* ~~ os 

Steel of Canada—The common 
touched a new high for the present 
shares, when the stock passed 70. 
Reports are that the company is 
doing well this year. Prospects are 
good. Another bullish factor is the 
likelihood that the company will 

start paying off the “arrears” on 
the common. 
= ~ a 


St. Lawrence Paper—Among the 
newsprint securities actively traded 
of late is St. Lawrence Paper Mills 
preferred, the current value of 
which at 53% represents a new 
high for the year. The company is 
doing better, but the financial state- 
ment for 1936 is not likely to show 
much better than an even break on 
operations. There is no hope at this 
time for a resumption of dividend 


payments. 
* * 


Canada Cement — Construction 
stocks are being boosted as specu- 
lative purchases, This is reflected in 
rise of Canada Cement common 
above 10. The company’s position 
is a strong one, but a great deal 
remains to be done before the com- 
mon shareholders come in for any 


share of the earnings. 
= m « 


Foundation Co.—The shares have 
touched a new high for this year. 
This stock has a wide following, not 
only because of the showing made 
during the depression but on the 
prospect of substantial earnings and 
dividends when construction be- 
comes more active and on this year’s 
substantial contracts. 


Significant Investors’ Index Numbers 


1926 = 
Textiles Food 


Iron = 

and an Mill- 

steel paper ing 
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273.4 
37.7 


80.0 
84.3 
88.7 
91.0 


° ® 113.4 
Low 39.8 2.8 
Monthly Figures, 1936: 
January ..++. 130.3 18.6 
February .... 140.5 
March eeereee 136.5 
April .esccess 131.7 
May ereeeeeee 125. 
JUNE .ecceses 125.3 
July .sccese : 
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=> low of years from 1929 to 1935 inclusive are based on weekly figures. 
from figures issued by Dominion Bureau of Statistics. 


Toronto Stock Exchange Index 
20 Misc. 


2@iIndus, 20Golds 
Oct. 20 seeves — 137.59 


151.58Oct. 14 .... ° . 
153.97Month ago +. 72.1 
93.86 Year ago .. 1 
158.70High, 1936 ..... 78.5 
123.59 Low, 1996 ...... 67.2 


Year ago ... 112.54 
High, 1936 .. 151.07 
Low, 1936 ... 125. 


Montreal Averages 
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See ee 
Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— 2s 
Ba ‘ NS. oeereeeee seevercess “ee 
County Inverness, N.S. ..++e00++-Oct..- 


minion— 
cueds Treasury Bills eopoeenesbsvatbese : ee 
OFFERINGS OF CORPORATIONS AND 


Bond Issues— Date Issued 


Dominion Containers eeeererrrreree 


Sold to 
Ww. L. McKinnon & Co. eeeeeeeeeeeeereere 
Irving, Brennan & 


0. eeeeeeeeeeeeeeerre 


Offered by 


Oct... Rene T, Leclerc ve+sseeeeereesrerserersres 5% 


FOREIGN SECURITIES 


Amount Price Yield 


5,000 esse § evece 
000 97.55 ereee 


99.82 


Due 
15-ins 


Rate 
5% 


Jan. 15/37 $25,000,000 702% 


Due Amount Price Yield 
1937-46 $250,000 


Rate 


nization 


Scheme Agreed Upon 


Sharp Reduction in Fixed 
Charges Effected Under 
Plan 

dent 


From Ovor Own Corre 


ment is made on the proposed 

of tion of Canada A 
ship Lines, much along the lines out- 
a in The Finan Post 2 weeks 

o. 

The more important features of 
the proposed plan, which will be 
placed before the first general mort- 
gage bondholders and preferred and 
common shareholders for their ap- 
proval, are summarized as follows: 

Existing 5% debentures shown at 
$2,186,719 to be redeemed Aug. 15, 
1937; present first general morte 
gage 6% bonds at $17.5 millions 
to be replaced by $10.5 millions 
of new 5% bonds; 

Existing 6% cumulative. prefer- 
ence shares—150,000 shares at 
$100 par value—to be replaced by 
new 5% preference shares—229,250 
shares of $50—making a total of 
$11,462,500; 

Present common shares—120,000 
shares of no par value—carried on 
the books at $3,084,523, to be re- 
placed by 300,000 shares of no par 
value, with a book value of $3,- 
391,500. 

Basis of Distribution 

In effect the plan proposes that 
each holder of $1,000 principal 
amount of the present 6% bonds re- 
ceives $600 principal amount of the 
new 5% bonds, plus 13 1/10 of new 
— shares and 3 new common 

res. 


Holders of the present preference Ww 


share will receive approximately 
three-quarters of the balance of the 
new common shares, while present 
common holders will receive the re- 
maining common, 

The distribution of the common 
stock equity would be as follows: 

shares 

Bondholders 52,500 
Preference shareholders ... 185,625 
Common shareholders ..... 61,875 

The outstanding first and: general 
mortgage bonds are to be cancelled 
and replaced with the new 5% bonds, 
maturing January 2, 1957, which 
bonds on the redemption of existing 
debentures become first mortgage 
bonds, forming part of a new author- 
ized issue of$17.5 millions, of which 
$10.5 millions will be issued. 

Reduce Fixed Charges 

The effect of the plan is that the 
present fixed charges of $1,159,000 
will be reduced, after retirement of 
debentures, to $525,000 per annum, 
until such time as sinking fund fea- 
tures of the new bonds and cumula- 
tive features of the new preference 
shares become operative in 1943. In 
addition to which the revaluation of 
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the company’s assets will result in 
substantially lower charges for de- 
preciation being required in the 
future, 

The new preference shares, having 
a par value of $50 each will be en- 
titled to preferential dividend of 5%, 
which until Jan. 1, 1943, shall be 
non-cumulative but shall be entitled 
during the period prior to that date 
to dividends out of earnings, sub- 
ject to certain conditions. 


| Bond Tenders | 


5 p.m., Oct. 26, Twp. of Tisdale—$150,000, 
5%2% 15-yr. debentures. Frank C. Evans, 
treas. (See announcement on 5). 

Oct. 26, Granby BR. C. Sch. Comm.— 
$25,000, 4%, dated Sept. 1, eee 
serially from 1, 1937 to t. 1, 1961. 

2 p.m., Oct, County of Carleton— 
$31,000, 4%, 10 install. bonds, dated Sept. 1, 
1936. Henry R. W: » county clerk 
and treas., Court House, Ottawa. (See 
announcement on 5). 

12 noon, Oct. rish of Saint-Ger- 
main ef Outremont, P.Q.—$460,000 bonds. 
J. A. Trudeau, pres. of the trustees, 3 
Notre Dame St. W., Montreal. 


We offer: 


Great Lakes Paper 
Co. Limited 


5% FIRST MORTGAGE BONDS 
DUE OCTOBER 1, 1955 | 
PAYABLE CANADA AND NEW YORK 
CIRCULAR AND PRICE ON REQUEST 


hs | 
BELL, GOUINLOCK & CO. | 


LIMITED 


MONTREAL 


25 KING STREET WEST 


WINNIPEG 


TORONTO, CANADA 


TELEPHONE : 


W. C. PITFIELD & COMPANY 


LIMITED 


Investment Dealers 
HEAD OFFICE: 235 ST. JAMES ST. WEST 
MONTREAL 


Offering a Complete Investment Service 


Direct wire from Halifax to Vancouver, 
connecting with New York. 


Peers 
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Branches: 


OTTAWA 
VANCOUVER 
CAMPBELLTON 


TORONTO 
HALIFAX 


Calgary Finances 
Are Under Review 


Investigations in the financial af- 
fairs of the cities of Calgary and Ed- 
monton by representatives of the 
bondholders in order to determine 
whether the cities are unable to pay 
full interest on their bonds is pro- 
ceeding. 

The preliminary investigation 
undertaken by the Dominion Mort- 
gage and Investment Association in 


UNDERWOOD HAS ALWAYS LED 
WITH CONTROL OF KEY TENSION! 


At the 1936 C.N.E., George H. Hosstield won the World 


Professional Championship for 


the 9th time. His 1929 


record of 135.483 words per minute has never been equalled! 


=—"iT'S TUNED TO THE FINGERTIPS" 


YZ 


kOn no other 
typewriter will 
you find Touch 
Tuning, for 
greater typing 
ease! Or the 
famous Cham- 
pion Keyboard, 
for still greater 
speed! Or 
CUSHIONED 
TYPING, for 
quietness! Have 
this new Under- 
wood demon- 
strated in your 
office 
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QUEBEC SAINT JOHN 
MONCTON FREDERICTON 
CHARLOTTETOWN 
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Toronto has been completed and Fey, 
L. Hancock, a member of the staffGiu 
that organization, is leaving for Calss 
gary on Oct. 23 in order to comple 
the survey. He will also visit Ea 
monton with the same purposé i 
mind. 228 
Public enquiry into Calgaryay 
financial situation by the public uflie™ 
ity board of Alberta will be held @ 
Nov. 16. J. E. Fortin, secretary @ 
Dominion Mortgage and Investment 
Association, will represent the be A. 
holders at the hearing. rs, 


“Only Touch Tuning can 
achieve perfection of touch!’ 


states 
GEO. H. HOSSFIELD 


World’s Professional Speed Typing Champion 


Underwood engineers were FIRST to realize 
that some typists required an easier key 
action than others...So, Underwood 
pioneered “key control” (a simultaneous 
adjustment of all keys). 


But Underwood quickly followed with Touch 
Tuning. Different fingers on the hand vary in 
the pressure they exert on the keys. With 

’ Touch Tuning, Underwood made it possible 
to adjust each and every key on the keyboard 
SINGLY to the individual touch of the finger 
that strikes it, 


Touch Tuning has been exclusive with 
Underwood! On no other typewriter can 
you find individual key adjustment. There’s 


no matching Underwood’s uniform work! 


‘This and twenty-three other major develop. 
ments have made the Underwood the unmise 
takable choice of Canadian commerce, 
industry and training schools ... 7 out-of 
every 10 typewriters in use in Canada to- | 
day are Underwoods! ——s- 

Underwood Elliott Fisher Limitea 

- J. Seitz, Pres. J. L. Seite, Vice-Pres. 

Yoronto, Branches in all Canadian cities. 
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“THE FINANCIAL POST _ 


income equivalent to $100,000, desiring to 
retain all its income after paymen 

income tax, is taxed $23,750. In the United 
States a domestic corporation having the 
same net income and likewise desiring to 
retain all income after payment of the 
federal income tax is taxed $31,500. The 
Canadian tax would bé $15,000, in addi- 
tion to provincial taxes and other levies 
unknown in Britain. 

If the British corporation desires to re- 
tain $30,000, using the balance for divi- 
dends and taxes, it first would pay the full 
rate of income tax amounting to $23,750. 
Then before t of dividends it would 
deduct 23.75 per cent thereof. This deduc- 
tion would amount to $14,406 and would 
be retained by the corporation to reim- 


‘| purse it for taxes already paid on behalf 


spuf St., London S.W.1. 
Lesquare, London. 


TORONTO, OCTOBER 24, 1936 


The Financial Post’s 
Platform for Canada 


1. Balanced budgets, achieved through econo- 
mies and not by new taxation. 
2. A “pay-as-you-go” policy in public spending 
to peg public debts. 


3. Abolish politics in the C. N. R. to end 
deficits. 


+4. Appointment, promotion and payment by 
merit in the public service. 


5. Integrity in meeting public. obligations. 
6. Freer foreign trade through Empire pre- 
ferences and foreign treaties. 
7. Stable tariffs designed for balanced national 
development. 
8. Stricter laws to protect investors. 
9. An even break for Canadian national news- 
papers and periodicals, 


—————SSS—— 
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9. Equality For Our Literature 

VERY enlightened country seeks to 
EF terete its own national literature, 
particularly its periodical literature. It is 
the printed word that informs, that shapes 
the minds of young and old, that mixes 
diverse ideas to create national feeling and 
national ideals. Our national newspapers 
and periodicals are a necessary factor in 
nation-building. Besides promoting a 
clear-cut, unselfish nationalism, they spon- 
sor the Canadian way of living and pro- 


mote the production and sale of Canadian 
products. 


. Some countries subsidize their national 


_ literature. Canada does just the opposite. 


It handicaps its own periodicals and, in ef- 
fect, subsidizes imported literature that 
‘features the customs, habits and products 
of other countries. 

No programme for Canadian develop- 
ment can be complete without an effort 


_ to put Canadian publications on a basis of 


equality with foreign competitors. Foreign 
literature should not be barred except 
when it is salacious or subversive; there 
should be no dams to stop the flow of good 
ideas. But neither should the flow of Can- 


adian ideas be dammed up by discrimin- | 


R atory taxes. 


The kernel of the problem is that for- 


' ign magazines and other periodicals enter 


Canada without payment of any duty. 
With their cnormous home markets they 
are able to get tremendous advantages in 
costs of phsyical production. They can 
afford lavish editorial budgets. Many such 
publications are dumped here by their 
publishers as over-flow circulation. 


It would be difficult enough for Cana- 
dian periodicals to compete with them if 
there were no state-imposed handicaps on 
our own literature. But there are such 
handicaps in the form of taxes and im- 
port duties on a wide range of raw ma- 
terials, borne by the Canadian periodicals 
but not paid by the American periodicals. 


Mr. King, in 1930, sought to correct the 
injustices by a system of drawbacks. Mr. 
Bennett cancelled these but put a duty on 
foreign publications. Each plan of correct- 
ing some of the inequity in the situation 
had its advantages and its disadvantages. 
Mr. King’s plan helped to equalize costs of 
production in the United States and Can- 
ada. Mr. Bennett gave Canadian magazines 
protection. Under both plans our peri- 
odicals came ahead. When they had pro- 
tection they cut their sale prices and 
improved their product. 

The U. S. reciprocity treaty left Cana- 
dian periodicals in an impossible situation, 
It wiped out their protection while leaving 
them with all their taxation handicaps. 
Concessions that were granted by the 


; government some months later have still 


left Canadian publishers seriously handi- 


_ capped. They: still pay import and sales 
' taxes on many raw materials that can be 
» assembled abroad into a magazine and 
+ brought in duty free. ce 


There is no other industry in Canada in 


) such a position, which pays.duties on a 


AS 
. 


wide range of raw materials although 
“competitive finished products enter duty 
free. The situation applies only to periodi- 
al publishing which is more than an in- 
“dustry; which is an instrument of national 


> development. 
"> Is there any other country in the world 


that handicaps its own agencies for the 
Molding of national thought; which im- 
S upon them taxes and burdens from 


/which all agencies of foreign propaganda 


it 


entirely exempt? Is there any other 
fountry, whether Democracy or Dictator- 
hip, that would permit such a situation to 
‘continue for a day? 


Land Cannot Pay These Costs 


HE tax crisis of our towns and cities 
is at once a dilemma to aldermen and 
officials and a barrier to recovery. 

Canada needs new homes. It needs a 
revival of real estate values. Both are 
essential to clean-sweep prosperity. Money 
can now be had cheaply enough; building 
costs — though high enough — are not so 
high to be the real barrier to construction. 
But few can afford to build new homes 
when municipal taxes are so heavy as to 
destroy land and building values. 

There’s the problem. Renewed home-~ 
building on a Terge enough scale — 
whether the product.of the national hous- 


ing pjen or entirely pt pr 
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would help the municipalities out of their 
financial difficulties. But the very ex- 
istence of those difficulties makes applica- 
tion of the natural remedy difficult. 

Municipal taxes are high chiefly because 
of the New Paternalism, some of it of long- 
term growth, some depression-born. Take 
Belleville, as an example. F. G. Chamber- 
lain, municipal auditor of that Ontario 
city, points out that 9 mills of the taxes 
imposed on land go for purposes for which 
the land should never have been taxed: 
unemployment relief, old age pensions, 
mothers’ allowances, hospitalization and 
various forms of indigent assistance. 

Mr. Chamberlain illustrates the injustice. 
of the tax incidence with this comparison: 

“We have a married man drawing a salery 
of $2,000 a year. He is not a land owner and 
is paying no more rent than he did in 1029. 
Being a married man, he is exempt from in- 
come tax, therefore is not called upon to share 
any of the burden that has fallen on the land 
tax payer. 

“On the other hand, we have a oo 
out of employment, but one who has been 
thrifty in the past and got himself a little home 
valued at $1,500 to $2,000. Being out of work he 
is having a hard time to keep his taxes paid to 
gave his home from tax sale. For his thrift he 
is penalized to the extent of 9 mills on his taxes 
to help his fellow creatures who are not able 
to care for themselves.” 

Mr. Chamberlain’s proposed remedy, 
supported by the local City Council and 
the Chamber of Commerce, is a payroll 
tax to provide for these social service 
items, the funds to be administered by a 
Social Service Commission. 

The distinctive merit of Mr. Chamber- 
lain’s idea is that it puts the cost of social 
services where it should fall, on pocket- 
books, according to income, and not on 

'land, which cannot carry the load. 

An alternative way out should not be 
overlooked. It is to consider social ser- 
vices, most of which have been imposed 
upon the municipalities from above, as cap- 
able of being administered and financed 
more effectively on a province-wide scale 
with Dominion assistance. 


Canadian Farmers Watch U. S. 
OTH directly and indirectly the Cana- 

dian farmer is concerned with the 
United States election. 

Mr. Landon has come out emphatically 
against the recent U. S.-Canadian trade 
agreement, True his criticism was voiced 
in the corn belt states which believe that 
any influx of Canadian cattle is detri- 
mental to their own livestock feeding 
operations. 

But nevertheless it was Mr. Landon’s 
own Republican party which was respon- 
sible for the high American tariff against 
foreign cattle. Abrogation of the trade 
agreement would naturally affect Cana- 
dian cattle, cheese and’sundry other agri- 
cultural products which were granted spe- 
cific exemptions and quotas. 

High grade wheat would not be affected 
directly because there was no change in 
the 42-cent duty. Certain reduction were 
made in feed grains but not in the higher 
brackets of wheat itself. But notwithstand- 
ing this duty close to 50 million bushels 
of Canadian wheat were exported to the 
United States in the last year and a similar 
quantity or more is expected to be ex- 
ported from the current crop. Such trade 
as well as that in all Canadian agricultural 
products to the States might be greatly 
curtailed in the event of a Landon win. 

Agriculturally Mr. Roosevelt favors con- 
trolled production. Through his A. A. A. 
and succeeding policies, his agricultural 
advisers have attempted to keep produc- 
tion within the apparent demand. The 
object was higher prices to the producers. 
But there is such a wide margin as to 
what may be produced from the same land 
in different seasons that acreage had to be 
reduced as near as possible to the danger- 
ous minimum in order to guard against 
bumper crops and gluts. 

Indeed with a big agricultural country 
such as Canada right alongside it was pos- 
sible to shave acreage below the minimum 
and count upon controlled exports to make 
up any deficiency. Such a policy has given 
Canada a new and unexpected outlet for 
surplus farm production and at high 
prices. It explains the right about face of 
United States from a leading wheat ex- 
porter to an actual importer in the short 
space of three years. . 

British Corporation Income Taxes 
oh canine is a popuiar misconception that 

A corporations in Great Britain pay 
higher income taxes than corporations in 
the United States or Canada. This is ap- 
parently due to the errors that arise from 
mere comparisons of income tax rates, 
without consideration of the methods of 
applying the rates. The U. S. Chamber of 
Commerce presents comparative figures to 
which Canadian figures may be added. 

The present income tax rate upon 
British corporations is 23% per cent of net 
income. A British corporation, however, 
is permitted to carry forward its losses as 
long as six subsequent years and is allowed 
to deduct from dividend and interest pay- 
ments 28% per cent and to retain 
deduction untaxed. Capital gains 
losses are substantially ignored and 
general under British law taxable 
corresponds more closely to real’ 


' de’ ’ 
than under either U.S. ‘or 


anac 


of its shareholders. The net tax assumed 


Atabek,/by the corporation thus would be $9,344, 


or 9.34 per cent of its net operating in- 
come, The American corporation with the 
same net income and likewise retaining 
$30,000 would have to pay the federal 
government a tax of $18,440, or approxi- 
mately 100 per cent more than the British 
tax. The Canadian corporation as we have 
geen would have to pay $15,000 plus pro- 
vincial taxes. 


Editorials in Brief 

“What do you want for Christmas?” asks an 
ad, The average man asks only that he not be 
reminded of it so soon. 

* ¢ ¢ 

Mr. Aberhart must be wrong when he preaches 
that Bigness and Badness are synonymous. Lat- 
est reports have it that he weighs 260 pounds. 

* ~ ” 

Alberta’s premier has little use for credit, 
which no doubt explains why his public meet- 
ings are handled on a cash basis. Newspaper 
reports usually include the phrase, “A collec- 
tion was taken up to defray expenses of the 
hall.” 

*ef 

W. H. Wright, who put up the money to buy 
the Toronto Globe, admits that he never was 
much of a hand for reading the papers. And he 
told a Toronto Star reporter that he expected 
to spend more time, in the future as in the past, 
reading the Racing. Form than reading the 
newspapers. 

All zorts of persons own newspapers in a free 
Democracy. 

ese 8 

It gives us delight when the Winnipeg Free 
Press quotes our views but that delight is mixed 
with chagrin when it speaks of us as “The 
Toronto Financial Post (Cons.)” We would be 
equally chagrined if the label were “(Lib.).” 

Will the Free Press please restore us our non- 
partisanship by labelling us “The Financial Post 
(Ind.)?” 

And it need not bother about the post-office 
address. The Post is printed in Toronto but 
edited in and for all Canada. 


* s+ @ 


Roosevelt has made a last minute appeal for 
the support of businessmen. His wheedle ap- 
parently is that he was only fooling when he 
called them “economic royalists,” “exploiters of 
labor” and “money changers in the temple.” 

There are still a few days before election. 
Probably he will yet tell industry and finance 
that he was sorry he had to chastise them 
throughout the depression but he did it for their 
own good, Suggested title for the address: “It 
hurt me more than it hurt you.” 


An interesting advertisement is being pub- 
lished by Imperial Tobacco Company in its 
splendid series designed to inform Canadians 
that the company feels a high sense of responsi- 
bility to its community. 

This advertisement@eproduces a great many 
smaller pieces of selling “copy” used by the 
company to merchandise its different brands. 
The advertisement makes it clear that the com- 
pany’s claim to a polity of sincerity in its adver- 
tising messages is no idle boast. 

/- oa oa 

A great deal of the money made out of mines 
goes back into other mines. But the purchase 
of the Toronto Globe by two men who have 
apparently made quick fortunes in mines 
merely reflects the fact that the gold boom has 
made a large new crop of millionaires who will 
have many different ideas of what they will 
‘want to do with their money. 

John E. Hammell has a yacht and some 
beautiful pictures; Tony Oklend has a large 
estate; Rupert Bain owns a racing stable and is 
M. F. H. of the Eglinton Hunt; J. Y. Murdock is 
in finance and industry; Harry Oakes built a 
high fence around his Niagara Falls home and 
has fled to England to protect his children from 
kidnappers. 

In brief, mining men are not a class apart 
from their fellow men. The phrase “mining 
man” is used loosely nowadays to cover any- 
body from a speculator to a promoter, a broker, 
@ prospector, a geologist or a developer. The 
tastes and ambitions of such men are as varied 
as those of any other group. 


Sayings of the Week 


“Germany can be happy only with solid 
closed fists.”—Adolf Hitler. 
a 7 a 
“Our system of laissez faire economics has 
manifestly run amuck.”—Glenn Frank, 
* se 
“It war in Europe doesn’t come within a year 
it will be providential.”—Lord Rothermere. 
* s ” 
“Whoever is elected, labor will get what labor 
is strong enough to take.”—Norman Thomas. 
+ + t 
“Capitalism has given the American worker 
ee wages in all history.”"—Colonel Frank 


“The depression is over now and I predict we 
are going to see wonderful times.” — August 
Heckscher. 

Be - te 

“I would be willing to spend $3 millions in 
B.C. if I could get it."—Lawrence Killam, Presi- 
dent, B.C. Pulp and Paper Co. Ltd. 


“The optimist is the worst enemy of society. 
The most reckless optimists are to be found in 
the lunatic asylum.”—Havelock Ellis. 


“Man is the living capital, money the dead: 
zt the dead is lord of the living.”"—Sir Daniel 
amilton, former Calcutta businessman. 


“Poison gas is a great peacemaker. Let us b 
all means continue to manufacture whole a 
of it."—George Bernard Shaw. 
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When Unele Sam Votes 


From Our Own Co ndent 

WASHINGTON, Dc. — — 
of the Coughlin-Townsend- e 
party into the U. S. presidential elec+ 
tion, November 3, makes pertinent 
a very little understood fact of the 
American electoral system; namely, 
that it is quite possible for a presi-~ 
dential candidate to have a substan- 
tial majority of the populer vote in 
the 48 states and still be defeated by 
the 531 electoral votes of the same 
states. It has happened, not once, 
but several times in American his- 


tory. 

Further, in a hard-fought election, 
the election probably might be 
thrown into the House of Represen- 
tatives in Congress. For the winner 
of the presidential election must 
have a clear majority of the total 
state electoral votes. In such a case, 
the House uses a still different 
method of choice — each of the 48 
states having but one vote regard- 
less of how many members they have 
in the house. That too, has happened. 

Little Change Since 1787 

The method of choosing the chief 
of the nation by state electoral votes 
instead of country-wide vote, dates 
back to the enactment of the U. S. 
constitution in 1787. Though several 
times amended, the main mechanics 
of that system still persist. 

Briefly, each state votes for d list 
of presidential “electors” who meet, 
ballot on the 3 leading candidates 
for president, forward the result to 
Congress which merely confirms 
that the winner must have a ma- 
jority of all the electoral votes. 
Originally, state legislatures ap- 


pointed these “electors,” and it was" 


intended that balloting by them for 
president should constitute a sort of 
second election, as far removed as 
possible from the mob of voters. But 
gradually the method of choosing 
these electors by popular vote spread 
until it now obtains in all the 48 
states. 

The system now is that either 
political party at conventions in each 
state nominate the list of state presi- 
dential electors, or they are chosen 
at the party primary elections to go 
on the ballots at the presidential 
élection. The number of these presi- 
dential electors allotted to each state 
is fixed by the federal constitution 
as equal to the total of the state’s 
Representatives and Senators com- 
‘bined. Thus, New York with 46 
Representatives and 2 Senators has 
47 electoral votes. Maryland with 6 
Representatives and 2 Senators has 
8 electoral votes, and so on for the 
whole list of 48 states. 

Only Electors’ Names Shown 

The names of the presidential can- 
didates do not appear at all on the 
ballots election day. Instead, the 
lists of the presidential electors ap- 
pear on the state ballots under the 
headings of ‘Republican,” “Demo- 
cratic,” “Socialist” or “Union” or 
whatever number of parties are in 
the field. Incidentally, owing to 
numerous state laws aimed against 
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OPTICAL ILLUSION? 


third parties, it is an almost impos- 
sible task for a third party to get a 
list of electors on the ballots in all 
the 48 states. However, the voters 
mark their party choices of these 
lists of electors. 

After the election—this year on 
November 3—the “electors” on the 
winning tickets meet in their re- 
spective states, cast their ballots for 
president, and forward them to Con- 
gress for confirmation. These meet- 
ings of “electors” have become pure 
formality; the balloting is merely 
the mechanical confirmation ‘of the 
winning ticket, 

In practice, even in a close presi- 
dential election in any one of the 48 
states, the winning party almost 
without exception elects the whole 
ticket of its state presidential “elec- 
tors,” since the bulk of the voters 
vote a “straight” ticket, merely 
place a cross in the square at the 
head of the list of their own party 
“electors.” In rare instances, as in 
the case of California in 1912, the 
tail ender “electors” on a winning 
ticket might possibly lose to their 
opponents. In California that year, 
the Republican-Progressives won 11 
and the Democrats 2 out of the total 
of 18 California presidential electors. 
But that is the only case of its kind 
in decades. 

Popular and Electoral Votes 


Thus, the fact that the vote for 
president is cast by states for presi- 
dential “electors” at once creates a 
vital discrepancy between popular 
and electoral votes, Take again New 
York and Maryland, as examples. 
Suppose the Roosevelt ticket of 
electors in hugé, populous New 
York won by a narrow majority, 
say of 50,000 votes, thus capturing 
the entire 47 New York electoral 
votes, And suppose the Landon 
ticket of electors in small Maryland 
won by a big majority—for that 
state—of 60,000 votes taking all of 
Maryland’s 8 electoral votes. Com- 
bined, Landon would have a ma- 
jority of 10,000 of the popular votes 
of the 2 states but Roosevelt would 
have a combined majority of 47 
minus 8 or 39 electoral votes. And it 
is the electoral votes that count. The 
same principle applies to all the 
other states in the union. 

For the further example of an 
election thrown into the House of 
Representatives, suppose that of the 
total of 631 electoral votes in the 
United States, Roosevelt gained 261; 
Landon, 259 and Lemke won only 
the 11 electoral votes of Minnesota. 
None of them would have a majority 
of the total, and the election would 
have to go into the House. And 
there it would be decided, not by a 
majority of the 485 members ot the 
House, but by the members from 
each of the 46 states casting their 
votes as 1, that is, by a majority out 
of 48 votes. 

Perhaps the most notable example 
of a candidate receiving the largest 
popular vote getting defeated by 


Provinces 


Regina Star 


It is reported by The Financial 
Post that the Federal Minister of 
Finance, the Hon. C. A. Dunning, 


does not propose to allow the ques-. 


tion of the financial relations be- 
tween Ottawa and the Provincial 
Governments to remain in its pres- 
ent unsatisfactory condition. Ac» 
cording to the Toronto paper Mr, 
Dunning is calling another confer- 
ence of representatives of the nine 
provinces with the central authority 
to reconsider the question. 

When the provinces killed the 
Loan Council scheme it was left 
hanging in its coffin between 
heaven and earth. If it is to be 
resurrected it is evident it will have 
to be by a different treatment. It 
will have to be given a transfusion 
of blood which will have to be the 
richer from the veins of the pro- 
vineial gods. In other words, Mr. 
Dunning is hopeful of obtaining a 
voluntary plan in which his original 
idea of Federal supervision of pro- 
vincial borrowing and spending 
may be incorporated. 

The Financial Post says that “the 
Federal Government is still hopeful 
that by voluntary co-operation those 
provinces which are looking for 
ways of reducing their debt in an 
orthodox manner may obtain assis- 
tance from the Government. 
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As Others See 


Kingston Whig-Stangard 

tan 
Miss lotte Whitton, C.B.E., 
who is very well known in King- 
ston, has been discussi in The 
Financial Post the ‘ 
Land ee. 
discusses the ability 
and foresight. She believes that the 
ineffectual struggle to wrest a living 
from our hinterlands has beaten 
down the character, ph: and 


The necessity for something of 
that kind has long been apparent. 
For instance there has been no uni- 
formity in the manner in which the 
question of debt adjustment has 
been dealt with. Repudiation has 
jostled with voluntary action, and 
the latter has been generally ac- 
knowledged to be the better way. 
But it must have the assistance of 
Ottawa, and Mr. Dunning claims 
that the Federal Government should 
have some say in a matter in which 
the central authority is involved. 

The previous interprovincial con- 
ference was made a ive by the 
reluctance of certain provinces to 
fall into line on the projected estab- 
lishment of the Loan Council. They 
saw in it an infringement of. their 
sovereign rights and the exclusive 
sce granted them under the 

ritish North America Act. To them 
it was a wedge driven into their 
monetary jurisdiction, though under 
that Act the provinces were ex- 
pected to finance themselves with- 
out having recourse to the Federal 
Treasury. 

If the provinces maintain that ex- 
clusive attitude at the next confer- 
ence, it is likely to be no more suc- 
cessful than the former. This time, 
however, the effort will be made 
to reach a voluntary agreement. 


Us . ™ 


that, instead of trying to drag these 
people down still further by giving 
them relief, some effort should be 
made to place them on the good, yet 
abandoned (for one reason or an- 
other) farms of the more settled 
parts of Canada. It is a suggestion 
well worth considering. 


The Old Straw of “Status” 
St. Catharines Standard 
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electoral votes was in 1876 when 
Samuel J. Tilden, Democrat, de- 
feated Rutherford B. Hayes by a 
narrow popular majority of 252,224 
votes, but a contest over 2 sets of 
electors from several southern states 
went into the House, was referred to 
an electoral commission, which re- 
cognized the electors favorable to 
Hayes and he was named president. 
Again, in 1888, Grover Cleveland, 
Democrat, won a narrow popular 
vote majority of 98,017 over Ben- 
jamin Harrison, Republican, but 
Harrison got 233 electoral votes of 
the states to Cleveland’s 168 and 
Harrison was elected. That hap- 
pened through just such a combin- 
ation of various state majorities as 
instanced above for New York and 
Maryland. 

The discrepancies between popu- 
‘lar votes and electoral votes for 
president—remembering it is the 
electoral votes which count—are 
clearly shown in the figures of the 
last 2 American elections, as follows: 

192 
Popular Electoral 
Vote Vote 


.o+ 21,302,100 444 
15,016,443 87 


267,420 nil 


472 
59 


Herbert Hoover, 

Republican .. 
Al. Smith, 

Democrat 
Norman Thomas, 

Socialist ........ 

1932 
Franklin Roosevelt, 

Democrat 22,821,857 
Herbert Hoover, 

Republican ..... 15,761,841 
Norman Thomas, 

Socialist . 884,781 nil 

Eliminate “Lame Ducks” 

One other intéresting point arises 
in the coming election. Up to and 
including 1932, presidential elections 
are held in November of every 
fourth year but the newly elected 
president did not take office until 
March 4 of the following year. Con- 
gressmen, elected every 2 years, are 
required to meet at least once a year 
but not later than December 4. Un- 
der the old rule, this Congress might 
sit until the following mid-February, 
regardless of new members elected 
the previous November. 

Thus, if a contest arose over the 
presidency, it might be decided by 
a Congress that had been sitting 
prior to the November election, 
many of whose members might have 
been defeated, in American political 
slang “lame ducks.” In 1932 a con- 
stitutional amendment was adopted 
by all the states changing the time 
of meeting of the newly elected Con- 
gress to January 3, and the time of 
the president taking office from 
March 4 to January 20. Under this 
rule, a presidential contest will now 
be settled by the new Congress 
elected. the previous November. In 
other words, a close contest between 
2 presidential candidates, neither 
one getting a majority, may throw 
the whole American administration 
into the melting pot. 


sentation given Canada at Geneva 
by Prime Minister King. That 
paper generously says that a lot of 
what Mr. King had to say, the re- 
fusal of- Canada, for instance, to 
accept automatic commitments will 
be accepted by the majority of the 
Canadian people as right and sound. 
What then, asks The Post is there 
to criticize in the speech of the 
Prime Minister? It goes on: 


“Merely this, that Mr. King went 
all the way to Geneva to talk about 
something that is not an issue at all 
at this time ..., It would have been 
a potent factor for peace in the 
world if Mr. King had emphasized 
the common purpose for peace of 
the British nations instead of 
threshing over the old straw of 
‘status’.” ‘ 

The point which has been em- 
phasized in the editorial columns of 
The Standard for long past is so 
solidly stated in the last paragraph 
of the foregoing that it is worthy 
of emphasis again. The drive for 
peace by the United Kingdom can 
only be weakened when Empire 
units give the impression of their 
isolation, autonomy and right of 
secession to the rest of the world. 

If we look back on history, that 
period just before the Great War, 
the lesson it learned. The German 
High Command viewing the trouble 
in Northern Ireland had the idea 
that Britain would be handcuffed at 
home, and Germany struck. 

The most impressive moral lesson 
in the world is that of the British 
nations standing together in unity 
on the common front of Geneva. It 
has not been the case at this meet- 
ing of the League of Nations. 


Genial Kingstonians 
Kingston Whig-Standard 

Among its “Sayings of the Week,” 
The Financial Post quotes Dr. Ham- 
ilton Fyfe, principal of Aberdeen 
University, as saying, “No man is a 
villain when you know him.” Man 
of us here in Kingston will wonder 
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Editor, The Finahelal Post: 4 
soso Sane ere ee 
would ang 


oe weekly. 
this leadership has bee, 
given so plainly, why do the states, 
men of Canada not profit more by y 
in putting the affairs of the proy. 
inces and the Dominion in a bette 
condition? Until the Dominion 
rovinces balance their budgets ang 
Begin to pay off their mounting 
and interest charges, 
government can never be restore 


Surely our statesmen must fully 
realize this fact, as England did whe, 
she saw the only way out of he 
troubles four years ago, 
her budget, and immediately 
to make progress and re-estabjis, 
confidence. With lack of confidence 
in our governments in Canada we 
cannot hope to put idle capital » 
work to take our people off relies, 

It is no wonder that men like 
Prof. Leacock, and all our leading 
businessmen, have pointed out 
times the sure danger of our annus] 
$50 millions loss on the CNR: ty 
say nothing about another $25 mj). 
lions of depreciation in build 
trackage and rolling stock. It is tg 
be hoped Prof. Leacock’s advice wil] 
be taken seriously. Canada hag, 
small population, but she is now 
top-heavy with debt, taxation ang 
government. We should begin a 
once on a 5-year plan of econ 
and adjustment. If an honest ej. 
fort is made, I am sure the regulig 
would soon créate confidence ang 
build for greater progress and de 
velopment. 

A. MACINTYRE BRUCE, 
St. Thomas. 


Jefferson Said It 


Editor, The Financial Post: 

Please permit me to correct an 
error in the “Sayings of the Week’ 
column of The Financial Post of 
October 10, in which Senator Carter 
Glass is represented as the author of 
the statement that “error of opinion 
may be tolerated where reason 
left free to combat it.” 

On March 4, 1861, in his inaugural 
address as President of the United 
States, Thomas Jefferson said: 

“I? there be any among us who 
would wish to disgolve this Union, 
or change its republican form, let 
them stand undisturbed es monu- 
ments of the safety with which error 
of opinion may be tolerated where 
reason is left free to combat it.” 

B. FRANK DAKE, 
Buffalo, 
Oct. 12, 1936. 


Other People’s 
Views 


Radio Has a Lot to Learn! 
The Toronto Daily Star 

When you sit after dinner and 
suddenly a voice over the radio yells 
at you a question: “Do you ever 
wake up in the morning with a 
nasty taste in your mouth, a dis- 
agreeable taste?”—it never gets any 
farther. You reach out and shut off 
the horrid story. Thousands of 
people do the same thing. Every- 
body corks him up before he sayé 
what he aims to say. 

Many a person with some know- 
ledge of advertising wonders at the 
slowness of those who advertise 
over the radio, at their failure to 
know that this is what nearly every+ 
body does. Do they never listen to 
their own unwelcome noises? 

There are salesmen who know 
salesmanship, but nobody uses them 
over the radio, The men who pro 
fess to sell over the radio have 
either bullying voices or wheedling 
voices, sweet as honey—men that 
none of us would listen to if they 
came into our offices. They could 
neyer get past the stenographer. 

Anybody who has anything to 
sell that is worth selling should em- 
ploy as an announcer a salesman 
who knows the value of what he is 
selling. He is trying to sell a good 
thing and he can imagine listeners 
who will want this good thing. But 
the way it is, a fellow yawps about 
it, or he talks like sugar and mol- 
asses, and everybody who hears him 
knows that he would say the same 
stuff about any other pill or lotion 
that got on his list. The insincerity 
of it ruins it. 

When, if ever, is the radio going 
to learn its business? In 10 years 
it has learned little, if anything, 
about radio advertising. People 
still twist the button and turn it off 
as soon as it begins. 


Publications to Taboo 
St. Thomas Times-Journal 

Americans who visit Canada occa- 
sionally note with surprise the 
array of garish magazines of Amer- 
ican production on our news stands 
and regret that they cannot escape 
that plague on visiting Canada; they 
prefer this country to be and remain 
different. The policies of successive 
Dominion Governments toward such 
publications have varied. Former 

ier Bennett legislated to Te 

strict severely influx of such litera 
ture into Canada, but while to 
extent the restriction was effective. 
it broke down in the case of certall 
ones that found the Canadian mar 
ket worth cultivating by having 
their magazines printed in Canada 
This device both gave employment 
to our printing establishments and 
served to give a Canadian flavor t? 
what is very un-Canadian. Thea 
the Mackenzie King Government 
followed and let down the bars en 
tirely, accounting for the current 
flood-of lurid and sometimes lasciv! 
ous stuff that degrades. our news 
counters everywhere and vitiates 
young minds who are seduced inte 
reading it. If anything they a 
more pernicious than the dime West- 
ern novels of a former generation 
which dealt in fights with Indians, 
with blood and scalps galore. 
cause the later morals are coarser 
and the writers more subtle. 


Stop Me If You've 
Heard This One -- 


The aged porter of the meteor? 
logical office was about to retire ao 
was given a farewell party. ' 

“Unfortunately,” said the pres 
dent, “we must part, but with your 
departure the institute loses its = 
putation for the most reliable 
weather forecasts in the world. 
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Seles Tax Receipt 
Evidence of this a< 


gales tax returns duri 


shown in @ special act 


 eised the income tax 
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| ail, ‘wok in Business 


puoyancy of Business 
Suggests New Habits 


pachasing, Power Seems To Be Going More Rapidly 
irculation —- Sales Tax 
into Trade Show Tax and — 


persistent improvement of Canadian business continues to hearten 
ae those who keep a close hand on the business pulse. They 
int out that business is still very “spotty”; that recovery is still by no 
Fits evenly er a ee Suna or by geography, but 
a te of drought @ er se the records sh 
se a into new high ground, pode nce! 
Financial Post index of physical volume, for example which 
gored into new high ground this month has gone steadily forward for 
oe past 6 months and is now 66% higher than in March of this year, 
gh 9% above September, 1935. 
7 e 


joney Changes Hands Quickly 
One theory is that. improvement in buying power has uncovered a 
in people's habits; that the uncertainty as to the future value 
and the low rates of interest on deposits have curbed normal 
1g of thrift and saving with the result that money is being spent 
ac quickly as it is earned and not saved for the rainy day. 
Alongside this is the pent-up demand for all manner of consumer and 
ynble goods. Most people have done without things for so long due 
yard times that it is only natural to spend money when it does become 
igble. Just which of these 2 influences is the more important is 
to measure—probably both are playing their part in speeding up 
ge tempo of business. 


(ges Tax Receipts Soar 

Bvidence of this accelerated 
gu tax returns during the first 6 months of the present fiscal year as 
gown in @ special article elsewhere in this issue. When Mr. Dunning 
nied the income tax by one-third (from 6 to 8%) in May of this year, 


@ 420 made some important exemptions (as for example, withdrawing 


ie tax on consumable materials) he estimated he would get only a very 


My igitly better dollar return from the 69% tax than had been received the 


ous year from a 6% impost. His 1937 estimate was $80 millions against 


ff millions collected in 1936. 


To the amazement and delight of federal officials the 6 months returns 
gow an increase of 349% in sales tax returns, there having been collected 
» dale over $49 millions from this one source. 


ie o ° . 


foreign Trade Active 

And not only does domestic trade continue buoyant but foreign trade 
returns continue at high levels, September exports were 13.7% ahead of 
vrrsponding figures last year while imports were up more than 16%. 
Cumulative figures for the first 8 months of the year show exports up 
4 and imports higher by 12%. 

Analysis of the September figures shows that of a $10.8 millions 
pin in exports, about $6 millions was due to wheat; $2.5 millions to news- 
stint and about $1 million to meats and timber respectively. Combined 
uports of nickel and copper were higher by $600,000. 


Fevorable 

Carlosdings continue at a high level despite the sharp decline in grain 
ndings. Neatly all other groups showed substantial increases for the 
week ending Oct. 10 with movement of coal and miscellaneous merchan- 
tie being particularly strong. Gross earnings of both railroads for the 
week of Oct. 14 were lower than in the same week last year. 

Building permits showed a small gain over this time last year. 

Statistics from suger refineries show sharp increases over the same 


+week period last year. 
Foreign trade showed important gains as outlined above. 
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Carpenters in N, S. 


Have New Wage Law 


A. new minimum wage law for 
ees of the carpenters trade in 
“ilifax and Dartmouth, N.S., setting 


ng nn rate of 60 cents per hour 
* minimum working week of 


Establishment of a minimum wage 
law governing the rate and hours 
of labor in the bricklaying trade in 
Halifax and Dartmouth, N.S., also 
was announced in the same issue of 
the Royal Gazette. The minimum 
wage is set at 97% cents per hour. 
Eight hours constitute a maximum 
working day or shift and 44 hours a 
maximum working week. 


lore Scotia Government. 


Government, Municipal 
Public Utitity and 
Industrial Securities 


List of offerings, or current . 
quotations on any issues, 
furnished promptly on request. 


Royal Securities Corporation 
Lirvited 


84 St. Jomes Street $90 Bay Street 
Montreal Toronto 2 
Offices throughout Canada; also in New York and London. 
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demand is seen in the sharp gain in| BUSINESS AT NEW HIGH 


The advance in Canadian productive operations as measured by The 
Financial Post business index continued in September. The increase was 
more than one point following the considerable advance of the preceding 


5 months. 


Mineral production as measured by exports of base metals and ship- 
ments of precious metals was less active than in August. Manufacturing 
registered a further advance, marked gains being shown in the manufac- 
ture of foodstuffs, in forestry and the primary iron and steel industry. 
The textile industry imported raw materials in considerably greater 


volume. 


New business obtained by the construction industry showed a gain. 


While the railway freight movement did not come up to seasonal expec 


tae 


tions, the external trade, especially imports, was a bright feature of the 


month. 
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Background of Business 


Big 


Increase ‘Reported 


In 1936 Paint Sales 


Gains as ~~ as 70 Per Cent Reported in Volume 


Sales — 


ancouver Feels Happy—Woodsmen 


Expect Good Season 


A very material increase has been 
recorded this year in the sale of 
prepared paints and varnishes, ac- 
cording to a survey just completed 
by Hardware and Metal. 

Increases in gallonage sold 
amounted to as much as 70% over 
volume for the previous 12-month 
period (ending August 31) in cer- 
tain products. For instance, one 
manufacturer reports the gallonage 
increase in first quality house paint 
sales to be 70%, representing a 40% 
increase in dollars and cents. Sev- 
eral reasons are attributed for this 
remarkable increase in volume, in- 
cluding the reduced price at which 
house paint sold during the first 6 
months of 1936. This accounts for 
the larger increase in gallonage 
than in dollar value of sales. Gen- 
erally better conditions across Can- 
ada also have had an influence in 
promoting the demand for paints, 
particularly first quality products. 
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Vancouver Pleased 

Vancouver enters the fall season 
with business definitely on the up- 
grade according to a special survey 
undertaken recently by Vancouver 
Sun. Nearly every line of activity is 
reported ahead of last year with 
special stress being laid on the fact 
that homes built in Vancouver in 
the first 8 months of the year are 
nearly double last year, 641; that 
3,200 new automobiles will be sold 
in Vancouver this year; last year’s 
total 2,672. 

Vancouver's total payroll now 


amounts to $49 millions. 
= * * 


W oodsmen Confident 
Reports to Canada Lumberman 
show leading Eastern Canada pro- 
ducers are planning larger opera- 
tions in the woods this year. Some 
firms have not yet decided upon the 
degree of their woods activities for 
1936-37 but all lumbermen, manu- 
facturing, wholesale or retail, report 
the first 8 months of 1936 to show a 
gain over the record of 1935 with 
ithe outlook getting increasingly 
brighter. 
Operators are agreed that produc- 
tion costs will be higher this season 
estimates ranging from 5 to 30%. 


Book Fair 


Canada is to have a Book Fair 


the week of Nov. 9 at Toronto. 
Sponsored by Association of Cana- 
dian Bookmen, the fair is described 
as a “10-ring literary circus” whose 
primary aim is to “increase the 
knowledge of good literature in 


Canada and provide individual 
readers and reading groups with the 
best and latest material available in 
the realm of good literature.” 

Libraries, museums, private col- 
lectors and publishers will -con- 
tribute features along the lines of 
similar exhibitions which have been 
held with considerable success in 
England for some years past. 

. n 


Fish Catch Pleases 

Halibut landings on the B. C, 
coast have been favorable this year, 
the Canadian total being over 5 mil- 
lion pounds compared with 4.6 mil- 
lion pounds a year ago. The 
American landings have been con- 
siderably smaller than correspond- 
ing figures a year ago. Prices paid 
to fishermen have been maintained 
at a satisfactory level and ship- 
ments to eastern ports satisfactory. 

The salmon pack as at the end of 
September showed a production of 
1.5 million cases compared with 13 
million cases at the same date last 


year. 
* *s 


Ontario’s Retail Sales 

Retail sales in Ontario during 
1935 were more than $848 millions, 
an increase of 4% over 1034, and 
15% higher than 1983 when the low- 
est point of the depression was 
reached, but was still 23% below 
1930. For the second consecutive 
year, motor vehicle dealers reported 
the greatest annual increase in busi- 
ness, the aggregate sales amounting 
to $102.5 millions, an increase of 
17% over 1934. 

The furniture and household group 
was second in percentage increase, 
the sales amounting to $13 millions, 
an increase of 12% over 1934. Hard- 
ware store sales were $20.7 millions, 
an increase of 4%. Substantial gains 
were also recorded in the apparel! 
group, while food store sales were 
practically unchanged at $131.9 
millions. Country general stores and 
department stores recorded gains of 
less than 1% over 1934. 


Rail Haul Gains 


It is reported that B. C. is now 
shipping far more lumber to Eastern 
Canada by rail than by water. Some 
years ago the Panama Canal ac- 
counted for about 60 million ft. an- 
nually, but last year only 18 million 
ft. passed through the canal, while 
the railroads handled 135 million 
ft. This reversal is due to the new 
policy of the railroads in increasing 
the haul-back rate on shipmen 
from eastern ports. = 


G. 8. HOLMESTED 


Licensed Trustee in Bankruptcy 
» Receiver, Ete. 


McKINNON BUILDING 


- TORONTO, ONT. 


NewHigh Mark 
In September 


Many New High Marks 
For Post-Depression 
’ Period 


POST INDEX AT 113.4 


A further gain was shown in busi- 
ness Opefations in Canada in Sep- 
tember following the steady ad- 
vance from March to August. The 
Financial Post index, expressed as 
a percen of 1926 equalling 100. 
advanced 1134 against 112.1 in 
the eding month. 


high point on the recovery. Its pres- 
ent position is higher at a 
time since the early months of 1930. 
Not only that, but when allowance 
is made for normal w in. 
crease in population and long-term 
, it is found that for the past 
months the level of business opera. 
tions is well ahead of the “normal” 
trend line, 


Financial Factor Strong 


The high-grade bond market has 
been speci strong during the last 
12 months and Dominion bond prices 
have recently been at the highest 
point in history, Bank debits have 
shown an irregular advance since 
the summer of 1924 and recent! 
reached a new high point since 1929. 

Wholesale prices have broken 
away from the stalemate extending 
from the beginning of 1924 to June 
of this year. Part of the recent 
advance was due to crop shortages, 
but the gap between farm prices and 
industrial _—— has been greatly 
narrowed by the developments of 
the last 3 months. 

Nickel Exports Soar 

The factors indicating the trend of 
mineral production showed on the 
average a decline from the high level 
of the preceding month. A bright 


-| spot, however, was the gain in the 


exports of nickel in different forms. 
The outward movement was greater 
than in any other September in his- 
tory. The seasonally adjusted index 
aoeeperts = 185.6 to ape nies 
copper were also hig 
in September, but a decline was 
shown from the preceding month. 
The exports of zinc, mainly to the 
British market, was greater than in 
any other Séptember in history. A 
considerable Sop, however, was 
shown from the high level of the 
preceding month. 

Shipments of gold from Canadian 
mines were greater than in any other 
September but a contra-seasonal re- 
cession was shown from the preced- 
ing month, 


Manufacturing Gains 


While the statistics of manufac- 
turing production are still incom- 
plete, a considerable gain is indi- 
cated over the preceding month 
after seasonal adjustment. Some re- 
bound was shown by the primary 
iron. and steel’ industry after the 
temporary recession of the summer. 
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Foodstuffs Active 
The index of flour production ad- 
vanced from 104.7 to 111.2, Marked 
gain was also shown in the output 
of rolled oats and oatmeal. The in- 
dex of the manufacture of sugar ad- 
vanced from 86.0 to 94.6, the increase 
in the index being due to seasonal 
a en tnd | 
e méat packing industry was 
even more active in September, the 
index of livestock slaughterings ad- 
vancing from 1443 to 157.8 greater 
than any month in the post-war 
ago 2 Soe gain oe — 
n while cattle 
and sheep eanites gained less 
than normal for the season. 
Decline was shown in exports of 
The index of tan tuperth 0 $ 
e ex ex- 
further man ad- 


tiles for 
vanced from 87.6 to 134.1. The im- 
ports of raw cotton, raw wool and 
wool yarn for further manufacture 
were greater than in any other Sep- 
tember for the last 17 years with 
one exception. 
Iron and Steel Plants Busy 

dive ts Sanne naan btoe 
active in gains 
shown in the output of steel ingots 
and pig iron. The gain in the latter 
was from 38,570 long tons to 51,882. 

The inactivity of the automobile 
industry continued in the month 
under review, the output being re- 
stricted to 4,655 cars, e early re- 
sumption of operations is indicated 
upon the introduction of the 1937 


models, 
Imports Rise 

The construction industry was 
more successful in obtaining new 
business during September. A slight 
gain — also shown in building 

The gain in car loadings was less 
than normal for the season, the in- 
dex receding from 812 to 79.3. 

External trade was again in the 
limelight. Imports showed a con- 
siderable contra-seasonal gain, the 
index moving up from 176.7 to 86.9. 
While exports did not equal the 
high level of August, the index re- 
ceded from 122.9 to 118.8. Gains were 
shown over the same month from 
1933 to 1935 for which comparable 
statistics are available, 
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Individual ‘ 
Investment Requirements 


No‘two persons have quite the same 
circumstances or obligations to con- 
sider in ing their investment 
affairs. It is the aim of this organiza- 
tion to make such investment 
gestions as will best suit the speci 
requirements of individual clients. 


Inquiries are invited at our Branch 
nearest to you 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montes! Winnipeg Vancouver Vietorla. «Now York Londen, Em 


McLEOD, YOUNG, WEIR &CO. | 78 
| LIMITED i 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 
Richmond Building 
HAMILTON 
Spectator Building 


OTTAWA 
Ottewa Electric Building 
MONTREAL 
231 St. James Street 
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FOR SALE AT GARAGES AND FILLING STATIONS 


Soe 


A FATHER TO SON JOB AT ALGOM 


@ Roll designing is one of the key profes- 


sions 


of the steel industry. Jack Singer, 


Chief Roll Designer for Algoma Steel, 
has had a lifetime apprenticeship under 
his father who held the same position 
for 26 years, following 19 years of Roll 
designing elsewhere. 

At the huge Algoma mills in Sault 
Ste. Marie, Jack designs and combines 
the many sets of rolls through which 


steel 


must pass to be made into 


countless shapes used industrially every 
day. Each different shape and section 
and each size requires a complete 
set of rolls combined in such a way 
that as few as possible will be needed 
to produce flawlessly rolled steel. 


@ Algoma steel sheet piling was used in the construction of 
Toronto. JACK bas 


pumping station, 


new and heavier piling (Type 
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Jack is one of the 2200 ‘‘Men of Algoma” 
who have steel in their velins—one of the 
group of perfectly trained specialists 
who produce steel that for 35 years has 
been known throughout Canada as a 
high quality, dependable steel. A life- 
time of skill and science has gone into 
the Algoma steel used so widely for 
automobiles, buildings, bridges, docks, 
rails and rail fastenings, railroad cars 
and locomotives, ship frames, mining 
equipment, machinery and many 
other utilities. 


' B.C. Agents: F. Drexel Co., Vancouver 


the Victoria Park 
Sincsr Aas recently designed for Algoma Steel a : 
(C") to round out its range of sheet piling sections. 
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As the Gateway to Modern Living, the Modern 
Store must provide a Modern Setting for the 
display and sale of Today’s Merchandise 


Canadians exchange something like 

seven millions of dollars in return 
for things they want to use, wear, eat or 
enjoy. There is no phenomenon of present- 
day business more striking than this cease- 
less stream of purchases taking place at 
every minute of the day and in the re- 
motest parts of the Dominion. 

To handle this never-failing stream of 
goods; to meet the needs of schoolboy, 
housewife or businessman, there are in 
Canada some 125,000 stores of all types 
and description. There are corner groceries 
serving the staple needs of a few hundred 
neighbors in adjacent blocks. There are 
the modern chain and specialty shops 
catering to special needs and selling mer- 
chandise in their own peculiar way. There 
are mammoth, nation-wide units selling as 
much as $100,000 of merchandise each day 
in a single store and there are the tens of 
thousands of “regular” stores— the back- 
bone of every community and the accepted 
centre of thought and fashion whether it 
be in clothes, in furniture or in auto- 
mobiles. 


QO: EVERY working day of the week 


* * 
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Community Leadership 
ND when you stop to think of it, noth- 
ing reflects more quickly and more 
directly the spirit of the community than 
do its stores. Not only do they reflect 
that spirit, but if they are fulfilling their 
proper function they provide leadership 
in the display and sale of merchandise and 
services. For a store must be a supporter 
of the modern trend in all its merchandise. 

Not only that, but a store must be a 
force in the community educating the 
public to appreciate, and to have enthu- 
siasm for the modern in house furnishings, 
in clothing and in all the scores of goods 
and services which it has for sale. A 
store’s life depends on its customers want- 
ing new merchandise, whether to replace 
articles that have worn out or to meet the 
impelling demand, so inherent in human 
nature, for new and up-to-the-minute 
merchandise. 

And if a store is to support the modern 
trend in merchandise and is to be a force 
in the community for modern things, it 
must have a modern setting in which to 
display and sell this merchandise. It must 
use the modern materials, modern colors, 
modern lighting and modern equipment. 
Must take advantage of the vital, far- 
reaching improvements that have been 
made in these fields in the past few years. 


* * * 


Modernism is Genuine 


NE important fact about this modern 


theme is its genuineness. Thus the 
modern store is more genuine in its ma- 
terials, its lighting, its furnishings, than 
have been its predecessors since the days 
of the old hand craftsmen. This can be 
illustrated by a simple thing like wood- 
work. ‘For many decades woodwork has 
been used in panels and shapes, decorated 
with beading, fluted edges and so forth. 
These frills were not only traditional but 
essential because it was impossible to pro- 
cure wood in very wide pieces and, fur- 
thermore, wood had a habit of shrinking 
or expanding depending upon conditions 
of heat and moisture. 

Thus it was necessary for designers and 
artisans to use the panelling device to 
cover up these deficiencies. Whenever 
they came to the edge of a piece of wood 
they covered up the join by an overlay or 
beading of some sort. Similarly they made 
a virtue of necessity by building their 
wood trim in panels to cover up the 
shrinkage and expansion which they knew 
would occur. 

Today, with the introduction of new 
materials the need for such treatment has 
disappeared and walls, showcases, shelves, 
or desks can be left sheer and streamlined 
with no recourse to old-fashioned decor- 
ative devices—all because modern metals, 
modern insulating board, modern plastics 
and structural glass are available in sen- 
sible shapes and forms with their smooth 
or glistening surfaces. 
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THE MODERN STORE, be it large or small, is the focal point in its community for the 
erchandise. 


display and sale of new m 


. It is the dominant force toward educating the public 


to appreciate and have enthusiasm for modern things whether they be luxuries or the 


common essentials of everyday life. 


To achieve this leadership the modern store must have a modern setting in which to 
merchandise its goods—it must take advantage of the new trends in design, of the new 
materials and new equipment which make the transaction of business a fascinating and 


profitable adventure. 


Rebirth of Lighting 

IMILARLY with lighting. In the old 

days a lighting fixture was designed 
by the craftsman and the artist as a thing 
of individual beauty. As often as not, the 
lighting qualities of the fixture were of 
secondary consideration because faggots, 
candles and the like, gave only so much 
light in any event,-and it was not fashion- 
able to have stores and rooms flooded with 
light—in fact quite the reverse. 

Despite the hangover of this ornamental 
tradition, modern science and invention 
plus modern materials are quickly sweep- 
ing away these obsolete ideas and in their 
place appear lighting fixtures whose 
dominant theme is to give the maximum 
amount of light in the most natural and 
restful manner. 

Thus new stores and those that have 
been modernized of late are almost unani- 
mous in eliminating entirely the visible 
lighting fixture and replacing it with a 
hidden receptacle which diffuses pure, 
even light to all parts of the room or 
building. Where fixtures are used they are 
built on clean, simple lines consistent with 
the inherent beauty and nature of the 
materials of which they are constructed. 
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Other Virtues 
QUALLY important, of course, is the 
flexibility of the modern store and the 
ease and cheapness with which it can be 


* * 


maintained or changed, as the case may be. 
Wherever possible, fixtures and furnish- 
ings are being built not of expensive cum- 
bersome materials, but of light, flexible 
materials, which can be readily changed 
here and there—can be repainted over- 
night if necessary. Where more perman- 
ent materials are called for, the modern 
store uses non-plated metals such as monel 
metal, bronze, stainless steel, black glass or 
plastics—materials which require little or 
no expenditure for cleaning and upkeep 
and which express the modern feeling for 
clean, simple lines and colors. 

Of importance, too, is the fact that more 
money is going into the materials them- 
selves and less into expensive, old- 
fashioned decoration. In the old days indi- 
vidual craftsmen took pride in carving or 
embossing the materials with which they 
worked. Today, a machine age is making 
a virtue of the clean simplicity of the 
metals or materials themselves without 
resort to decorative effects which for the 
most part would be machine-made imita- 
tions of the old personal craftsmanship. 
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For the Customer 


ND, of course, customer comfort plays 
‘a dominating réle in this moderniza- 
tion picture. In the old days hot, sticky 
weather invariably put a crimp in the 
day’s sales. Now, the modern store has 
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MODERN EQUIPMENT is essential if the 
modern store is to enlarge its clientéle 
and increase sales and profits. 


In the top circle is a modern lighting ‘and 
air-conditioning installation made recently 
by The T. Eaton Co. in its Queen Street 
store, Toronto, that was built thirty or forty 
years ago. As a result, both sales and 
sales efficiency have been increased. 


Then too there is the matter of servicing 
and recording these sales. For this impor- 
tant task modern mechanical equipment 
provides the open sesame to efficient, con- 
trolled sales, transacted at many times the 
tempo possible by obsolete methods, 


not only solved this problem but has actue 
ally proved it is possible to increase 
patronage because customers prefer being 
inside a cool “conditioned” store to being 
on hot, humid pavements. At the same 
time, sales efficiency has been sharply 
improved not only because sales people 
do more work in a cool healthy atmosphere 
but also because absence due to colds and 
other respiratory diseases is reduced. 


Another vital aid to customer comfort is 
the use of special acoustically-treated 
materials which deaden noise and permit 
shoppers to do their business in a quiet, 
restful atmosphere. Insulating material in 
addition to increasing customer comfort 
and reducing heating costs also has an 
interesting application along the same 
lines. Thus one department store found 
modern insulating material invaluable to 
deaden sounds between their radio and 
beauty salon departments which happen to 
adjoin. They made a similar application to 
prevent stocks of merchandise being 
harmed by the heat from lighting fixtures. 


Check on Profits 


ND IF a store has modern merchan- 
dise, in a modern setting it must have 
modern methods of selling, of servicing 


aes 
* 
wy 
Re 
— ae ow 
; § 


NOS, Soc 
-<—% 


, 
ee 


ea 
et 


and at very low cost in these days.of: modern 


At top, is the clear-cut dignity which comes 
in its Montreal store by proper use of new 
simple forms of modern-day architecture, 
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NEW STORES FOR OLD is an accomplishment that can’ be achieved with amazing ease 
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materials and design. 


to the modern dining-room of The T. Eaton Co. 
metals and materials executed in the bold yet 


Below is seen the transformation that came to the recently-opened shoe store of Robert 
Simpson Co. at Toronto when modern methods and materials were brought into play. 
Gone are the unsightly shelves and ladders with their rows of boxes. Gone too are the 
old-fashioned lighting fixtures that collected dust and shed: uneven glare on customers and 
merchandise. In its place are concealed lighting units, specially-constructed stock shelves | 
which not only speed up service but leave customers more room to shop and purchase in 


comfort and freedom, 


and recording its business. The modern 
cash register, for example, has made pos- 
sible an almost five-fold increase in sales 
efficiency of benefit both to the customer 
and to the merchant. Not only does this 
device in its modern form permit an ac- 
curate, automatic check on every sale but 
it furnishes the customer with a ‘receipt, 
and the merchant, simultaneously, with an 
accurate record of each transaction item- 
ized for each department and clerk. At 
the end of the day, books can be balanced 
within 10 per cent of the time necessary 
by old-fashioned methods. 

Similarly the merchant’s need for fast, 
accurate accounting methods to aid him in 
his daily quest for profits, is met by scores 
of modern machines to do all clerical oper- 
ations such as bookkeeping, addressing and 
preparation of statements, billing, etc. 
Modern methods also aid materially in 
giving quick service to charge and deposit 
account customers. 

Not only does the modern machine keep 
exact records from day to day for each 
sales person, and for each department but 
it permits also the essential planning 


Maeodemization is a major factor in the forward march of Canadian business. The following firms and institutions have made possible this construc- 
tive series of articles to indicate in practical fashion the amazing opportunities for good business that lie in a programme of rehabilitation for Canada: 


CANADIAN AIRWAYS LIMITED 


_ Radio — Transport — Survey 
Air bases throughout Canada 


CANADIAN INGERSOLL-RAND 


COMPANY LIMITED 


Air Compressors, Vacu 
Pumps, Air Hoists. P 


and Appliances. 


“Compressed cir performs many essential 
unctions in the modern store." 


CANADIAN INDUSTRIES LIMITED 


Cellophane" Division 


" " the i 
"Cellophane the modern packaging 


| THE T. EATON COMPANY. LIMITED 
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Pumps, Centrifugal | 
Pneumatic Tools & 


MASSEY-HARRIS CO. LTD. 
"Builders of Good Farm Implements" 


e 
J. J. GIBBONS LIMITED 
Montreal, Toronto, Wwinnipes, Regina, 
, Vancouver 
Canada” 


"Gibbons 
. 
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INTERNATIONAL FIBRE BOARD 
Montreal . Ottawa 

Ten-Test Insulating Wall Board 

Insulates, Decorates, Quiets Noise 


INTERNATIONAL NICKEL COMPANY 
OF CANADA LIMITED 


Nickel — Inconel — Mone! Metal 


LIMITED 
Toronto 
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NATIONAL STEEL CAR CORPORATION 
LIMITED 


Hamilton — Montreal 
"Specialists in Transportation Equipment" 
* 


THE ROBERT SIMPSON COMPANY 
LIMITED 
“You'll enjoy shopping at Simpson's" 
* 


DOMINION RADIATOR & BOILER CO. LTD. 
DoRaD, Arco, Mogul Boilers 
Corto, Dorco Concealed Radiation 


Modernization financed through 
Heating & Plumbing Finance Ltd. 


* 

UNITED STEEL CORPORATION 
Modern Power Transmission Machinery 
Dependable Conveying and Elevating - 

Equipment : 


ANGLIN NORCROSS CORPORATION 
LIMITED 


~ 


oe. 


“Continuous 
service has made Canadians the world’s 


BELL TELEPHONE COMPANY 


OF CANADA 


improvement in telephone 


greatest users." 


me 
CANADA CEMENT COMPANY LIMITED 
“Modernize With Cement" 


CANADIAN AUTOMOBILE CHAMBER 
OF COMMERCE comprising the following 
Canadian Manufacturers: — 
Chrysler Corporation of Canada Limited 

Chrysler, De Soto, D 


e and Plymouth 
Automobiles 


Dodge and Fargo Motor Trucks 
General Motors of Canada Limited 
Chevrolet, Pontiac, Oldsmobile, Buick, La Salle 


illac Automobiles 


Chevrolet and G.M.C. Motor Trucks 
Hudson Motors of Canada Limited 
Hudson and Terraplane Automobiles 


International Harvester 


ee nS anada Ltd. ¥ 
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which must be done by the modern store 
in. formulating and maintaining budgets 
of estimated sales, of estimated expenses, 
of. proposed purchases of merchandise. 
For in the.modern store expense is defi- 
nitely. geared to sales, Merchandise must 
be sold: at'a definite mark-up; it must be 
turned over so-many times a year. Stocks 
must not exceed a certain figure if opera- 
tions are to be satisfactory and profitable. 
It has’ been estimated, for example, that 
there*are no less than 28 individual store 
records which every merchant needs, but 
which, without modern machinery até 
difficult if-not impossible to maintain. 
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The Merchandise Gateway 


HUS ‘the: modern store becomes the 
gateway'to modern living. Not only do 
its windows and its shelves reflect the pro- 
gress and achievements.of modern science 
and industry; they lead (or should lead) 
the community in its fashions, its foibles 
and its fancies. In some-eommunities the 
modern store through its special services 
has actually become the social and com- 
‘ munity centre for its neighborhood as well 
asthe market-place for ideas and mer 
chandise. 

It has been estimated-that hundreds of 
millions of dollars must’be spent in Cal 
ada during the next few years to modern 
ize our homes, our furnishings—in short 
most “of our.material possessions. 
modern store should lead this forward 
movement if by its own example it a 
point. the way toa better appreciation a? 
understanding, of the. benefits and virtues 
of’ modern things, modern materials 
modern methods. Thus, not only must the 
modern store lead in displaying the ne¥" 
est, most modern merchandise, but it must 
practise what it preaches in providing @ 
modern setting in which to display and 
sell this merchandise. 

Very shortly some $50 millions will b¢ 
available on easy. terms and at a low !2¢ 
of interest ‘for modernization purpose 
Through ‘the aid of the federal gover 
ment merchants will be able to finance 0” 
a monthly basis needed improvements a? 
repairs. Thus there will open with extra- 
ordinary ease an opportunity to take ad 
vantage of the myriad new and fascinatins 
things that have revolutionized the moder? 
store ‘particularly in the last few yea! 
For essentially; modernization in me" 

ising ds the very essence of good an 
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itores Adopt 
fodern Ideas 
InLight, Heat 


schants Introduce In- 
irect Illumination and 
Air-Conditioning 


g0TH HELP SALES 


the storekeeper rather than 

he householder must go the credit 
introducing 2 important conveni- 
= in the last few years; modern 
jyptind and modern air-condition- 


a : 
ish jokes notwithstanding, 
i ge man spends a good deal 
in his own home, At least 

out of the 24 he remains 

end sometimes several more. 
naturally conservative when it 

to home surroundings, he has 
slow to adopt either of the 2 


, gpaveniences mentioned. 


Approval 

has viewed the new indirect 
the tubular lights and other 
of artificial illumination with 
g good deal of approval when ac- 
ing his wife on shopping 
Perhaps he has made some 
enquiries as to costs of instal- 
ion and maintenance and has been 
yreably surprised. But beyond 
gwing that in his next house he 
gould have to try out some of these 
gw fixtures, many home owners 

pve let it go at that. 
The fame timid policy has been too 
g@an-applied to air-conditioning in 
Remembering 


ost- 
mr period many householders hove 


3 wopted a “wait and see” attitude be- 
Heving 


that the perfect system was 


ay sit to be invented. 


Advantages 

But not so the storekeeper. While 
fis individual may be conservative 
in his own home, in busi- 
pes he must be progressive. Other- 
wise he will find that his bookkeeper 
going to be using more red ink 

an black. 
This man has been quick to recog- 


nize the advantages of the new light- 


ing. The old system of well-spaced 


= cop-lights, true was a big step for- 


ward from kerosene. But kerosene 


= went out of fashion over half a cen- 


tury ago. 
Glaring bare bulbs he has found 
diensive and those dimmed by 


| sme semi transparent glass or por- 


tain only a slight improvemen 

But now with softly luminous 
painted walls, or special show places 
of gieeming stainless metal or semi{- 
tolored structural glass a new light- 
ing system has devised to 


turmonize with modern sur- 


me). 
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MODERN EQUIPMENT MADE THIS POSSIBLE 
Self-serve groceterias are a commonplace in most urban communities 
yet their ability to perform a real service to customers is dependent largely 
on modern equipment and modern methods of merchandising. 
For example, the modern mode in packaging whereby scores of bulk 
commodities can now be wrapped in moisture-proof Cellophane and given 
visible display has been an important factor in revolutionizing merchan- 


roundings, It gives the customer the 

impression of stepping out into soft 

sunlight rather than crossing the 

threshold of a market place. 
Lighung 

Goods under modern indirect il- 
lumination appear in natural hues. 
There are no sharp shadows to create 
distortion. 

The actual light may be com- 
pletely concealed and by varied 
colored bulbs different hues may be 
given to different parts of the store. 

Or the new tubular lights may be 
used directly for striking effects 
parallel to doorways, halls or flank- 
ing mirrors in beauty parlors, shoe 
salons and similar speciality shops. 
Customers, once they discover this 
modern lighting does not automatic- 
ally go with higher prices, naturally 
gravitate toward such a store. — 

Air-conditioning Scores Hit 

The same urge for more patronage 
has proved a staunch ally of the 
manufacturer of air-conditioning 
equipment. The heat wave of last 
summer gave tremendous impetus. 


Stores so equipped were able with- 
out difficulty to keep temperatures 
down to a modest 65 or 70 degrees 
when street thermometers were 
literally boiling over. Of still 
greater importance, that enemy of 
even the soft collar, humidity, was 
also brought under control. 

Air-conditioned stores scored a 
major hit and because air-condition- 
ing is just as important a factor in 
winter as in the summer, such 
stores not only gained new trade, 
but are holding it. 

Other Advantages 

In addition to pleasing the cus- 
tomer, the first and probably par- 
amount rule of successful merchan- 
dising, air-conditioning offered other 
advantages as well. Heating and 
cooling costs did not show any ap- 
preciable rise and certain goods, 
liable to shrinkage, wiltage and 
other forms of depreciation were 
benefitted. 

Health of employees as well as 
customers will be improved during 
the cooler months. 
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AVERAGE SALE UP... sales volume up 
++. Sales effort better—that's the story of 
certain spectacularly successful stores to- 
doy, And that third condition usually 
provides the key to their success. In other 
words, salespeople are the deciding factor 
When it comes to sales improvement. 

he experience of these stores definitely 
ws that it's not preaching or exhortation 
that builds sales effort—but the presence 
*' @ strong incentive to sell. Such an 
"centive can be provided through a pro- 
sam of recognition and rewar 
nition of individual effort by rewards for 


extra sales results, 


Any retail store can put such a program 
© work — provided it can get individual 
‘ales records for each salesperson. If 


ing his pay. 


ecog- 


every clerk knows that he alone can im- 
prove his sales record—that he is ‘'on his 
own” in the eyes of the management and 
will earn just what his personal sales justify 
—he'll sell. With individual records, man- 
agement can tell accurately where rewards 
are earned—or where a clerk is not earn- 


There's a National Cash Register System 
that holds the key to such a program. It 
provides accurate, complete records of 
each salesperson's activity. It provides 
the information that makes a reward or 
sales-incentive program possible. 
our representative to tell you about it— 
and how it can be best applied to your 
particular organization. 


Ask 


“NATIONAL CASH REGISTER 


COMPANY OF CANADA LIMITED 
Head Office and Factories, Toronto; Branches in All Principal Cities 


Cosh Registers 
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dising end aiding in-cheap, efficient “handling of perishable and -other 
Then, too, the modern cash register permits the handling of large 


crowds of shoppers at an extraordinarily 


rapid tempo. Not only does it 


give an itemized receipt to each customer with the minimum of delay 
but it also leaves a complete, accurate and departmental record for the 


merchant. 


Store Construction 
Shows Active Growth 


New Buildin 
vation Up 100% This 
Season 


SPEND $4.5 MILLIONS 


Are Canadian retailers moderniza- 
tion minded? 

If a walk down the main street of 
practically any large town is -not 
sufficient answer then an sis 
of recent construction figures is. 

The latter shows storekeepers have 
just about doubled the amount of 
money spent on new buildings and 
renovation in the last year as cOm- 
pared with 1935. And expenditures 
on this sort of work in 1935 were in 
turn a good deal better than in 1934. 

Like most other building, that 
concerned with stores is largely car- 
ried out during the summer, From 
April to September.last year the 
peak month showed a total outlay of 
slightly under $600,000 in Canada 
and an average for the 6 months 
period of about $400,000. 

Big Jump This Year 

During the summer season just 
closed on the other hand, the peak 
months were just under $850,000 and 
the average per month was not far 
short of $750,000. 

Most of this total expenditure for 
6 months of almost $4.5 millions went 
into renovations. There were some 
completely new stores but by far 
most of the work went into new 
fronts and new interiors for existing 
establishments. Some of the chains 
like Loblaws and Dominion Stores 
were almost completely rebuilt, 
while literally thousands of indivi- 
dual shopkeepers and smaller chains 
did the same thing. 

Large Range Affected 

At an average expenditure of $1,- 
000 on store fronts and the same 
amount on interiors this means that 
2,200 stores were affected. The total 
mentioned in all cases is exclusive 
of removable store fixtures, such as 
show cases, refrigerators, counters, 
scales, cash registers, etc. As a mat- 
ter of fact the outlay for such ap- 
pliances would probably equal the 
cost of alterations as few establish- 
ments are renovated without the 
operation applying equally to the 


Thousands of new fronts, of plate 
glass, stone, brick, steel, stainless 
steel and panelled woods have been 
installed right across the country in 
the last few —_. Hand in hand 
with this development has come new 
modern electric signs and other signs 
and new doorways. 

New Interiors Appear 

Inside appear new interiors. Fire 
resistant walls have been put in that 
are also insulated and soundproofed. 
New floors of wood, tile or linoleum 
on concrete may have been added. 
Certainly new and modern lighting 
will be included. There will have 
been gallons of paint used and pos- 
sibly some panelling of stainless 
steel or highly polished woods. Often 
the renovation: would embrace new 
heating systems, new refrigerators. 


Booklet Covers 
Housing Designs 


Winning Plans in Recen 
Dominion Housing Com- 
petition Published 


Over 50 of the le housing 
designs in the recent Dominion 
Housing Act architectural competi- 
tion have now been incorporated in 
an attractive bulletin just released 
by the Department of Finance at 
Ottawa. The price is 25 cents per 
copy. 

Complete plans of each design, 
with exteriors, floor plans, garden, 
and unusual treatment for front 
doors, etc., are given, / 

Over 500 designs were submitted 
in the competition which was open 
to architects only. It was inaugur- 
ated to stimulate interest in the low 
cost building loans being sponsored 
by the Dominion Housing Act and 
also to evolve a plan for a satis- 
factory low cost house. 

Rules called for a modest home of 
about 6 rooms that would be within 
the cost range of the average fam- 
ily. Designs as published in this 
booklet run all the way from the 
strictly orthodox to the ultra-mod- 
ern where even clouds, smoke and 
trees have been streamlined in keep- 
ing with the rigid lines of the pro- 

houses. 
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counters, shelves, etc., cash registers 
re a i 

ge departmen ores,* shops 
specializing in food products and 
drug stores have led the van, Here 
the first concern of the customer is 
spotlessness and here shining new 
interiors and store fronts pay quick 
dividends, But the other shops are 
following and even prosaic hard- 
ware establishments have followed, 
finding, like the others, that modern- 
ization and especially the first mod- 
ernized job in its line in the block,.is 
a trump card in drawing more 
patronage. 
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Has Steady Gain 


8 Months Production to 
Date Equals 1935 
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%* Merchants everywhere are mod- 


ernizing lighting with 


Magnalux provides illumination of 
the quality and quantity required. 
Merchandise and showrooms show 


to advantage. 


Magnalux illumination is glare- 
less and shadowless. It gives store 
or shop an atmosphere of inviting 
comfort and cheer. Customers are 
willing to buy. Clerks are cordial. 
Displays compel attention and 


sales are increased. 


Brench Offices: 


Magnalux. 


Calgary, 


ROCERS, Meat Dealers, Druggists, 
Hotels, Clubs, Restaurants: 

new facts have been dis- 
vegoreee the proper preser- 
s. Intensive 

research, field studies and laboratory 
tests reveal an amazing saving never 
thought _ possible. 
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Your profit may be increased 


on every sale. 
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Learn all 


New book, just off the press, compiled 
by Frigidaire and General Motors, gives 
complete details. Regardless of the vol- 
ume of your business or type of present 
equipment you are using, this book cone 
tains information that may be worth hun- 
dreds of dollars to you. Absolutely FREE 


for it today to Frigidaire’ 


Corporation, 35 Fraser Aves 
nue, Toronto, Ontario. 
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MADE ONLY BY GENERAL MOTORS | 


Look for this Name-Plate 


OFFICES 


Edmonton, 


. SPECIFY MAGNALUX + 


%& Modern Magnalux lighting pays 
big dividends in offices and banks. 
Under its light, eyes keep sharp and 
keen. Costly errors are reduced. 
Business is attracted. 

With Magnalux luminaires, the 
entire ceiling reflects a flood of 
softly diffused illumination that 
provides modern lighting perfec- 
tion. It assures eye comfort and 
eye conservation. Magnalux is the 
popular choice of building owners, 
executives and workers. 


! INGHOUSE COMPANY, LIMIT 
CANADIAN WEST 


Vancouver, 


Tis) Mj reurcr ie cannon 
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* Restaurant owners find Magna- 
lux lighting serves their every 
illumination need. It provides 
pleasing eye comfort for patrons. 
It lends added beauty to any type 
of decoration. It enhances the 
sparkling cleanliness of equipment. 


At the Westinghouse branch 
offices listed below the results of 
modern lighting research are avail- 
able to you. Let Westinghouse help 
you get efficient lighting. 


ED, HAMILTON, ONTARIO 
Fort William, 


Toronto, Montes!  Halifex 


WHEN YOU THINK OF eee, THINK OF 


Westin¢g 
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while the supply lasts. Write © 
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in The 


Construction 
World 


Stores Lead Van 
In Modernization 

ERTAINLY to the progressive 

storekeeper must go much of 
the credit for introducing modern- 
ization. Perhaps one should go 
farther and state that present day 
competition forces the best of these 
retailers to keep up to the minute 
or go under. But at any rate it has 
usually been the leading depart- 
ment, chain or individual stores 
that have led the van in new light- 
ing, new fixtures, new materials 
and new ideas in construction gen- 
erally. 

To such establishments have come 
salesmen for the recently produced 
gleaming but stainless metals, the 
new veneers in woods, new glass, 
air-conditioning equipment, insula- 
tion and new wall boards. Colored 
lighting, sharply contrasting tiles or 
glass, new designs in streamlining 
have no terror for the merchant. He 
realizes his establishment must 
stand out if the hinges of his front 
door are to function. 
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Offer Gateway 
Into Home Field 


HE merchant’s favorable recep- 

tion of these which would once 
have been called daring or perhaps 
glaring innovations, makes him in 
turn more susceptible to more 
elaborate and some time expensive 
systems of heating, lighting and 
refrigeration. Dealing daily with 
new commodities in his own line 
he is quick to realize the advantages 
of the new equipment offered to 
make his store more comfortable 
and more attractive. 

After all, like the machinist and 
his tools, new commodities are the 
things the merchant is working with 
and he is prepared to take quick 
advantage .of improvements as 
made. He does not wait for the day 
when the appliance will have incor- 
porated every possible improve- 
ment realizing that the day of per- 
fection will never come so long as 
man retains his inventive genius. 

Once the leading stores adopt 


until they are introduced to the 
home. 
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Loan Interest Cut 
Will Help Scheme 


improvements will hail with 
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STORE FRONTS THAT STAND OUT 


Thousands of new store fronts have been installed by Canadian retailers 


in the last few years. 
tural materials available—glass, 


Upper left shows one made up a 


. 


Merchants have been quick to adopt the new struc- 
cut stone, metals and special wall boards. 


lmost entirely of the new structural 


New Store Fronts Get 


High Business Rating 


Structural Glass in Contrasting Colors, Stainless Steel 
and Stone Combinations Feature 
Construction 


Although this has often been termed a metal age, when it 
these new modernizations then it is) comes to store fronts glass should be included. And incidentally 
only a matter of aggressive selling} 5 combination of glass and gleaming rustless metals is generally 
considered just about the smartest store front that has emerged 
in the keen competition for more customers in the last decade. 

Twenty-five years ago a big plate glass window was con- 
sidered sufficient to attract trade. But plate glass alone today 
is not enough. After all the store front is the first thing that hits 
HE potential buyer of home| the eye of the potential customer. It is here where the merchant 


concentrates his best efforts. 


Something out of the ordinary 


satisfaction the recent official an-| must be offered and in this vital connection new products such 


nouncement that the interest rate on 
the new government sponsored 
renovation loans is to be kept down 
to around 6%. This is an interest 
rate that the average man under- 
stands and comes within practical 
Tange. At the first figure suggested 
when the plan was originally 
broached, somewhere around 10%, 
there was bound to be a good deal of 
hesitation in using the $50 millions 
available for new roofs, bathrooms, 
painting or the scores of other jobs 
that require doing when the average 
house passes its 10th birthday. 

True the new low rate of interest 
on loans for which no real security 
is available, must necessarily make 
the banks unusually cautious. Per- 
haps at the end of the year the $50 
millions in lodns contemplated will 
be found to have been more than a 
generous estimate. But it will be 
something indeed to get $30 or $40 
millions of new. work undertaken 
and the money repaid. 


aslacscaieadaetinannsitiititinslacks 
Coke Output Rises 
Ontario production of coke in the 
first 8 months of 1936 totalled 
961,914 tons, an increase of 76,100 
tons over the output for the corres- 
ponding period of 1935. 
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as structural glass, stainless metal, 
and cut stone are playing an in- 
creasing part. 

It is estimated that close to 20% 
of the many new store fronts in- 
stalled in the last 5 years have been 
of structural glass. 

Claim Many Advantages 

When properly installed and this 
means by experts and designed in 
colors, preferably under architec- 
tural supervision, several big ad- 
vantages are claimed. For instance: 


1. It is permanent. 

2. It requires no painting. 

3. It can be cleaned easily with 

a, hose only. 

4. It is weatherproof even in 
the most widely varying Can- 
adian temperatures. 

. It arrests attention, coming in 
practically any color. 

. It combines readily with 
modern lighting, modern ad- 
vertising signs, modern color- 
ing to give striking effects. 

7. It is easily, cheaply and 

quickly repaired. 
Not Expensive 


Structural glass store fronts, it is 
claimed, are not expensive, being on 
a competitive basis with good cut 
stone, or all-stainless metals. In the 
long run, when painting and other 


upkeep costs are taken into consid- 


down-at-the-heel office is bad business, 


for appearances count heavily today. 
If you have been postponing necessary 
improvements, it’s time to modernize. 
Start with a smart, custom-built Dominion 


Battleship Linoleum floor . . 


- for the floor 


is the keynote of any decorative scheme. 
Dominion Battleship Linoleum is perma- 


nent, sanitary, noise-deadening, easier-to-’ 
clean and requires no costly refinishing. 
It-has been chosen by the majority of 
Canada’s most modern office buildings, 


BATTLESHIP 


eration, the new material is even 
competitive with wood. 

Though the construction of a glass 
store front is not possible for the 
handyman evén when the job is 
carried out by experts, it only costs 
in the neighborhood of $1,000 to 
$1,500 for the average double store 
front. This would be for a double 
window, with door between and in- 
cludes bulkheads below the win- 
dows, probably an awning in en- 
closed metal case above, the neces- 
sary plate glass for the windows 
itself and the wall above to the first 
story. 

Structural glass comes in sheets 
nearly a quarter of an inch thick 
and usually 2 feet wide by 30 inches 
long. For the bulkheads under the 
window longer sheets may be used 
and these can be bent or molded fo 
suit any type of streamlined door- 
way. 

How It Is Installed 

The glass sheets are attached to 
any wall, of wood, stucco, brick or 
other building materials, in 2 ways. 
First, metal cleats are driven into 
the wall and these are fastened to 
each sheet of glass. Then between 
the glass and the interior wall a 
mastic of permanently pliable ce- 
ment is used which effectively ex- 
cludes air and moisture and makes 


Consult your linoleum contractor or the 


contract department of any good house- 
furnishings store . . . or write us for 
descriptive bulletins — full information. 


ee he = 
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glass in contrasting colors, while right gives an idea of what one of these 
fronts looks like from the inside, with attractive panelling all in wall 
board. Lower windows are of heavy plate glass trimmed in decorative 
bronze, the whole flanked by warm Tyndal cut stone. 
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a joint that defies heat, moisture 
and even, it is said, earthquakes. 


Edges of sheets of glass are 
ground smooth with a slight bevel 
on the outer side. In between a 
special cement is placed which can 
be secured in contrasting colors. The 
cost, installed, figures out at about 
$1.50 per foot. 


The glass is readily combined 
with stainless steel or metal alloys 
for trim around the windows, door- 
ways or concealed metal awning 
hoiders. It blends well with artistic 
metal doorways. 


Is Breakable 


The material will stand ordinary 
wear and tear but is naturally more 
susceptible to a hard blow from a 
carelessly tossed baseball, or a 
careening bicycle or automobile 
than metal or stone, But repairs 
may be made by taking out the 
damiged sheets and_ replacing. 
Though it will scratch to the same 


DONNACONA 


extent as plate glass, the glass com- 
panies claim the new fronts will 
stand up in a Prairie dust storm. 
Usually along the street level a 
special 6-inch baseboard of  con- 
trasting glass is used or a stone 
front or metal scuff board. 

The big advantage of structural 
glass for store fronts lies in the 
wide range of colors secured. Any- 
thing from jet black to flaming red 
is available and with such materials 
the storekeeper who wishes to at- 
tract attention can easily achieve 
his ambition. The story is told of 
one store in a string of 5 which 
when fitted with a new glass front 
outsold the other 4 combined in the 
first week. 


For Special P 
When used practically alone, these 
new store fronts, because of their 
spotless appearances and the ease in 
keeping them so, are particularly 
suited to premises where food prod- 
ucts are sold, candy stores, restaur- 


The unique rough-cast surface of 


Standard Donnaconaa 


‘ « nd the pleas- 
ing variety of shades and textures 
of Donnacona Burl Board, make 


Donnacona ideal for interior deco- 
ration. e There is a Donnacona 


Product for every 

, purpose. 
Standard Board— 
Burl Board—Smooth 


insulating 


Rough-cast surface. 
velvety texture. 


Panel Board e Veelap Board e Tile’ 


e Decorative 


ile @ Plaster 


Lath e Mouldings e Roof Board. 
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NEW ILLUSTRATED 
eflectively FOLDERS showing how 
office, torium and store, will be sent on request, 


Ask your local dealer for samples 
and prices. 
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While the wealth of colors avail- 
able makes the new material of 
very great value where something 
modern and different is sought, on 
the other hand these brilliant hues 
may actually work to a disadvant- 
age where one runs riot with greens, 
yellows, black and reds. Certain 
combinations may prove striking 
enough, but at the same time be 
well nigh nauseating to a large 
number of people. It is because of 
this danger that the glass companies 
usually advise their clients ‘to seek 
the advice of an architect or at least 
of the glass companies themselves 
who have had the benefit of much 
experience with the new material. 

Invisible Glass Too 

Another new departure in the 
glass store front field is the new 
“invisible” plate glass for the win- 
dow itself. Recently one such win- 
dow was installed by the Adams 
Furniture Co. of Toronto. To the 
casual passer-by the first appear- 
ance is almost uncanny. The furni- 
ture or other products displayed 
appear to be standing in the open 
with absolutely nothing in front. 
Indeed this appearance is so realis- 
tic that some embarrassing results 
are reported when these windows 
are first installed. Like the lure of 
fresh paint pedestrians want to 
make sure, and cover the window 
with finger marks in their efforts to 
locate the invisible barrier between 
them and the goods displayed. 

Stainless metal. of course, has 
made great headway in recent 
months for bulkheads and other 
walls surrounding the window 
proper. Here again contrasting 
colors can be used with great ad- 
vertising effect. As scuff boards for 
doors and the along the ground 
level of the fronts such metals offer a 
gleaming surface and one that will 
stand constant wear. Heavier and 
more artistic metals are being used 
more and more for the front doors 
and doorways and also for ventilat- 
ing gratings along the front. 


Wall Boards for Interiors 


Inside structural problems are be- 
ing largely solved with the new 
wall boards. These now come in 
several thicknesses and finishes. 
Some are permanently colored in 
the process of manufacture and are 
also available in varying shapes and 
sizes so that pleasing and unusual 
panelling effects are possible. 

In addition to the very practical 
advantage of being cheap, fire- 
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SPEAKS IN TORONTO 


Floyd L. Carlisle (above), an out- 
standing personality in the public 
utilities industry in the United 
States, who will be the principal 
speaker at a dinner of the University 
of Toronto Engineering Alumni As- 
sociation, at the Royal York Hotel, 
October 31. This dinner is the con- 
cluding function of a 3-day reunion 
of the graduates of the School of 
Practical Science—a gathering which 
will bring old “grads” back from all 
parts of the globe. 

Mr. Carlisle started his career as a 
lawyer in Watertown, N.Y., but his 
activities soon embraced a variety 
of financial and business enterprises, 
which led him finally to New York 
City, where he founded his own 
investment banking firm. He was 
prominent in the formation of the 
Niagara Hudson Power Corporation, 
of, which he is the chairman of the 
board. He and his associates pur- 
chased control of the St. Regis Paper 
Co., which controls the Canadian 
company of the same name. In 1930 
he became interested in the public 
utility affairs of New York City, 
serving as a director on various of 
the old Consolidated Gas and Edison 
Electric groups. When these various 
companies were this year consoli- 
dated under the name of Consoli- 
dated Edison Company of New York, 
Mr, Carlisle became chairman of the 
board of one of the world’s largest 
public utility enterprises. He has 
the reputation of a brilliant speaker 
and was one of the principal speak- 
ers at the recent World Power Con- 
ference at Washington. 


resistant and impervious to atmos- 
pheric changes, the latter a vital 
point where air-conditioning is in- 
stalled, they also have 2 other points 
of prime importance to the retailer: 
their acoustic qualities are far 
superior to most other byilding ma- 
terials and they can be installed 


Report Gain 


Production of New Tran 
parent Bricks Behing 
Deliveries 


Any doubt as to the popular; 
the new glass building brick is diy, 
pelled by the report from Up; 
States that factories making thig 
new material have been solq ont 
Shipments have had to be Gelayeg 
until the manufacturers have had 
chance to catch up. ‘ 

New construction and renova 
have also given big business for 
regular glass companies with Wite 
dow, plate, rolled and wire gag 
gaining monthly in demand, 

The new glass building bricks ane 
gradually entering the resideniy 
bilding class in Canada. Not 
are they used for more or leg Ofe 
thodox places such as lighting base. 
ments and bathrooms on side Arrives 
but they are also being iNcorpor. 
ated in decorative schemes in dis, 
ing and living rooms. 

Ordinary windows along one Side 
of a southern or western e 
in the living room are being g 
mented by large glass block pay 
in other exterior walls which yij 
allow a filtered light from sig 
drives and drying yards where full 
transparency would not be desir, 
able. 

The new Imperial Tobacco ( 
plant at Montreal is using gl 
bricks in several floors where gy. 
dinary windows will be eliminate 
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overnight without any interferenc 
with patronage. Where musica] ip. 
struments are being handled o& 
where big, noisy crowds are eon. 
stantly moving in and out, the dead. 
ening of sound is a considerable 
advantage. 

In Canadian climates the problem 
of window frosting in cold weather 
and blurring during hot humid days 
is an extensive one. Complete in. 
sulation of the show window with 
heavy building board, so that the 
temperature of the window may be 
kept down to that prevailing out. 
side has, it is said, often solved this 
problem. Of course this is no soly. 
tion with perishable products whic 
are not improved by being frozen 
on zero days or subjected to 1 
degrees in July. But even with 
these a specially insulated shop 
window is the first big step toward 
keeping the window clear. 


Viau Biscuit Corp. 
Reorganization Passes 


MONTREAL.—Supplementary let. 
ters patent have been granted by the 
Quebec Government to the Viau 
Biscuit Corp., giving effect to 
changes in name and capitalization 
approved by shareholders in August. 


PAY FOR 


DO YOU KNOW that you can reduce the cost of heating 
your home this winter by as much as a third by applying 
Donnacona Insulating Board to the walls and ceilings? Year 
after year these substantial dividends are repeated which 
will alone more than justify the moderate cost of Donnacona 
Insulation, yet there are also plus values which, added to 
its recognized efficiency as an insulator, have earned for 
Donnacona nation-wide preference @ As a finish for walls 
and ceilings Donnacona is modern and attractive @ Every 
room acquires a new beauty, a new distinction @ A variety 
of textures, from the unique rough-cast surface of Standard 
Donnacona to the soft suede finish of Donnacona Burl Board 


2 
can be used in home and 


and the wide range of Donnacona Insulating and Decorative 

Products, offer unlimited scope to homeowner, architect and 

decorator alike @ Donnacona is adaptable to any scheme of 
decoration and to every type of building, old or new. 


DONNACONA INSULATING LATH IS THE IDEAL PLASTER BASE 
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ome modernization loans under 
nment sponsorship are to be 
erable almost at once in many 
anada. 
I ing with Windsor where 
yers and officials of the Federal 
rtment of Finance have already 
peed upon a plan, house owners 
gi be able to secure loans of from 
to 3 years duration, up to $2,000 
egch property, and at an interest 
of only slightly over 6%. Wind- 
Joans have already started and 
r centres are expected to par- 
ticipate from Nov. 1. 
Government Gives Guarantee 


The government will guarantee 

banks against losses up to 15% 
ma total of loans up to $50 mil- 
“ae «The «Cguarantee cannot be 
gailable before parliamentary ap- 
: yal. Such approval, of course, 
nn not be forthcoming until the 

session at Ottawa and this 


| would have meant a delay until at 


ast December and more likely 
Jynuary. Arrangements therefore 
have been worked out whereby the 
tanks will carry the full risk in the 
peantime, and the coming legisla- 
tion will be made retroactive. 

Originally the interest rate men- 
foned was in tee neighborhood of 
i; but as a result of recent negoti- 
jtions between Ottawa officials and 
te Canadian Bankers Association 
th vas substantially reduced. 
This eae is expected to stimu- 
gfe interest in the scheme as it 
brings interest on a par with ordin- 
gy commercial loans and to less 
than half the usual rate of install- 
ment buying. 

It was also suggested at first that 
‘ye maximum duration of the loan 
be 5 years, but the authorities, ap- 

ently have come to the conclu- 


the rat 


Q ry. 

% Banks to be Cautious 

It is believed that bankers, who 
efter all are responsible for 85% of 
the principal involved in each trans- 
action, will have to exercise consid- 
erable caution. No security beyond 
the borrower’s own character will be 
possible because many of the loans 
will be made for such non-secured 
investments as painting or other 
decorating or equipment or en- 


Jargements to residences already | p 


mortgaged. . Under::'the circum- 
stances it is believed the $50 mil- 
lions contemplated for such loans 
duing the coming’ year will be 
more than ample to: handle actual 
business resulting. 

As explained in previous issues 
of The Financial Post, any house 


owner in good standing will be able. 


to walk ‘into the local bank and 
make arrangements for a loan up 
to $2,000 for improving his property. 
It will be repayable on a monthly 
basis. If the applicant is the owner 
of several houses, then several loans 
will be possible. Naturally it is ex- 
pected the banks will make ‘sure 
that the money is to be well spent 
and the improvement contemplated 


Wholesale Trade 
Shows Good Gain 


The value of wholesale sales in 
Canada for August was 6.4% higher 
than in August, 1935, according to 
reports submitted by 200, wholesale 
houses operating in 9 different lines 
of business. 

While increases in combined sales 
were recorded for all economic 
divisions of the Dominion, the great- 
est improvement was shown in the 
Prairie Provinces with a gain of 
11.2%, Percentage increases for the 
other economic divisions were as 
follows: 74% in the Maritimes, 
58% in British Columbia, 3.4% in 
on and in Quebec the gain was 


ce 
Most Groups Gain 


Seven of the 9 kind-of-business 
groups for which figures are shown 
in the table registered increases in 
August over the corresponding 
month last year. The tobacco and 
confectionery group was the only 
group to show a decrease, drugs re- 
maining unchanged. The increases 
ranged from 15.4% in the fruits and 
vegetables trade, which also showed 
the largest gain in July, to 2.5% in 
the dry goods trade, An increase of 
15.4% was also recorded for the 
footwear group, and the grocery 
trade, which has shown an improve- 
ment for every month of the cur- 
rent year, again shows an increase 
of 6.1%. 

The value of inventories for all 
lines of trade combined, as on Aug. 
31, 1936, was 9.2% higher than on 
the corresponding date last year. 
The highest increase recorded was 
in the fruits and vegetables group, 
which showed a gain of 29.0%, 
while the smallest increase, or 
2.1%, was registered by the hard- 
ware trade, 


is in keeping with the existing 
investment. 
Questions for Applicants 

While no endorsements or col- 
lateral are necessary and the scheme 
is stated to be free of red tape, the 
application forms for loans now be- 
ing distributed leave few loopholes 
for the applicant lookifig for easy 
money. The form calls for fullest 
information regarding existing ob- 
ligations against the property on 
which the improvements are pro- 
osed. 
The lenders apparently are inter- 
ested in knowing whether there is 
any mortgage, though provided it 
is in good standing, such an obliga- 
tion, it is stated, will not be con- 
sidered detrimental. They are also 
interested in knowing whether 
taxes and insurance have been 
paid up and whether the applicant 
is in serious debt regarding other 
loans. They want to know about his 
employment record over the last 3 
years. Particulars regarding the im- 
provements planned, costs, contrac- 
tors, etc. are requested and a signed 
statement to the effect that the 
money to be borrowed willbe spent 
on such improvements. 

Arrangements have been made to 


FRONTAL VIEW OF NEW LINCOLN-ZEPHYR 


Smarter appearance and improvements in interior treatment mark the 
new Lincoln-Zephyr motor cars for 1937, The “first anniversary” cars 
have a new frontal appearance es shown above. The sharp-nosed radiator 


grille is ornamented with h 


orizontal chromium strips. Most striking 


feature of the interior treatment is a new instrument panel and grille 
screening car heater and radio, A new ] compartment arrange- 
ment gives access through the rear deck hatch: 


ensure that there will be no increase 
in the assessment of any 
improved, The scheme has n dee 
veloped by the National Employ- 
ment Commission under the chair- 
manship of Arthur Purvis, Cana- 
dian industrialist, with the main 
idea of providing more work. Mr. 
Purvis points out that on the mod- 
ernization jobs contemplated a large 
part of the expenditure will go 
directly into wages. Construction 
resulting, according to Mr. Purvis 
should in turn generate much sup- 
plementary activity. 

So far the plan only embraces 
home modernization with any per- 
manent equipment or improvement, 
anything that would go with the 
house if sold, eligible for the new 
cheap money. Modernization of 
stores is not yet included, but The 
Post understands that such an ex- 
tension is being considered and may 
be drafted into the final legislation 
now being prepared. 

Farms Are Included 


Farm homes are to be included in 
the scheme, but not barns, stables 
and other outbuildings. It is under- 
stood, however, that if there is any 
general demand from farmers for 
modernization loans to cover barn 
and stable equipment and improve- 
ments, the government would favor- 
ably consider the request. Such a 
move would be of very considerable 
interest to farm equipment compan- 
ies. 

As the legislation now stands, 
building materials, paint and equip- 
ment companies stand to benefit di- 
rectly, but the range of home im- 
provements is so wide that it would 
be easier to define those not affected 
than those that will be. Even sales 
of movable equipment like furniture, 
refrigerators, lighting fixtures, etc., 
should be boosted with any general 
adoption of the permanent scheme, 
because while these things are not 
covered by the new loans, any per- 
manent home improvement is bound 
té be followed by new purchases of 
products to go with the change. 

For banking reactions to new loan 
scheme see page 14. 


| New Industries | 


Toronto Industrial Commission 
announces that: 


Mono Lid., recently Incorporated 
under Dominion charter, has leased 
16,000 sq. ft. of floor space in former 
Dominion Motors plant at Leaside 
for manufacture of paper drinking 
cups and paper containers used in 
packing food and dairy products. 

Gray Forgings & Stampings Lid., 
tool manufacturers, 686 St, Clarens 
Ave., has purchased tool business of 
McKinnon Industries, St. Cathar- 


ines, Ont. 
Tire Corp. 


corner of Yonge St. and Davenport 
Road in order that various depart- 
ments, including machine shops, 
may be in one building. 


Ltd. 
8,000 gal. oil tanks in its plant at 
437 Fleet St. 


Dominion Wheel & Foundries, 
Lid., 171 Eastern Ave., will make 
alterations to the plant to cost about 
$10,000. 

Mundet Cork & Insulation Ltd., 
35 Booth Ave., is making a $17,000 
addition to the plant. 

Carlson Cycle Wheel Goods Ltd., 
Oshawa, Ont., has leased space on 
the second floor of the city-owned 
factory building formerly occupied 
by William's Piano Co. The com- 
pany will handle, in addition to its 
own products, other lines currently 
marketed in U.S. (Oshawa Times) 

Federal Wire & Cable Co., Guelph, 
Ont., has purchased building form- 
erly owned by Crowe’s Iron Works. 
(Guelph Mercury) 

Frederic B. Stevens of Can., Ltd., 
Windsor, Ont., will build an addi- 
tion to the plant at 826 McDougall 
St. (Windsor Star) 

Federal Rubber Products, Strat- 


ford, Ont., is installing a new 285-/ tha 


ton calender for rolling rub into 
thin sheets in manufacture of door 
mats, stair treads and other sheet 
rubber products, The company will 
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RESTORES THE BEAUTY OF THIS FINISH 
at any time 
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This scientifically developed satin finish combines 
easy washability with the soft, no-glare surface so 
much in vogue. It is ideal for the modern store. 
Stains, finger marks, accumulated grime, wash off 
easily with soap and water leaving the lovely satin 
surface like new again. 

Sherwin-Williams Semi-Lustre is easily applied, dries 
quickly and is DEODORIZED—no lingering odours 


also install 2 new mills and 3 presses. 
(Stratford Beacon-Herald) 

John Labatt, Ltd., London, Ont., 
will construct a new storage build- 
ing and has purchased a strip of 
land for building purposes from 
Public Utilities Commission. (Lon- 
don Evening Free Press) 

Kelvinator of Can., Ltd., London, 
Ont., has acquired large plant form- 
erly owned by Dominion Dyers Ltd. 
to which service department will be 
transferred. (London Free Press) 

Long Mfg. Co., Windsor, Ont., 
plans a $15,000 addition to plant. 
(Windsor Star) 

Colgate-Palmolive-Peet Co. To- 
ronto, will make an addition to the 
plant to be constructed of rein- 
forced concrete and will have 6 
stories above and one below ground 
level, providing for an increase of 
about 50% in present floor space. 
(Canadian Grocer) 


*> *« 8 
Daily Commercial News notes 


t: 
Canadian Westinghouse Co., Ltd., 
Hamilton, has called for tenders for 
construction of additional story and 
stair tower over existing 3-story air 


a 
87.5% MORE 


brake building at plant, 

Canadian Spool Cotton Co., Mont- 
real, plans erection of addition to 
warehouse and office building. 

George Weston Bread & Cakes, 
Ltd., with head office in Toronto, 
will build a new bakery distributing 
unit at 191 Hunter St. W., Peter- 
borough, Ont. 

Cobourg Dyeing Co., Cobourg, 
Ont., will make an addition to the 
dye and bleach house, 

T. Eaton Co., Ltd., plan construc- 
tion of $20,000 boiler house at cotton 
mill, Hughson St., Hamilton. 

Sovereign Potters, Ltd., Hamilton, 
has let contract for $6,000 shipping 
shed. 

Wayagamack Pulp & Paper Co., 
Three Rivers, Que., will build $10,- 
000 caustic tank building. 

Canadian Longyer, Ltd., North 
Bay, Ont., has let contract for one- 
story addition. 


Butter From B. C. 
Production of creamery butter in 
British Columbia totalled 4.5 mil- 
lion pounds, together with 367,457 
pounds of cheese,-in the first 9 
months of 1936. 
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to bother your customers, The 13 modern pastel 
shades can be intermixed to give almost any desired 


tint. 
Enquire at the nearest store 


carrying Sherwin- 


Williams paints; or write us direct for full particulars. 
Tne Snerwin-Wituiams Co. 
of Canada, Limited 


Head Office MONTREAL 


B.C. May Get 
Packing Plant 


Canada Packers Applies 
For Vancouver Permit; 
Decision Later 


Possibility of a new meat packing 
plant for Vancouver is seen in the 
application of Canada Packers Ltd. 
for permission to build an abattoir 
in Vancouver. 

As reported in Vancouver the 
plan calls for the erection of a $300,- 
000 meat packing plant on ground 
owned by the Canadian National 
Railways in the heavy industrial 
area of Vancouver. 

The Financial Post understands 
that no definite decision has been 
;}made by Canada Packers but that 
the application is merely a prelimi- 
nary step toward the possible con- 
struction of such a plant. If erected 


1932 found the sales volume of the Washington Stove Works of Everett, Washington, the 
worst in the history of that company. 


Instead of sitting back and waiting for business conditions fo pick up, however, the directors 
decided to act promptly and find out what was wrong. They called in the George S. May Com- 
pany and instructed us to make a complete analysis of marketing and merchandising methods. 


The analysis revealed many possibilities which had previously been overlooked. Merchan- 
dising defects were promptly corrected; new principles and policies established. Sales 
stopped falling off and commenced the remarkable upward climb referred to in Mr. Mackey's 
letter on the opposite page. Later reports indicate that the 1936 sales will exceed those of 


1932 by more than 250%. 


The Washington Stove Works is only one of more than 1500 manufacturing concerns which 
have found May Methods the correct answer to difficult problems. May clients are located 
throughout the United States and Canada and are engaged in almost every line of industry. 


If you have perplexing sales or production problems in your own business, why not let 
the vast experience and specialized knowledge of May Engineers help you to solve them? 
An inquiry addressed to our nearest office will bring complete Information: 


NEW. YORK: 122 
ATLANTA: 134 Peachtree St. _ 


it would probably follow the design 
of the company’s new plant at Ede 
monton and be .of reinforced cone 
crete and brick. Plans, it is undere 
stood, would take probably a couple 
of months to complete before actual 
construction could be started, 


New Western Outlet | 

Such a plant would give Canada 
Packers a new western outlet for its 
products which would be an ime< 
portant consideration with an oute 
put which consists very largely of 
highly perishable goods. It would 
also complete expansion of the com- 
pany’s activities into the western 
field and would give it a complete 
string of plants right across to the 
Pacific Coast. Until the building of 
the Edmonton plant Canada Pack« 
ers processing activities were largely 
confined to Manitoba, Ontario and 
Quebec. ; 

The Vancouver plant would pro- | 
vide British Columbia dairymen 
with a new outlet for their hogs, the 
raising of which forms an integral 
and important part of dairy farme 
ing. It would also, of course,. pro- 
vide a similar outlet for cattle from 
the B. C. ranches, 


East 4ind St. 
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Ten favorable factors summarized by Post Editors: 


tion by the gold bloc countries, stock prices have been 


world recovery. With currencies in line with one : 
, stronger than at any time this year. 


; the general manager of one of Canada’s largest =CO 1 : 
ger bee : ‘another it is easier to trade internationally. 


banks: “We have three or four years of great prosper- 
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ity right ahead of us’—which is exactly in accord with 
what The Financial Post has been saying throughout 


all of 1936. 


. The world picture has changed tremendously for the 
better. Recovery is advancing so strongly that only a 
war or similar major explosion could stop it. 


There is a tendency for prices to rise now. This has 
relieved the problems of debtors and is helping govern- 
ments to balance their budgets. Rising prices always 


stimulate trade. 


The recent devaluation of the franc and other gold 
currencies in Europe has removed a prime obstacle to 


These Industrial Advertisers are Reaching Canada’s Decisive 
Executive Buying Power Through The Financial Post: 


ANGLIN NORCROSS CORP. LTD. 
ALGOMA STEEL CORP. 
Agency—WatsH Apvertisinc Co. Ltp. 
ALUMINUM CO. OF CANADA 
Agency—Norri8-PATTERSON LTD. 
THE BARRETT CO. LTD. 
Agency—J. Watter THompson Co. Ltd. 
BEATTY BROS. LTD. 
Agency—THORNTON PURKIS. 
BELL TELEPHONE CO. OF CANADA 
Agency—CocKFIELD, Brown & Co. Ltn. 
BRITISH AMERICAN BANK NOTE CO. LTD. 
Agency—A. McKim Ltp 
BUILDING PRODUCTS LTD. 
CANADA CEMENT CO. LTD. 
Agency—CockKFIELD, Brown & Co. Ltp. 
CANADA CRUSHED STONE CORP. 
Agency—Rvusse.t T. Ke.tiey Ltp. 
CANADIAN AIRWAYS LTD. 
Agency—CockKFIELD, Brown & Co. Lt. 
CANADIAN BANK NOTE CO. 
Agency—TANDY ADVERTISING AGENCY. 
CANADIAN FAIRBANKS-MORSE CO. LTD. 
Agency—Nokrris-PATTERSON LTD. 
CANADIAN GENERAL ELECTRIC CO. LTD. 
Agency—MAcLAREN ADVERTISING Co. LtD. 
CANADIAN INDUSTRIES LTD. 
“Cellophane” Division 
Agency—J. Warten THompson Co. Ltp, 
“Explosives” Division 
Agency—RONALDs ApverTisiInc Acency Lp. 
CANADIAN INGERSOLL-RAND CO. LTD. 
CANADIAN INTERNATIONAL PAPER CO. 
CANADIAN JOHNS-MANVILLE CO. LTD. 
Agency—A. J. DENNE & Co. LTD. 
CANADIAN VICKERS LTD. 
Agency—Norris-PATTERSON LTD. 
CANADIAN WESTINGHOUSE CO. LTD. 
Agency—Rvusse_u T. Keciey Lip. 
CANADIAN WOOD PIPE & TANKS 
Agency—STEWaART-McINTOsH, LTD. 
CARTER-HALLS-ALDINGER CO. 
CHRYSLER CORPORATION OF CANADA LTD. 
Agency—WaALSH ADVERTISING Co. Ltp. 
CHROMIUM MINING & SMELTING CORP, 
Agency—FeERRes ADVERTISING SERVICE. 
CONSUMERS’ GAS CO. OF TORONTO 
CRANE LIMITED 
Agency—CockFikLp, Brown & Co. Lp. 
CRAWLEY & McCRACKEN CO. LTD. 
Agency—A. McKim Lrtp. 
DICTAPHONE SALES CORP. LTD. 
Agency—CockKFIELD, Brown & Co. Ltp. 
DOMINION BRIDGE CO. LTD. 
Agency—A. McKim Lrp. 
DOMINION ELECTRIC PROTECTION CO. 
Agency—Norris-PaTTerson Ltp. 
DOMINION ENGINEERING CO. LTD. 
Agency—CockFIELD, Brown & Co. Lp. 
DOMINION FOUNDRIES AND STEEL CO. LTD. 
Agency—Rvusse.t T. Kectey Ltp. 
DOMINION OILCLOTH & LINOLEUM CO, LTD. 
Agency—CockFiELD, Brown & Co. Lt. 
DOMINION RADIATOR & BOILER co. LTD. 
Agency—James Fisuer Co. Lt. 
DOMINION STEEL & COAL CORP. LTD. 
Agency—J. J. Grssons L1p. 
DOMINION TEXTILE CO. LTD. 
Agency—CockFiELD, BRowN & Co. Ltp. 
DUNLOP TIRE AND RUBBER GOODS CO. LTD. 
Agency—Vickers & BENSON Ltp 
THE E. B. EDDY CO. LTD. 
Agency—J. J. Gissons Lrp. 
THOMAS A. EDISON; INC. 
Agency—RONALbDs AbvertisiInc AGENCY Lt. 


FIRESTONE TIRE & RUBBER CO. OF CANADA LTD. 


Agency—Russevt T. Ketter Lp. 
FORD MOTOR CO. OF CANADA LTD. 
Agency—N. W. Ayer & Son or CANADA LTD. 
FOUNDATION CO. OF CANADA LTD. 
Ageney—A. McKim Lrp. 
FRIGIDAIRE CORP. 
pe Agency—Baker ADVERTISING AGENCY LTD. 
NERAL MOTORS PRODUCTS OF C le 
Agency—MAacLaREN ADVERTISING ._ —_ 


GLOBE ENVELOPES LTD. 
GOODYEAR TIRE & RUBBER CO. LTD. 
Agency—J. J. Gipsons Lt. 
GRAHAM PAIGE MOTORS LTD. 
Agency—J. J. Grssons Ltp. 
GUTTA PERCHA AND RUBBER LTD. 
Agency—TANDY ADVERTISING AGENCY. 
GYPSUM, LIME & ALABASTINE CANADA, LTD. 
Agency—McConneLtt, Baxter & EASTMAN. 
HAMILTON BRIDGE CO. LTD. 
Agency—Russe.t T. Keviey Ltp. 
GEO. H. HEES SON AND CO. LTD. 
Agency—A. J. Denne & Co. Lrp. 
HUDSON MOTORS OF CANADA LTD. 
Agency—RONALDS ADVERTISING AceNcy Lp. 
IMPERIAL OIL LTD. 
Agency—CockFiELD. Brown & Co. Ltn. 
INTERNATIONAL FIBRE BOARD LTD. 
Agency—RONALDs ApvEeRTISING AceNcy Lp. 
INTERNATIONAL HARVESTER CO. OF CANADA LTD. 
Agency—Avusrey, Moore & WALLACE INC. 
INTERNATIONAL NICKEL CO. OF CANADA LTD 
Agency—CockFIELD, Brown & Co. Ltp. 
THE G. R. LOCKER CO. 
MACDONALD METAL PRODUCTS CO. 
Agency—A. McKim Ltp. 
MAY, GEORGE 8. CO. 
Agency—Jim Durry INc. 
McCOLL FRONTENAC OIL CO. LTD. 
Agency—McCONNELL, Baxter & EASTMAN, 
MILTON HERSEY CO. 
MINNEAPOLIS-HONEYWELL REGULATOR CO. LTD. 
Agency—RONALDS ADVERTISING AGENCY L*tD. 
MONTREAL LIGHT HEAT & POWER CONSOL. 
ALEXANDER MURRAY & CO. LTD. 
Agency—DuNCAN S, BLAIKIg£ ApverTisinc AcENcYy LTD, 
NASH MOTOR CO. 
Agency—J. Water THOMPSON Co. LTD. 
NATIONAL CASH REGISTER CO. OF CANADA LTD. 
Agency—Vickers & BENSON LTD. 
NATIONAL STEEL CAR CORP. 
NORTHERN ELECTRIC CO. LTD. 
Agency—CockKFIELD, Brown & Co. Ltn. 
OFFICE SPECIALTY MFG. CO. LIMITED, THE 
PACKARD MOTOR CAR CO. OF CANADA LTD. 
Agency—Younc & RusicamM INc. 
PENMAN’S LTD. 
Agency—McCONNELL, BAxter & EASTMAN, 
PIGOTT CONSTRUCTION CO. 
PORTLAND CEMENT ASSOCIATION 
Agency—RocHe, WILLIAMS & CUNNYNGHAM INC 
PROVINCIAL PAPER LTD. 
Agency—RONALDS ADVERTISING AGENCY LTD. 
REO MOTOR CO. OF CANADA LTD. 
Agency—Norris-PATTERSON Ltp. 
ROLLAND PAPER CO. LTD. 
Agency—CocKFIELD, Brown & Co. Ltp. 
RUSSELL CONSTRUCTION CO. 
SAGUENAY POWER CO. LTD. 
SHAWINIGAN WATER & POWER CO. LTD. 
SHERWIN-WILLIAMS CO. OF CANADA LTD. 
Agency—J. J. Gissons Lrp. 
L. C. SMITH & CORONA TYPEWRITERS OF CAN. LTD. 
Agency—Tue F. H. Haynurst Co. Lrp. 
SOCONY-VACUUM OIL CO. INC. 
Agency—CockKFIELD, Brown & Co. Lp. 
SOREL STEEL FOUNDRIES LTD. 
Agency—NorRis-PatTTerson Ltp. 
SOUTHERN CANADA POWER CO. LTD. 
STANDARD SANITARY MFG. CO. LTD. 
Agency—JaMes Fisuer Co. Lp. 
STEEL CO. OF CANADA LTD. 
gency—CockFiELD, Brown & Co. Lp. 
STUDEBAKER CORPORATION OF CANADA LTD. 
Agency—Rocne, WiLtiAMsS & CUNNYNGHAM INc. 
SUPERTEST PETROLEUM CORP. LTD. 
Agency—McConneit, Baxter & EASTMAN. 
THORP-HAMBROCK CO. LTD. 
UNDERWOOD-ELLIOTT-FISHER LTD. 
Agency—J. J. Gissons Lp. 
UNITED STEEL CORP. 
Agency—Tus F. H. Hayuurst Co. Lp. 
VENUS PENCIL CO. LTD. 
Agency—Tue F. H. Harnvuast Co. Lev. 


Moreover, the world is getting some relief from 
extreme tariff policies. When countries no longer 
attempt to hold their currencies at artificial levels they 
can be more generous in buying goods abroad. 
Canada has already sold wheat to Italy and has better 
sales prospects in most European countries. 


. The resumption of international trading will not be 
rapid but each advance will bring some lifting of the 
economic pressure that has weighed on every country. 


The broad general rise of share prices since September 
25 might be termed the “devaluation” advance. From 
the time.of the announcement of the currency devalua- 


Hon. G. Howard Ferguson has said publicly, that 
there will be no war in Europe in the near future. 
While the war danger still exists, the economic. pres- 
sure back of the war threat will diminish as recovery 
accelerates. a 


It is conceded in the United States that whatever hap- 
pens at the polls on November 3, Washington will be 
more conservative in the next four years and business 
will get a better break. | 


. In Canada business is at a new peak since 1930. People 
_are going back to work. . 


E STAND AT THE THRESHOLD of a new era of 
prosperity in Canada . . . business is distinctly 
better. People are going back to work. 
s 6 ee ® 


As confidence returns, commitments for expenditures covering plant 
rehabilitation. and. modernization of equipment are being made in 
increasing volume. 


The purchase of industrial equipment is fundamentally an executive 
decision. It is necessary to secure the endorsement of one or more executive 
officers, sometimes of entire boards of directors before a sale can be closed. 
And, if bank loans are required, the bank manager must be sold too. 


By careful, logical, persistent advertising in The Financial Post, you can 
predispose these executives and boards of directors in favor of your 
product, your service, your organization. 


The proof — the number of shrewd in dustrial advertisers who now use The 
Post to tell — and to sell. 3 | 


Plan NOW to utilize this powerful proven sales force — The Financial Post 
— to YOUR profit. 


THE FINANCIAL POST 


Member Audit Bureau of Circulations 


481 University Ave. 


Dominion Square Bldg. 
Toronto, Ont. 
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Detailed Study of Canada’s Sales to Huge British Market Reveals 
Important Increase for Most Items Covered in Agreement of 1932 


By KENNETH R. WILSON 
The Ottawa agreements have increased trade between Canada and 


Great Britain to a substantial degree, 


This is the dominant fact that emerges from a close item-by-item 


gudy of trade relations between these 2 countries, before and since this 


+ sgmnous pact went into effect. 


As far as Canada is concerned, the agreement with United Kingdom 


completely overshadowed anything else that was done 


at Ottawa in 


92. To realize this, one need only recall that over 40% of our sales 
gproad are to that country, while Great Britain in turn supplies us with 


over 20% of our total purchases, Canadian trade items 
py tariff changes made or confirmed in the treaty amounted to 
73 and $300 millions last year alone, 

Both Sides Benefit 


agreements made at Ottawa have been criticized because 
they have been one-sided. It is said that Canada got the long end of 
the stick. In some respects this may be true but a detailed study of the 

\ 


The Emp.re 

! 
} 29 items on which Great Britain 
: got free entry or increased prefer- 
ence in the Canadian market shows 
) , substantial trade increase for that 
country along a fairly wide front. 
| These changes will be discussed in 

detail in a subsequent article. 


Canada’s Place in U. K. Pact 


Let us look now at the story of 

nada’s sales to United Kingdom 
in light of the Ottawa agreement. 

And first of all it must be clearly 

Z understood that the Ottawa agree- 
ment did 2 things as far as the 
Canadian market in Great Britain 
was concerned. 

()) It ensured for 5 years a con- 
finuation of the so-called British 
Empire free list created by bringing 
into force the British Import 
Duties Act of 1932 and affecting a 
wide range of specified imports 
from countries outside the Empire. 

(2) It listed for specific preferen- 
tial treatment some 20 commodities 
of which half were special conces- 

sions to Canada and the remainder 
i were concessions and preferences 
i common to all Empire countries. 

The items so named are shown in 

i an accompanying table, and includ- 

# ed, for example, a substantial quota 
for Canada in the free importation 
of bacon and ham; removal of the 
embargo on live cattle and a guar- 
antee of continued preference for at 
least 5 years in respect of timber, 
fish, asbestos, zinc, lead, tobacco and 
lobster. 

Items in which Canada obtained 
the same preferential treatment as 
other Empire countries were: wheat, 
copper, cheese, dried fruit, butter, 
eggs, condensed milk, apples and 
pears. 


ee 


Britain’s Big Stick 


To appreciate the benefits Can- 

ada obtained by being kept for at 
least 5 years on the Empire free 
st, it myst be remembered that in 
April, 1932, Great Britain had intro- 
duced a tariff on foreign goods 
covering a very wide range of 
commodities and ranging from 15 to 
33%. Iron and steel, hardware, rub- 
ber goods, manufactures of wood 
and paper, chemicals, wearing 
epparel, agricultural implements, 
machinery, toilet preparations and 
electrical apparatus are some of the 
major groups covered by this 
blanket legislation. 

Thus the fact that the first clause 
of the U. K.-Canada pact ensured 
Canada free entry on all these 
items must be given considerable 
weight in any appraisal of the U. K. 
agreement, although there is doubt 
whether Britain ever seriously 
intended to penalize Empire pro- 
ducers in respect of these items. 
This vital list, however, stood in 1932 
and still stands as a possible threat 
against any Empire country which 
thows itself unwilling to come to 
satisfactory terms with the British 
treaty-makers. 


90% Gain 


In any discussion of the Ottawa 
egreement interest centres primar- 
uy around the specific commodities 
on which Canada was granted a 
Preference. These are generally 
conceded to be the chief weapons 
Which Canada obtained at Ottawa 
0 boost its British business. As 
mown in the accompanying table, 
‘N€ approximate business which 
Canada did with Great Britain in 
these special items prior to Ottawa 
‘our fiscal year ending March 31, 
1&2) was approximately $107 mil- 
Ons, 

Four years later our sales to U. K. 
of the same items topped the $200 
mullions mark — an increase of 
‘proximately 90%, The relative 
‘portance of this trade may be 
te by the fact that these specific 
ms represented in 1932 approxi- 
“wary 60% of our total sales to 
‘eat Britain in that year, and for 

» approximately 63% of total 

‘K. sales, 


Wheat Dominant 


ee plays a dominant role in 
: S trade picture. In each case it 
presents considerably more than 

our total trade in so far as items 
atfecteg directly by the Ottawa 
‘éreement, It is, therefore, useful, 
th View of the wide fluctuations in 
inn item due to crop and price 
a to delete. it for the 
oe simply to see what hap- 

**@ to trade in other lines apart 
°Mm wheat, 


When this is done, the interesting 

t emerges namely, that sales of 
_ to Great Britain in other 
ig Wa pact items than wheat, rose 
Mar, in the 4-year period from 
pi. 1932 to March, 1936, This 
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affected directly 
between 


and a gain 84% in Canada’s total 
sales to U. K. In this same 4-year 
period our total trade with all 
countries rose 41%. 


Bacon and Timber 


Analysis of this list also shows the 
major gains and losses to Canada 
since the Ottawa conclave. For 
examples, sales of bacon and ham 
have soared in 4 years from under 
the $2 million mark to over $19 
millions. Even by reaching this 
high total, our shipments in the last 
fiscal year were something less than 
half of the amount allowed by the 
quota granted us at Ottawa. The 
quota was 2.5 million cwt. while 
actual shipments for the year end- 
ing Mar. 31, 1936, were less than 1.2 
million cwt. 

Timber is another item that has 
soared substantially, the figure of 
$3.2 millions, 4 years ago, having 
risen to almost $14 millions. 

This overseas timber trade has 
been the one bright spot in the 
Canadian lumber industry for the 
past 5 years. For several years prior 
to 1930 average Canadian exports to 
United Kingdom of planks, boards 
and square timber represented but 
10% of our total timber exports. By 
1934 almost 60% of our total exports 
were going to the United Kingdom 
and Canada had almost ousted 
Russia for third place in the potent 
British market. For the past 2 
years Canada has been supplying 
between 10 and 11% of total forest 
products shipped to Great Britain. 


Base Metal Gains 


Another very striking gain has 
been in Canada’s shipments of 
copper. Not only do the figures 
show a gain in the 4 years from $3 to 
$16.4 millions in value, but study of 
the volume figures shows a 10-fold 
increase in our sales of copper 
ingots and bars particularly, since 
1932. While admittedly armament 
manufacture has played some part 
in this increase. it is important to 
note that improvement in sales 
coincides almost identically with the 
signing of the Ottawa agreement, 
there being an almost 5-fold in- 
crease in sales in the 12 months 
immediately following the fiscal 
year ending Mar. 31, 1932. 

Gains have also been shown in 
sales of lead and zinc with a small 
but equally encouraging improve- 
ment in demand for our raw 
asbestos. 


Effect of Wheat Preference 


Getting back to foodstuffs, it has 
already been stated that wheat 
dominates the Canadian sales pic- 
ture. So many different factors have 
arisen in this picture in recent years 
that it is difficult if not impossible 
to give clear judgment as to the 
effect of the preference of 5 cents a 
bushel over non-Empire countries 
as far as Canada is concerned. 

In the autumn of 1933, the Food 
Research Institute of Stanford Uni- 
versity published a special study on 
the British preference for Empire 
wheat in which it concluded that 
Canada had been given a real 
preference over the U, S. in respect 
of hard wheat, and Australia in 
respect of U.S. soft wheat—but that 
neither country had been given 
effective preference over Argentine 
and Russia. 

Subsequent events would seem to 
call for a modification of this state- 
ment although the issue was 
undoubtedly clouded by reason of 
the wheat board exploits of the late 
federal government which for 
almost 3 years held a “protective 
umbrella” over Canadian and world 
prices. 

At least it is of interest to note 
that during the present year the 
British preference has had a defin- 
ite effect in shifting sales of Danub- 
ian wheat which this year have 
been absorbed largely outside Great 
Britain, due largely to the opera- 


tion of the British preference, 


Cheese and Cattle Slip 


On the wrong side of the ledger 
Canada must place 2 important 
agricultural commodities, namely, 
cheese and live cattle. With one 
exception Canada’s sales of cheese 
to the United Kingdom have gone 
steadily down in the past 5 years 
both on the basis of dollar value and 
weight of cheese shipped. Our sales 
in 1935-36 of 529,000 cwt. are the 
lowest in more than a generation, so 
that the preference has apparently 
failed to stem a trend that has been 
developing for the past 25 years. 

The almost complete elimination 
of Canadian live cattle in the Brit- 
ish markets since 1934 is a typical 
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agricultural products are concerned, 
and that our shipments to that 
market ebb and flow with the rise 
and fall of prices and of marketable 
surpluses in this country, 

Thus in the 12 months ending 
Mar. 31, 1932, we shipped 26,700 
cattle to the United Kingdom valued 
at almost $2.2 millions, Two years 
later our sales had more than 
doubled to 54,000 valued at $3.5 mil- 
lions. Almost to the end of 1934, 
sales were maintained at new high 
levels until suddenly the effects of 
restrictive marketing and control 
policies in United States raised 
prices in that country so that it 
became possible once more for 
Canadians to ship their beasts 
across the border rather than across 
the ocean. Still further impetus was 
given to this movement by the sign- 
ing of the Canada-U. S. trade agree- 
ment at the end of 1935, so that for 
the 12 months ending March 31, 1936, 
our shipments of live cattle to 
Britain were less than 3,000 or about 
one-tenth of what they had been 4 
years before. 


Dairy Produce 


Another “in and out” market for 
Canada is butter, our shipments to 
United Kingdom in the past 5 years 
having ranged from a low point of 
4 cwt. in 1934-35 to a high mark of 
87,000 cwt. in 1931-32. The 1936 
figure was just over 71,000 cwt. 

There has been more success in 
marketing dairy products in manu- 
factured form. Thus sales of pro- 
cessed or condensed milk have 
thrown reasonably good growth and 
are sharply higher than prior to the 
Ottawa pact. Here again though the 
“inside” story is that Canada’s sales 
of this product would have been 
considerably greater if Canadian 
producers had not been threatened 
with a restrictive quota if they 
pushed their sales beyond a certain 
point. 

Other Broad Gains 

Apart from this recital of gains 
and losses under the specific items 
of the Ottawa agreement, practic- 
ally every other trade gain made 
by Canada in the past 4 or 5 years 
can be traced to the free entry 
accorded to Canada and other 
Empire goods under the British 
Import Duties Act of 1932 and con- 
firmed subsequently for a 5-year 
period at Ottawa. 

Notable items where our trade 
has thus improved are to be seen 
in sales of almost all kinds of iron 
and iron products. Automobiles, 
farm implements, hardware and 
cutlery, rolling mill products, iron 
and steel billets, Ingots and blooms, 
certain kinds of tools, wire and 
manufactures thereof are cases in 
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years ago to over $11 millions in the 
past fiscal year. ‘ 

In the metals there have been 
striking gains apart recorded 
such as our sales of nickel which in 
4 years have jumped from just over 
$1 million to $16.4 millions, Platin- 
um sales have shown a spectacular 
gain and also aluminum. 

In other fields special examples 
are sales of wooden doors which 
have gone from less than $3,000 5 
years ago to $2.2 millions in the past 
fiscal year. Our sales of leather have 
shown steady and marked gains, 
especially sales of patent leather. 
Another striking increase has been 
in our sales of canned vegetables. 


British Want Dump Duty 


These important shifts in trade 
have not been without their reper- 
cussions. Thus British industry has 
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within the past year brought very 
substantial pressure to bear on the 
British government to invoke dump 
duties against manufactured goods 
sold to.Great Britain from overseas. 
This request recalls the fact that 
although Great Britain has since 
1932 adopted the principle of tariff 
protection she has still upheld her 
traditional right to buy goods at the 
cheapest possible price—a policy 
which has earned for her over many 
years the title of the world’s dump- 
ing ground. 

Whether action will be taken 
following the new agreement now 
under discussion remains to 
seen. In some quarters the feeling is 
expressed that as far as Canada is 
concerned, if pains were taken to 
remove one or two small but much- 
quoted examples of commodities 
which are supposed to be dumped 
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by Canada in the U. K., the pressure 
to impose a general dump duty 
might be obviated. 

Another comment is that dump 
duties as we know them in Canada 
are impractical if not actually im- 
possible under the British valuation 
plan which (for duty purposes) 
takes the fair market value laid 
down in bond at the point of entry 
into U. K. rather than the fair mar- 
ket value in the country of origin. 


British Criticism 


The experience of the past 4 years 
has also led British manufacturers 


be| to feel they should have some pro- 


tection against manufactured goods 
from a country such as Canada 
which are marketed in Great Brit- 
ain without any tariff, whereas simi- 
lar products or groups of products 
manufactured in Great Britain must 


Canada’s Sales to Gt. Britain 
Affected by. Ottawa Agreement 


Detailed Analysis of Trade Items Included Specifically in the Ottawa Pact of 1932 


(a) Items Dutiable for First Time at Ottawa 


Wheat... 
Copper o.-ccrcccee 


(b) Items Where Preference Increased 


CHMOSO +c cc ccccceses 
Dried Fruits ....... 


(c) 
Butter ... 
Apples (raw) .--.ee«. 
Pears (raw) ...+e.+- 
Apples (canned) ... 


Eggs (in-shell) ..... 2¢to 3.5c doz. 


Condensed Milk .... 


Items Where Temporary Preference Becomes Permanent ” 


THEDOP ..ccerewe te 
Fish (fresh sea) ....- 
Salmon (canned) ... 
AgbaRtOS: 6 ccccccces 
Zinc eeeereereeeees' 
Lead eerveeeeeeeees) 
Tobacco eeeeeerseee 
Lobsters (canned) .. 


(e) Other Benefits * 


Live Cattle’ ....-.e« 
Bacon and Hams ,.. 


$2.10 cwt. 
Items Where Preference Was Changed 


Previous 


Preference 
Preference 


Granted 


None 


5c bu. 
None 


3.3¢ lb. 


10 p.c. 


15 p.c. 
$1.40 cwt. 


10 p.c. 
10 p.c. 
10 p.c. 
10 p.c. 
10 p.c. 
10 p.c. 


$3 cwt. 
90c cwt. 
90c cwt. 
70c cwt. 


$1 ewt. 


10 p.c. 
10 p.c. 
10 p.c. 
10 p.c. 
10 p.c. 
10 p.c. 
50c 


10 p.c. 
10 p.c. 
10 p.c. 
10 p.c. 
10 p.c. 
10 p.c. 
50c 


Embargo removed 
Quota given 


* These preferences were for Canada alone; 
all other benefits were shared by other 


Empire countries. 


Canada’s Sales to U. K. 
1931-32 eae £3 
$ 


65,303,000 111,656,000 
3,051,000 16,381,000 


6,002,000 


10,005,000 
31,000 


6,000 


1,656,000 
8,457,000 
343,000 
235,000 
1,295,000 


1,822,000 
5,577,000 


97,000 
583,000 


13,926,000 
918,000 
4,190,000 
367,000 
6,690,000 
5,234,000 
2,531,000 
1,254,000 


3,258,000 

. 456,000 
3,646,000 
151,000 
3,209,000 
1,869,000 
2,500,000 
1,355,000 


190,000 
19,080,000 


. 200,386,000 


2,165,000 
1,751,000 


106,800,000 


when sanctions were applied at th 


pay a duty to enter the Canadian 
field, 

A case in point -is said. to be 
feather, an important but controver- 
sial item of trade since the time 6 
years ago when U. S. raised a final 
barrier to an international trade 
which for years had considerable 
proportions, With the profitable 
U. S. outlet cut off, Canadian manu- 
facturers turned their attention to 
a greater degree to the British mar- 
ket and their interest was rewarded 
by the imposition of a 15% tariff 
against foreign leather which gave 
that much margin to Canadian or 
Empire product. Thus in the past 5 
years Canada has more than doubled 
her sales of unmanufactured leather 
in U. K., the chief gain being in sales 
of patent leather. 


British Viewpoint 


Meanwhile at Ottawa, British 
manufacturers were given free entry 
on special leathers such as East 
India kip, pigskin and Morocco and 
were granted a 15% preference on 
dressed and sole leathers. (The 
British preference on this latter 
group is 124% with a general and 
intermediate tariff of 27144%.) 

British manufacturers now feel 
they should be able to enter the 
Canadian market without any tariff, 
since’ Canadian manufacturers have 
demonstrated their ability to sell 
their product not only in Canada 
but in England. The British also 
are reported to have spread rumors 
that Canadians were “dumping” 
their leather in England—a claim 
which Canadians vigorously deny. 

Between these 2 points of view 
there is the fact that British leather 
makers have considerably expanded 
their plants under a system of tariff 
protection and are now importing 
much less leather than they used to. 
In the past, the ability of Canada to 
compete on what might be termed 
“competitive” lines has been largely 
due to inability of British producers 
to supply the needs of their own 
market. Once British producers 
reach any considerable volume of 
production, Canadian competition 
tends to disappear. 


Canadian Viewpoint 


Canadian manufacturers feel they 
can still compete successfully, how- 
ever, in such lines as patent leather 
where due to deficiencies of climate 
the British product is considerably 
more expensive to manufacture, In 
the same way Canada does not ob- 
ject to Britain having free access to 


Pact 


lines where as yet Canadian pre 
ducers are not equipped to 
the home market. 

Canadian manufacturers also poiz 
out that British leather firms hi 
actually a larger margin of prefe: 
ence in Canada than the Canadia 
leather makers themselves, This i 
because the key tariff item 604 
British leathers to enter under @ 
12%% duty against a foreign dufj 
of 27144%. The British “margin” 
therefore 15% (difference bet 
12%% and 2744%) and the Canaé 
“margin” only 12%%. 

The example is very important as 
illustrating among other things thé 
increasing tendency for each country” 


to seek to defend by tariffs and 


preferences their new and growing 
industrial enterprises. 


World Price Clause s 


Another contentious matter is the 
special clause inserted by Great 
Britain to ensure Empire wheat, 


aa 


copper, zinc,or lead being sold in ~ 


U. K. at “prices not exceeding the 
world prices and in quantities 
sufficient to supply the require-— 
ments of the U. K. consumers.” At 
one time it was rumored Great 
Britain might act to invoke this 
clause when the operations of the 


old Canadian wheat board were 


tending to restrict the sale of Canae 
dian wheat. Nothing was done, 


PPD 
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however, and the evidence seemg to 
Bp 


point to this clause having proved’ 
unworkable as a piece of adminige 
trative machinery. 


Empire Content 


Then there is the matter of 
Empire content—a subject to which 
the conference devoted considerable 
attention. Earlier in the life of the 


pact, criticism was made that Cane © 


ada still continued to be a “core 
ridor” through which U. S, mets 


chandise was given the minimum 
fabrication in Canada and sold in 


U. K. under the protective Empiré ~ 


preference. The action of the gove: 
ernment at its last budget in adopte 
ing the findings of the Tariff Board, 
in respect of automobiles especially, 
has tended to dispel this criticism to 
a large degree. 

It is felt that Canada is ae 
trying to live up to the letter and 
spirit of Ottawa in this respect, an@® 
its substitution of the 
“Empire” for Canadian content a 
that time, together with provisions” 
for raising the percentage of this 
Empire content over a period 
years, has had a salutary effect. 


Codfish Eaters Vanishing 


Newfoundlanders are becoming 
fed up, figuratively speaking, with 
the salt codfish business. 


Over the last few years, the indus- 
try has had to face trials and tribula- 
tions which would dishearten the 
most optimistic. To a country where 
this one industry is by far the most 
important from the national view- 
point, war, revolution and exchange 
difficulties in leading fish markets 
have meant serious privation. 

The extent of the problem was 
perhaps first realized by the com- 
mission government, which has been 
actively pursuing development of 
other industries. In this endeavor it 
was subjected to rather severe criti- 
cism, particularly in regard to its 
land settlement projects. It is inter- 
esting to note that the gratifying re- 
sults of some of the “back to the 
land” ventures have led a number of 
critics to change their opinion. 


Advocates Fresh Fish 


The latest development is a cam- 
paign by the Newfoundland Trade 
Review to promote more modern 
methods in the codfishery. States 
the Review: 

“Events of the past year have 
shown how uncertain is the sale of 
salted codfish abroad, And worse 
than that, each check of this kind 
which the cured fish industry meets 
means more and more the divorce of 
tastes from salted foods. 

“The world wants its foods fresh. 
It will not eat salted foods, for these 
find only a limited and steadily con- 
stricting market in certain sections 
—one of which happens to be New- 
foundland itself. Only where de- 
velopment of refrigeration has lag- 
ged behind, are salted foods now 
popular, and each year sees the 
number of such localities reduced. 


“It must, therefore, be apparent 
to everyone that the country which 
depends upon the export of salted 
foods is not only dealing in out- 
dated products, but is pla a 
losing game with increasing diffi- 
culties yearly facing the sale of its 
products.” It is pointed out, how- 
ever, that the salt codfish industry 
will still occupy a very important, 
if diminishing, influence, 

Market Difficulties 


The trials of 1935 have been con- 
tinued and new ones added this year 
so far as the fishery is concerned, 
Normally, Italy, Spain, Brazil and 
Portugal are the leading markets 
for Newfoundland codfish. The 


Brazilian exchange situation has} the 


been so tangled for several years 
that exporters must be prepared to 
wait a considerable period before 
obtaining payment—an unsatisfac- 
tory basis on which to conduct 
trade. Last year, the Italian market, 
already curtailed by exchange diffi- 
culties, was lost almost entirely 
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market continues closed pending 
some exchange agreement bet 
Italy, Great Britain and Newfo 
land. 

This year, of course, the S; 
revolution has almost effectively 
shut off that market as well. News 


foundland exporters have $380,000 © 


tied up in Spain and a further $140,- 


The Portuguese demand has held 
up most encouragingly, and sales in 
the first 9 months of the year have 
totalled about 170,000 quintals, ag 
compared with 220,000 quintals in all 
of 1935. The Jamaica and Brazil 
markets have also shown slight ime 
provement, and about 60,000 quine 


tals have been shipped to Greece, | = 


Production Sharply Reduced 5 


In view of the reduced markets, 
the sharply lower catch this 
is not as unfortunate as it mi 
have been. Compared with last 
year’s near-normal catch of 1,250, 
000 quintals, estimates place thig 


& 


year’s haul at only 900,000 quintals, © 
About 200,000 quintals of the des © 


crease has been experienced in thé 
shore fishery; the balance in Las 
brador production. Cod liver 
production is expected to be 
lowest in years. 

Prices, however, have been at @ 
materially higher level this year, 
and those who have secured a nore 


ter off than for some years. 
Gold Prospects Dim 


Apart from the fishery, the m 
disappointment has been failure 
gold prospecting to uncover 
mercial ore bodies. Reports of # 
extensive mineral investigation p 
gramme conducted this summer @ 
not yet complete, but word f 
Sremhien gud. guepents-Rall 
pr g Pp 
been favorable. 

Other mineral activities are m 


Conditions at the Wabana i . 
mines are not as good as earlier jn 
the year, The 2 operating mines: 
are back on a 3-day-week schedul@ 
due largely, it is reported, to cai 
cellation of contracts with Germ 

Activities of the 2 large pap 
companies, Anglo - Newfound 
Development Co., and Internatic 


encouraging. eee 


Power and Paper Co. of Newfounds | 


land, on which the country has come - 
to depend so much for prosperity, 
are at capacity. : 


Revenues Climb 


In the face of poor conditions n 


totalled $2,720,791, compared 
$2,355,019 in the same month a 

ago, most of the increase being a 
tributable to higher customs ree 


recently 
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type of business. 
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>| Bank Chat 


_ Home Owners’ 


N EMBARKING on a govern- 

ment-fostered attempt to lift the 
long-depressed construction indus- 
try to a more normal condition, the 
chartered banks have taken a step 
which will meet with Dominion- 
wide approval. For some time there 


"has been a feeling, even among 


- 


t, 


. Oh 
i 


some of the banks’ staunchest 
friends, that perhaps they have been 
“a wee bit o’er cautious” in making 
loans. 

This is not to be confused with 
the credit starvation claims of 
radical agitators. Rather it has 
emanated from those who believe 
the bank has 3 major responsibili- 
ties—to depositors first of all, to the 
country at large, and to sharehold- 
ers. They suggest that the banks 
have been so occupied in looking 
safter the first of these that the 
others haven't been given the con- 
sideration they deserve. 
~ On the other hand, the bankers 
claim that as trustees, they cannot 
afford to gamble with depositors’ 
money. In guaranteeing 15% of the 
aggregate loans made to repair 


’ _ dwellings, the government has pro- 
- ‘wided the necessary “cushion” to 
' induce the banks to undertake this 


In effect, the 


-* development means simply thaf 
' © character loans will be made for a 


* 
- 
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specific purpose, with the federal 
government endorsing applications 
up to 15% of the total. 


The Old Order Passes 
ITH appointment of new 
, officers last week, the switch 
in management of the. Bank of 
France from a board of regents to 
virtual government control has 
jbeen completed. 
= The final move was not without 
drama. Always temperamental, a 
“meeting of 1,300 of the bank’s 40,000 
shareholders indulged in what news 
agencies described as “uproarious 
protests” against the new status of 
the bank. The only practical form 
this opposition could take, however, 
was in the appointment of the 3 
auditors, or censors. Three repre- 
sentatives of the “200 families” which 
formerly guided the bank’s destinies 
were elected. 

Thus passes one of the oldest sye- 
tems of bank management. Founded 
by Napoleon Bonaparte early in the 
19th century, much of the law gov- 
erning the bank remained intact 
since. For practically the entire 
period, capital has been privately 
owned and is now in the hands of 
about 40,000 shareholders, less than 
100 of whom own individual hold- 
ings of more than 100 shares. More 
than two-thirds hold only one or 2 


,. shares. 


i Bank Hospitality 
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* advocates of a branch banking sys- 
= tem in the States, apparently did 


HE Bank of America, largest 
American bank west of New 
York City, and one of the staunchest 


| itself proud at the American Bank- 
’*» ers’ Association convention in San 


* 
* 
- 
- 


- 
» 


Francisco. 
On the night of the formal ball, 


| the bank sent a corsage of 2 orchids 


ci : to be assistant manager at Calgary. 


+ gt Barrington 


: J. M. REINHEIMER, 
tant at Assiniboia, Sask., 


to each of the bankers’ ladies in 
attendance, Each banker was given 
a taste of real hospitality in a pack- 
age of 7 bottles of assorted Cali- 
fornia wines. Chartered for 3 full 
days, air liners took some 600 
bankers on half hour sight seeing 
tours over the harbor. 

It wag all in the day’s fun. 

Incidentally, San Francisco mer- 
chants are said to have taken the 
old saying “a bill broken is a bill 
spent” to heart. When a dollar is 
Tequired as change, a bill is never 
offered. Instead, silver is handed 
out, the idea being that loose change 
is spent “without thinking.” 


f Staff Changes | 


The Canadian Bank of Commerce has 
@nnounced the following changes in staff: 
H. W. LAPP, formerly manager at Ri- 
Geau St., Ottawa, to be manager at Brock- 


ville, Ont. 

L. A. FINNEY, formerly manager at 
Tamworth, Ont., to be manager at Lis- 
towel, Ont. 

L. P. DELLAIRE, formerly assistant in- 
Spector at Montreal, to be mana 
Bt. Catherine & City Hall, Montreal 

. KERR, formerly manager at St. Cath- 
erine & City Hall. Montreal, t manager 
at Rideau St., Otiawa. ow 

The Bank of Toronte - 

eS oven has made the fol 
ee accoun- 
ager, succeeding G. M. &, cow. N 
The Royal Bank has anno m 
lowing staff changes: anes Tap eae 

G. D. MACMICHAEL, formerly manager 

Passage, to be manager 
benacadie, N.S. = 
J. L. SHELTON, formerly at head office, 


H. S. Y. THURSTANS, forme 
at Sarnia, to be manager at 
ance, Toronto, 


ly man- 
Bay & 


BANKING 


Banks Anticipate 
" = Mortgage 


Bankers regard thé $30 millions 
“home repair loans” arrangement 
between the Federal Government 
and the chartered banks as purély a 
temporary expedient designed to 
aid the construction industry and 
business generally. 

While no estimate of the probable 
amount involved is forthcoming, it 
is frankly stated that the greatest 
volume of spending is anticipated 
from individuals other than | 
iene, 8,2 Dortte from finan 

may a e ° 
cial institutions other than banks. 
Mortgage companies have the mat- 
ter under consideration at the pres- 
ent time, and a decision is ex 
very shortly, The hitch is that these 
companies are not permitted by law 
to lend against notes. Investigation 
now centres on whether or not their 
powers in respect to mortgages will 


apply. 
Begin November 1 

By Nov. 1 the chartered banks 
expect to be in a position to meet 
demands for “home repair” loans 
from coast to coast. Initial loans 
have already been considered at 
Windsor, Ontario, and as soon as 
regulations approved by the Federal 
Government have made their ap- 
pearance, the scheme by which ad- 
vances will be made to home owners 
for rehabilitation purposes will 
spread over the entire network of 
branches. 

What will be the actual effect of 
the agreement between the 
and the government in loosening up 
credit is a matter of considerable 
conjecture. There is a maximum 
$50 millions which can be issued by 
the banks under the new arrange- 
ment, It appears unlikely this fig- 
ure will be approached for some 
time at least. e banks will prob- 
ably be quite anxious to make the 
loans, but will certainly exercise due 
care to ensure that borrowers are 
good risks. 

New Development 

Insofar as the banks are concern- 
ed, the new venture is one into un- 
known territory. There is no prece- 
dent in Canadian banking history 
so far as the Federal Government is 
concerned. Perhaps the nearest ap- 
proach is found in the government- 
guaranteed advance to the Canadian 
Pacific Railway a few years ago. 
But in that case, the loan was fully 

aranteed and it was made to a 
arge corporation with enormous 


Under the plan announced last 
week, the banks will cater to a new 
type of borrower, with no security 
other than a 15% government guar- 
antee and the character of the bor- 
rower. There is no collateral or en- 
dorsement. The government guar- 
antee, it should be emphasized, ap- 
plies not to individual loans, but to 
the aggregate. Thus a bank which 
suffers a $15,000 loss on total loans 
of $100,000 is fully protected. While 
government backing requires ap- 
proval of Parliament, which does not 
meet for some time, it is felt there 
will be no question of that approval 
being given. 

Some Claim Plan Unsound 


It is known that not all bankers 
are pleased with the arrangements. 
Some have regarded anything to do 
with installment loans with a very 
jaundiced eye. Advances with a 
maximum time limit of 3 years are 
to be repaid in installments, either 
monthly, or to suit the borrower. 
And some stress the fact that 
the scheme encourages a_ rela- 
tively poorer class of people to 
go into debt. It is generally ad- 
mitted, moreover, that considerable 
care will be taken in advancing 
funds. As in the case of all char- 
acter loans, investigation into the 
circumstances of the applicant and 
also the purpose for which the loan 
is to be used will be required. De- 
tails of employment, income and 
outstanding obligations are asked 
for on the application form. The 
banks point out that they still are 
acting merely as trustees for money 
entrusted to their care and must ob- 
serve the usual precautions. 

On the other hand, the fact that 
considerable investigation work wil! 
have to be undertaken, coupled with 


the relatively small size of the loans, | Halifax 


means that overhead cost will be 


Quebe 
eral overhead will be comparable oan 


with those of much greater amount. 
No service or insurance fee will 
be charged by the banks. Conse- 
quently, it is likely that a serious 
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H. R. TYNER, formerly manager at Nia- 


Us, to be manager at Sarnia, 
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Dominion-Wide Service-by Nov. 1 
Companies May Be Included in 
overnment Agreement 


effort will be made to obtain as 
large a volume as possible to cut 
down on carrying charges. 


Small Effect on Earnings 

It-seems unlikely that the “repair” 
loans will make any substantial con- 
tribution to bank earnings. The 
effective interest rate of 6.32% is ex- 
ceptionally low for this type of loan, 
despite the ‘government backing. 
Profit-making possibilities seem to 


bor- | lie mainly in any impetus to busi- 


ness generally. 

So far as actual operation of the 
scheme is concerned, the govern- 
ment has left the banks almost a 
free hand. Granting of the loans 
will be almost entirely left to the 
discretion of branch managers. The 
only instances where head offices 
of the banks will be directly con- 
cerned—apart from outlining general 
policy—will be in the very small 
communities where the limit to 
which branch managers may lend 


While loans will be available In 
all parts of the Dominion, some are 
dubious as to the extent of lending 
activity in Alberta, where debt leg- 
islation has caused so much stir. 
Windsor hes received considerable 
publicity because the lending plan 
began there 2 weeks in advance of 
other parts of the Dominion, The 
explanation is that a similar plan, 
backed by private guarantee, was 
mooted in the Border Cities before 
the government's intention was an- 
nounced. This was shelved when 
the government plan began to take 
shape, but much of the organization 


of| machinery developed at that time 


can be used now. 
For effects of new loan scheme on 
construction industry see page ll. . 


Maritime Cities 


Linked by Plane 


Time Between Saint John 
and Halifax Now 90 
Minutes 


From Our Own Correspondent 

SAINT JOHN, N.B.—It takes 10% 
hours to go from Saint John to Hali- 
fax by train, over 278 miles. The 
distance by air is 140 miles and a 
plane can clip it off in 90 minutes. 
That is a typical example of how 
the topography of the Maritimes 
lends itself to air travel. 

Two years ago when R. T. Mc- 
Cully, of Moncton, himself a flier, 
and the organizer of Eastern.Canada 
Air Lines, Ltd., pointed this out and 
tried to raise money for a fleet of 
airplanes to link the major cities 
of New Brunswick, Nova Scotia and 
Prince Edward Island, the investing 
public proved unreceptive. He 
marked time until last spring, then, 
within a few weeks,. succeeded in 
selling in the Maritimes enough 
stock to finance 5 5-passenger twin- 
— Monospar S. T. 25's. 

uilt in England, these have been 
assembled at Moncton to link Saint 
John, Moncton, Summerside, Char- 
lottetown, New Glasgow, Sydney 
and Halifax. With W. M. Hum- 
phrey, of Moncton, as president, and 
Mr. McCully as managing director, 
Eastern Canada Air Lines hopes 
passenger travel and light express 
will alone warrant the investment. 
The company is, however, definitely 
in the market for an air mail con- 
tract when the trans-Canada service 
is resumed. 

Also hoping for an air mail con- 
tract is Maritime Airlines, a small 
¢ompany backed by Thomas Thomp- 
son, of Saint John, which has issued 
no stock. Maritime Airlines, which 
beat Eastern Canada Air Lines by 4 
months in establishing the first 
Saint John- air passenger 
service, has been paying its own 
way and is contemplating ex- 
pansion. Under its schedule a trav- 
eller can clip 5 days from train time 
a the 7 points the service 

nks. 
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In Relation to 1928 Gold Content. 


GREAT BRITAIN 


¢ 


CANADA 


GOLD MEASURE 


While the French franc was gen- 
erally admitted to be seriously over- 
valued in relation to other cur- 
tencies just before the recent de- 
valuation, it is of interest that in re- 
cent years it has shown the greatest 
cut in gold content. 

Taking 1928, prior to the devalu- 
ation in that year, as 100, the gold 
content of the franc has fallen to 14. 
The 1928 devaluation amounted to 
80% and, in terms of the 1928 parity, 
that of last month 6%. 

In Great Britain, although no 
fixed value has been set for sterling 
in terms of gold, devaluation has 
approximated 38%. 

In the United States and Canada 
devaluation has been 40%, despite 
the fact that no official ‘recognition 
has been made in this country. 

The shaded areas in the above 
chart represent devaluation; the 
white areas, gold content, 


[ Foreign Trade | 


Weekly foreign trade news sum- 
marized by Commerce Reports, 
Washington, to October 10. 

Chile — Holiday buying during 
September stimulated retail buying, 
and gave impulse to wholesale trade 
and manufacturing. 

Bolivia—Issuance of new exchange 
regulations constituted the outstand- 
ing development of the month in 
business circles, and dealers in im- 
ported luxury goods have become 
very pessimistic over the outlook. 

Ecuador — The general buying 
power struck a new low level in 
September, 

Costa Rica—A materially improv- 
ed tone in trade has proved encour- 
aging to merchants. 

Haiti—The new coffee crop Is 
ready for marketing, but low-price 
offerings retard the movement. 

British Guiana — The anticipated 
approaching activity in sugar grind- 
ing is looked to increase the circu- 
lation of funds. 

Trinidad—Dullness continues to 
mark the commercial trend and little 
improvement is looked for before 
November, 

Japan—Stock market and com- 
modity prices were unsettled last 
week; cotton spinners’ earnings fell 
somewhat in the first half of this 


004! year and dividends were reduced, 
618 | Owing to unfavorable yarn 


and smaller exports of cloth. 

Péland—Heavy imports of indus- 
trial raw materials in August as 
against only a slight rise in exports 
adverse balance of 
trade for the month, which is gsome- 
what unusual, 

Germany — Industrial production 
index for July at 111.1 was the high- 


g6g | est for the post-war period. 


Egypt—Import trade in July was 
smaller this year than last and ex- 


766| ports slightly higher, the reduced 


adverse balance offsetting to some 


$g|extent the unfavorable comparison 


with last year in earlier mo 
= mths of 


Union of South Africa — Genera! 


52,960 | business remains buoyant, with for- 


eign trade showing 


a expan- 
sion. sprne 
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Steady growth is healthier than 
haste or stagnation. Make gav- 
ings deposits regularly, no matter 


how s ; 


We Would be Glad to Have 
Your Savings Account 
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Temporary Expedient - Bondholders’ Delight 


BS ——— 
Hon. S. Stuart Garson 
Insists Bills Be Paid 
on Dot 


SCOTCH CONSCIENCE 


From Qur Correspondent 
r WINNIPEG.—Hon, s. Stuart Gar- 
‘son, Manitoba's . new 
treasurer, has a background calcu- 
lated to cheer the heart of even a 


the bargain to the last letter. 

In view of what is happening in 
Alberta, it is believed these ties 
in Mr. Garson swayed Premier 
Bracken in making the appointment. 
Certain it is that the treasury port- 
folio in Garson’s hands will not 
cause any alarm among investors. 

Lack Confidence 

Stuart Garson is short of stature, 
but like many other little men he 
cannot be accused of lack of con- 
fidence or undue modesty. When 
he first went into the legislature he 
was the youngest member; 28 years 
of age and looked younger. Boyish 
shyness, however, was absent. His 
youthful enthusiasm goaded him 
into criticizing both friend and foe. 
He was often on his feet and when 
he sat down there were usually 3 or 4 
irritated members anxious to reply 
to him. ‘ 

Several oldtime members con- 
sidered him a nuisance and were not 
backward in telling him so. Others, 
however, while agreeing he spoke 
too long and too often, predicted a 
future for the little fellow. The 
latter appear to have had the correct 
angle. 

In recent years Garson has not 


| spoken so much in the legislature; 


his criticisms have been more con- 
sidered. The result is that mem- 
bers are now willing to listen to him 
patiently for they know that when 
he speaks he has something con- 
structive to say. 

Retrieved Seat 

Premier Bracken and his cabinet 
have always had a great respect for 
Garson. They remember that in the 
1922 election the government can- 
didate at Fairford lost his deposit. 
In the next election, in 1927, young 
Garson captured the seat by a good 
majority. It wasn’t because the gov- 
ernment was a great deal more popu- 
lar in the constituency, but rather 
that the candidate was well known 
there and had made a big impres- 
sion for his handling of municipal 
finances. 

The new provincial treasurer has 
had excellent drilling for the post. 
He has few interests outside of pub- 
lic affairs. His willingness to work 
hard and long, coupled with his nat- 
ural ability and legal training. have 
resulted in his being named on many 
committees. He was chairman of 
the committee which investigated 
circumstances surrounding the clos- 
ing down of the provincial savings 
bank; chairman of the private bills 
committee and also headed the com- 
mittee which considered metropoli- 
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Across Canada, from Coast to Coast, we offer at all 
our Branches a complete Real Estate Management 


Service, administered by our trained personnel, 
The facilities provided include sales, rentals, collec 
tions, accounting, and the general care of property, 


Knowledge gained through many years of exper- 
ience in nt of the large volume of 
Real Estate administered by us, permits us to pro 
vide you with a highly efficient service. 


Inquiries concerning Real Estate Management Service 
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tan massed transportation. It is 
conceded by all parties he did yeo- 
man work in these posts. 

Garson was born in St. Catharines, 
Ont., in 1898 and came to Winnipeg 
with his parents at the age of 3. He 
graduated with honors in law .in 
the University of Manitoba. When 
20 he moved to Ashern, Man., and 
returned to Winnipeg in 1928. He 
has always specialized in municipal 
law and has been administrator for 
several Manitoba municipalities. He 
is married but has no children. 

His father, who died a few years 
ago, was a controller of the city of 
Winnipeg in 1906 and was to a great 
measure responsible for the present 
city hydro. 

Garson is a serious-minded young 
man. He takes a mild interest in 
sports but cannot find time to play 
himself. When he gets tired of hard 
work he goes on long sailing or 
canoe trips. He never carries a 
gun but has always a moving picture 
camera with him. He never tires of 
wz pictures of Manitoba’s wild 
life. 

His chief ambition appears to be to 
put Manitoba solidly on its feet 
again and if hard work and enthusi- 
asm can accomplish it, he'll do it. 


DEVELOPING 
CANADIAN 
BUSINESS 


For 80 years The Bank of Toronto 
has encouraged sound business en- 
terprise in times of prosperity or 
adversity. Today, as usual, it stands 
ready to grant loans to sound and 
progressive business organizations 
and individuals. 
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Credit Union Legislation 
Is Sought in Saskatchewan 


Seeking legislation to provide for 
a system of co-operative saving and 
loaning, a delegation from the Co- 
operative Union of Saskatchewan 
recently waited on the provincial 
government, Although details of 
the plan have not been announced, 
it is understood to be similar to co- 
operative credit unions now operat- 
ing in some sections of eastern 
Canada. It would, it is claimed, pro- 
vide a means of saving and borrow- 
ing on a co-operative, non-profit 
basis, members of the organization 
paying into a common fund a cer- 
tain set amount monthly, and being 
entitled to negotiate small loans. 
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NOTE —~—To provide for changes in your 
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Branches throughout Canada, in Newfoundland and in London, England 


i 
| 
i 


| 
| 


i 


| ; 
| 
] 
} 


H 


c. C., Ferguse 


Provision F or 
Premiu 


RATES VI 


That life insurance ¢ 
be forced to inser: 
ir policies givine } 
pight, to sncrease ‘5 
stated intervals, is * 
posal made by = on 
manager, eat 
eral Be'Co, Winnire 
to the =o a 
: at Dallas, Xe 5. 
gS Ferguson traq 
changes that have 
respect of interest rz 
few years and stresse 
an entirely i Zs ct 
sin he : 
the PG gold standa: <i 
erate governments! 
these rates. 
New Comp 
Tracing the way 
policy had accelera 
forces operating tow 
est sates, both in § 
gested that if gove 
has been effectv 
the past few years, 
that governments w 
at least attempt toc 


week 


“Money manager 
ments is now def: 
the economic sys‘e 
to me that interest 
an inevitable corolla 
in this, the difficul 
forecasting interest 
come multiplied be« 
been introduced i 
human motives and 
are well-nigh inca 

Public Opinion 

“In estimating 
governmental mana 
will have on futur 
public opinion cann 
Canada the presentg 
terest rates, partia 
has been by artifici 
come in many mind 
sirable and perma 
much is this the cag 
arisen a comnsice 
with the continuz 
contracts, of intere 
few years ago wo 
garded as quite mo 

“While there is s 
horrence of defaul 
there is a growing 
respect to interes ¢ 
ingenious argume} 
prove the impossil 
a breach of promis 
is not a breach of p 
the public mind i 
low interest comple 
to be influential o 
though, like all obsessio 
illogical and injuriougg 

Life Insurance 

“As I see it, life 5; 
the chief sufferer fx 
There is no animu 
insurance—quite th 
so happens that lif 
largest financial 
depends in conside 
fair interest rates 

“Life insurance, 
position of special 
attackers are nu! 
distributed as reg 
them are quite ung 
they are besi 
realized the tr 
mediately join ' 

“This, then, b 
ficult task—to co 
holders, who are 
ous as the voters, 
as policyholders. 4 
jured to a grea‘e 
interests, as citiz 
be advanced by 
agement or by ar 
tion measures. 

Start Wi 

“In this missioy 
with one practica 
we cannot and w 
tion and inflangy 
which, unfortun 
edly, have a grea 
ing people. S!u 
‘Big Interests’ o 
nothing, but the 
and, since the all 
are mostly imag 
ment intended fq 
upon innocent 
upon the would 

“If there are i 
©pposition to the 
mon people, the 
‘in the ranks o 
Positors, and 
among those ch 

of administer: 

Stewardship, th 

Persons, On the 

with a great acv 

life insurance 
téle so well andy 

& large majorit 

they are ready 

when they are 
and when they 
have for their 
P: Callabum 
Another di 

Making forecas 

Popularity of th 

boration and ot 

Value of this fei 

demonstrated 

may be predid 

Will be issued 

call rights. The 

that the avé 
S will be 
Vel that, ex 
ture, would na 
mn such inves 
: @insura 
will continue 


93 
> 
e 

ng 


Fs 
BRANCHES: 
Toronte 
Maniiton 
Ottawa 





october 24, 1936 


_— 


Says Policies 
May Require 
Safety Valve 


c, C. Ferguson Suggests 
Provision For Increased 
Premium 


RATES VIEWED 


That life insurance companies may 
be forced to insert a provision in 
thei? policies giving the insurer the 
cht to increase the premium at 
vated intervals, is the drastic pro- 
ga] made by C. C. Ferguson, gen- 
yr) manager, Great-West Life As- 
surance Co., Winnipeg, speaking last 
to 
ee Dallas, Texas. 
wr. Ferguson traced the major 


sem entirely new factor had entered 
the picture since the departure from 
a rigid gold standard, namely, delib- 


erate governmental management of 


these rates. 
New Complication 


Alberta 
tracing the way in which this | Manitoba 


icy had accelerated the natural 
forces operating toward lower inter- 


a gates, both in Canada and in| Prince’ 
Quebec 


gher countries, Mr. Ferguson sug- 
gested that if governmental policy 
has been effective in arbitrar- 
jy changing interest trends during 
the past few years, “can we expect 
that governments will, in the future, 
st least attempt to continue the pro- 


<? 


“Money management by govern- 
ments is now definitely present in 
the economic system and it seems 
to me that interest management is 
an inevitable corollary. If I am right 
in this, the difficulty of accurately 
forecasting interest trends has be- 
come multiplied because there have 
been introduced into the picture 
human motives and influences which 
are well-nigh incalculable. 


Public Opinion Important 

“In estimating the effect which 
governmental management of money 
will have on future interest rates, 
public opinion cannot be ignored. In 
Canada the present low level of in- 
terest rates, partially caused as it 
has been by artificial means, has be- 
come in many minds the natural, de- 
sirable and permanent thing. So 
much is this the case that there has 
arisen a considerable impatience 
with the continuance, on existing 
contracts, of interest rates which a 
few years ago would have been re- 
garded as quite moderate. 

“While there is still a general ab- 
horrence of defaulting on principal 
there is a growing indifference with 
respect to interest commitments and 
ingenious arguments are used to 
prove the impossible, namely, that 
a breach of promise to pay interest 
is not a breach of promise. In short, 
the public mind is obsessed with a 
low interest complex which is sure 
to be influential on public policy, 
though, like all obsessions, it may be 
iogical and injurious. 

Life Insurance Chief Sufferer 

“As I see it, life insurance is to be 
the chief sufferer from this obsession. 
There is no animus felt against life 
insurance—quite the reverse—but it 
so happens that life insurance is the 
largest financial institution which 
depends in considerable degree upon 
fair interest rates over long periods. 

“Life insurance, therefore, is in a 
position of special vulnerability. The 
attackers are numerous and widely 
distributed as regards class. Most of 
them are quite unaware what citadel 
they are besieging and, if they 
realized the true facts, would im- 
mediately join the defenders. 

“This, then, becomes our very dif- 
ficult task—to convince the policy- 
holders, who are almost as numer- 
ous as the voters, that their interests, 
as policyholders, can and may be in- 
jured to a greater extent than their 
interests, as citizens, are likely to 
be advanced by unwise money man- 
agement or by arbitrary debt reduc- 
on measures. 

Start With Handicap 

“In this missionary effort we start 
with one practical handicap, because 
we cannot and will not use vitupera- 
ton and inflammatory harangue, 
which, unfortunately but undoubt- 
edly, have a great effect on unthink- 
ing people. Slurring references to 
‘Big Interests’ or ‘Big Shots’ prove 
nothing, but they do move audiences 
and, since the alleged public enemies 
é&reé mostly imaginary, the punish- 
ment intended for them usually falls 
upon innocent parties or recoils 
upon the would-be punishers. 

“If there are interests that work in 
Opposition to the welfare of the com- 
mon people, they are not to be found 
in the ranks of policyholders, de- 
Positors, and small investors, or 
émong those charged with the duty 
% administering, in a spirit of 
Si¢wardship, the business of such 
Persons. On the other hand, we start 
with @ great advantage, namely, that 
life insurance has served its clien- 
ele so well and is so papular with 
a large majority of the people that 
‘ey are ready to become our allies 
wen they are apprised of the facts 
and when they realize the need we 
Save for their co-operation. 

.,._,,Callable Securities 

Another disturbing factor in 
making forecasts is the growth and 
Popularity of the ‘call’ feature of cor- 
poration and other bonds. Since the 
"alue of this feature has been amply 
Cemonstrated by recent events, it 
— be predicted that few bonds 
Nil be issued in the future without 
“ll rights. The result will probably 
oe that the average future yield on 
~onds will be somewhat below the 
“vel that, except for the call fea- 
“ure, would normally be obtainable 
on such investments. 
piivut insurance companies are and 

ill continue to be large bondhold- 


the American Life Conven- | March 


es that have taken place in | July 
t of interest rates in the past Sept. 
w years and stressed the point that | Oct. 


September Sales 
= + 
Slightly Higher 

Sales of a ordinary life insur- 
ance rose 1% in September - 
pared with the same month last 
year, according to figures released 
this week by Sales Research 
Bureau. The total for Canada and 
Newfoundland was $26.9 millions 
compared with $26.7 millions in 
September, 1935, 

Gains and losses were unevenly 
distributed by provinces with 
Alberta, Manitoba, Nova Scotia, 
Ontario, P.E.I. and Saskatchewan 
showing small increases for the 
month. 

Comparative figures follow: 


Ordinary Life Sales 

by Months, 1933-1936: 
($000’s omitted) 
1933 1934 

27,718 


(a) Sales 


seuREE 
E3E3 


Nov. sees 


Ses 
23582 


(b) Sales by Areas 
(000’s omitted) 
Sept., Sept., 
1936 1935 


879 
2,171 
1,402 
706 
1,034 
11,454 
87 
7,721 
988 

34 


Lauds Record 
Of Uniformity 


Ontario Insurance Supt. 
Points to Unparallele 
Achievement 


That the Canadian provinces had 
attained an unparalleled record by 
having made a general revision of 
the uniform provincial life insur- 
ance law involving upward of 35 
isolated and distinct amendments, 
was the message brought last week 
to the American Life convention at 
Dallas,. Texas, by Hartley D. Mc- 
Nairn, superintendent of insurance 
for Ontario. 

“Uniformity of law throughout a 
federation of states, such as the 
United States, or Australia or Can- 
ada, is one thing,” said Mr. McNairn. 
“The maintenance of that uniform- 
ity once attained over a period of 
more than a decade is quite another, 
and possibly a more difficult, thing; 
but a more or less general' revision 
of such a uniform law involving up- 
ward of 35 isolated and distinct 
amendments is a third and quite 
unparalleled thing. The uniform 
life insurance laws of the Canadian 
provinces have been through all 
these stages during the past 15 years, 
July 2, 1936, being the actual date 
upon which the third stage was 
successfully attained.” 

Mr. McNairn traced this growth 
back 21 years to the time when the 
late Eugene Lafleur told the Can- 
adian Bar Association that “the law 
of insurance in Canada presents an 
example of wasteful and -unneces- 
sary discordance. Each province has 
an insurance law of its own and 
while these systems are not differ- 
entiated by any fundamental prin- 
ciples, they abound in minor diver- 
sities calculated to produce conflicts 
and uncertainties . . . How much 
better it would be for insurers and 
insured if we could standardize the 
policy conditions and have a uni- 
form act by all our legislators.” 

Mr. McNairn traced the growth of 
this idea from 1915 to the present 
day. and stressed the fact that every 
interested group or body is invited 
and encouraged to place objections 
and recommendations regarding 
proposed changes before the stand- 
ing committee on life insurance leg- 
islation of the provincial superin- 
tendent, with the result that “our 
conference has never recommended 
any changes in the law without the 
unanimous approval of all interested 
parties represented.” 


——_$_ LT 


ers. The call feature will be ruth- 
lessly applied against them and the 
question arises as to whether the life 
companies, not merely in self- 
defense, but for the benefit of in- 
surer and insured alike, should not 
themselves make use of the call idea. 
We could not, of course, reserve the 
right to call in our policies for re- 
demption at their cash value or other 
pre-determined figure. That would 
be grossly unfair to policyholders 
who have become uninsurable. We 
could, however, insert a provision in 
the policy giving the insurer the 
right to increase the premium at 
stated intervals, with perhaps a 
maximum limitation. 

“For a policy containing such pro- 
vision the initial premium might 
well be considerably less than would 
be otherwise necessary. As com- 
panies would certainly exercise the 
call privilege with great reluctance, 
no unfair treatment of policyholders 
need be apprehended and the plan 
would add much to the stability of 
life insurance as an institution. 

“While this suggestion has been 
developed from the analogy of the 
call feature in bonds, the proposed 
policy provision differs so much 
from that used in bonds that it 
should not be given a similar desig- 


25,011 


nation. Some term should be used 


which would indicate the true pur- 
pose of the provision, namely, to act 
as a sort of safety-valve for the pro- 
tection of insured and insurer. 
The provision would probably be 
necessary only in non-participating 
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lat ONTARIO AGENTS’ OFFICERS 


the officers chosen last ,Clendinnen, Ottawa, past president; | zealously safeguarded its field. Most 


week to guide the destinies of the 


25,01 
26,966 | Ontario Fire and Casualty Agents’ 
--+ | Association in the coming year are 


the 4 men above photographed at 
the convention. From left to right 
they are: Charles Priestman, Toronto, 


S. O. Mason, Welland, president; and 
A. D. Stewart, vice-president. 
For some years, the association has 


advocated: more stringent qualifica- 
tion requirements for agents writing 


important of the matters discussed 
at this year’s convention centred 
about licensing standards. The in- 


surance department reported 397 ap- 
plications for licenses had been re- 


perennial secretary-treasurer; T. E.| insurance in the province and has | fused in the last year. 


More Than Half of Would-Be Agents Turned Down 
By Insurance Department 


The agents’ advisory board of the 
Ontario insurance department re- 
fused 397 persons the right to enter 
or continue in the insurance agency 
business during the license term 
ended Sept. 30, 1936. 

In the feature report of the On- 
tario Fire and Casualty Agents’ As- 
sociation at Toronto last week, 
Charles Johnson, chief agency officer 
for the province, pointed to this fact 
as indicative of the value of the pres- 
ent system of licensing. 

Mr. Johnson pointed out that the 
policy of the department is now to 
refer all new applications for license 
to the advisory board,.and that since 
this policy became effective 2 or 3 
months ago, the number of new ap- 
plications has declined. The Ontario 
system, he contends, is “second to 
none” in increasing the standard of 
those who write insurance. 

Approve Less Than, Half 

In the license term ended last 
month 264 applications for licenses 
and for renewals were considered 
by the board. Of these only 117 were 
granted. In addition, 42 applications 
were declined directly by the super- 
intendent and 91 agencies were ter- 
minated by the companies which 
had recommended the license appli- 
cations. 

The attitude taken by the insur- 
ance department is at odds with that 
recommended by the association, 
however, as far as licensing of agents 
is concerned. For years the agents 
have recommended that licenses be 
granted only after successful com- 
pletion of entrance examinations. 
Opinion at this year’s convention 
was unchanged. Agreement was in- 
dicated with the contention of 
Albert Dodge, of Buffalo, one of the 
luncheon speakers, who stated that 
such a provision in New York State 
“has done more to stabilize and im- 
prove the business of insurance than 
any other statute that we have on 
our books.” 

Would Ban Lawyer Agents 

Licensing of lawyers as agents was 
the subject of some discussion. At 
the present time, only one of the 
partners in a legal firm requires to 
be licensed in order to transact in- 
surance; in insurance agency part- 
nerships or companies all partners 
or officers must take out individual 
licenses. It is understood that be- 
fore the next session of the provin- 
cial legislature, the association ex- 
ecutive will take the matter up with 
the attorney-general. The gist of 
their proposal is simply that legisla- 
tion be enacted by which the super- 
intendent of insurance cannot grant 
licenses to practising lawyers, or to 
their employees. Similar legislation 
was introduced at the last session of 
the House, but was dropped after 
first reading. 

Approve Joint Committee 

Approval was expressed of the 
work being done by the Joint Com- 
mittee on Definition and Interpreta- 
tion of Underwriting Powers. The 


Says Ont. Agents 
Need Dual License 


Hartley McNairn Rules on 
Right to Issue Accident 
and Sickness Policies 


Life insurance agents in Ontario 
may not solicit accident and sickness 
business without first obtaining a 
license to operate as a general agent 
holds Hartley D. McNairn, Ontario 
superintendent of insurance, who 
has issued an official circular on this 
point. 

Mr, McNairn points out that there 
are 2 classes of agent in the province. 
Fifst, those licensed for “life insur- 
ance, or life and accident insurance 
or life and accident and sickness in- 
surance” and second, those licensed 
for “any classes of insurance other 
life insurance.” 


Superintendents’ Ruling 

“It is my opinion that a life insur- 
ance agent may write accident and 
sickness insurance in connection 
with life insurance policies issued 
by his own company. If he solicits 
accident and sickness insurance 
separately he must have an addi- 
tional license, i.e., the license pre- 
scribed by clause (b) of ‘the fore- 
going subsection. 

“To my mind there is no room for 
doubt as to the proper interpretation 
of the section. Had it been intended 
that a life insurance agent should 
solicit accident and sickness insur- 
ance separately, clause (b) of the 
subsection would have been made 
to read, ‘Licenses for any class or 
classes of insurance oe life, 


D. H. WALKINSHaW is general 
manager of ee and Colonial 


efforts of the committee in ruling 
in which classification of insurance 
various risks fall have been of con- 
siderable value to the agent. 

Little comment was made by the 
agents in respect to the increase in 
fees effected by Order-in-Council 
last June. It was on the recom- 
mendation of the association, along 
with the Toronto Insurance Confer- 
ence, that this measure was " 
It was reported, however, that the 
higher schedule had resulted in an 
influx of questions to the insurance 
department, and certain of the most 
popular queries were explained to 
the delegates. 

Partnership Licenses 


Many of the questions have dealt 
with licensing of corporations and 
partnerships. The department has 
explained that in the case of a part- 
nership it is necessary for each mem- 
ber of the firm, whether active or 
inactive, to make application . for 
license and to pay the required fee. 
All officers of a corporation who are 
authorized to act for it in transacting 
insurance business must follow a 
similar procedure, The point to be 
stressed is that all members of a 
partnership or officers of a corpora- 
tion should make application 
pay individual fees, , 

It was pointed out that, following 
sale of an agency business, if the 
vendor continues to aid the pur- 
chaser in negotiation insurance for 
clients of his former agency, and 
receives payment for doing so, both 
parties are breaking the law. Insur- 
ance companies have also been 
servéd notice that the department 
is going to make a periodic inspec- 
tion of their books and records to 
see that so-called employees are not 
being paid commission and bonus in 
addition to salary, 


Suburban Agents’ Fees 


A further point brought out at the 
convention concerns the activities of 
agents in suburbs of metropolitan 
centres. An agent living in a 
community adjacent to a larger cen- 
tre is required to pay ‘the fee de- 
manded of those writing business in 
that population group only so long 
as his activities are confined to the 
smaller municipality. If he does any 
business in the larger area, the 
license fee applicable to that popu- 
lation group will apply. To enforce 
this ruling, the department may in- 
spect the books of agents who pay 
low fees. 

The association has asked that the 
insurance superintendent thorough- 
ly investigate finance companies 
with a view to refusing a license to 
any agency which may hold an in- 
terest in them. . 

Executive officers elected at the 
convention were as follows: Presi- 


.|dent—S. O. Mason, Welland; vice- 


presidents—R, Patterson, Owen 
Sound; A. D. Stewart, Ottawa, and 
F. C. Thomson, Hamilton; secretary- 
treasurer, C. Priestman, Toronto, 


Insurance Rates Soar 
On Coronation Cover 


Tradesmen whose business might 
be affected by postponement of 
King Edward’s coronation, sched- 
uled for next May, are reported to 


| be having a difficult time in insur- 


ing against just such a contingency. 
Rates quoted by London brokers on 
this type of insurance have soared 
from $21 to more than $131 for each 
$500 coverage, with the underwrit- 
ers apparently loath to accept busi- 
ness. The explanation is said to lie 
in the growing belief that the King 
may marry before spring. 


J. LANGFORD, formerly assistant 
manager of the Canadian General 
Insurance Co. in Winnipeg, is now 
associated with the Vancouver firm 
of Boultbee, Sweet & Co, 


Over Half 
A Century of 
“Service 


= Strict Agency Standards|!"tuuace inking | 


=| Are Enforced in Ontario 


F. W. LLOYD has been appointed man- 
ager for Windsor division of Confederation 
Life. For the past 5 years he has been 
district manager for the company at 
Niagara Falls. 

J. D. VAIR was recently appointed pro- 
vincial manager for Sun Life of Canada in 
Nova Scotia. He succeeds W. W. BARRY 
who held that position for the past 10 
years and has now been appointed Sun 
Life manager at Pittsburgh. 

E. E. REID, general manager of London 
Life, recently marked the 42nd anniversary 
of his joining the company. 

HUGH J. COOK has been appointed city 
manager of the London Life industrial 
agency at Montreal. He succeeds NORMAN 

who has been transferred to 
London, Ont., as city manager. 

JOHN R. BINNING has been appointed 
manager of the new Stratford office of 
Great-West Life. Mr. Binning will be dis- 
trict manager for Perth County. The new 
office will form part of the London 
— of the company’s agency organiza- 


on. 

HAROLD T. FOY has been appointed 
city manager of London Life industrial 
agency at Windsor, Ont. He succeeds F. B. 
SIZE who is retiring after 17 years in that 
office. Mr. Size’s record with the London 
Life extends over 35 years. 

W. A. J. GILES has returned to Peter- 
borough as divisional manager for Confed- 
eration Life tion. Mr. Giles entered 
the company’s service at Peterborough in 
1929, became district manager there a year 
later and in 1931 was made manager at the 
Porth Arthur-Sault Ste. Marie division. He 
is succeeded by R. A. ELLIS, formerly 
special representative for the association. 

R. H. MARCH has been appointed branch 
manager in Northern Ontario for Monarch 
Life Assurance Co. Mr. March returns 
after 6 years to Monarch Life which he 
joined originally in 1928. 

W. H. EASTE, of Winnipeg, led the 
entire field force of Monarch Life in a 
sales campaign conducted in the past 3 
months. 

W. S. PENNY, director of agencies, Sun 
Life of Canada, will address the annual 
meeting of the Life Insurance Sales Re- 
search Bureau at Chicago, Nov. 10. His 
subject is: “Compensation—Today and 
Tomorrow. 

SAMUEL SHERGOLD, formerly super- 
intendent of the London Life industrial 
agency in Hamilton (King St. branch), has 

ppointed industrial manager of St. 

district. He succeeds H. J. 

—_ who is being transferred to Mont- 
teal. 

FRED WOLFE, superintendent of the 
Montreal Park industrial branch of London 
Life, has been appointed industrial man- 
ager at Toronto Albert branch. 

Cc. B. LINDSAY, until recently super- 
intendent at Toronto Bloor industrial 
agency of London Life, has been appointed 
manager of the industrial agency at Win- 
nipeg Royal branch. He succeeds C. F. 
Sims who has been transferred to Winni- 
peg Lindsay district. 

JOHN C. HORTON, district supervisor 
of the ordinary department of London 
Life at Oshawa, Ont., has been placed in 
charge of the Southern Alberta district of 
the company with headquarters at Calgary. 

LIFE is contemplating closing 
its Calgary branch and concentrating its 
activities in the province at Edmonton, 
according to L. T. Boyd, general manager 
of the company. 


Brazil Considers 
State Insurance 


Should proposed nationalization 
of insurance become effective in 
Brazil, the 40 foreign companies 
operating there will be given 6 
months in which to conform to the 
measure, according to “Brazilian 
Business.” 

So far as can be ascertained, no 
Canadian companies will be affected, 
although any changes will probably 
apply to a number of British and 
foreign companies operating in the 
Dominion. 

Although it is as yet too early to 
know what action will be taken by 
the Brazilian Congress, it is stated 
opinion is not unanimously in favor 
of the proposals. Plans call for a 
reinsurance bank, and nationaliz- 
ation of insurance operations. 

The more important features of 
the nationalization programme in- 
clude the following: Companies 
must be Brazilian with head offices 
in Brazil, At least two thirds of 
capital and of the directors must be 
Brazilian. Brazilians must be given 
preference, under equality of con- 
ditions, in the acquisition of stock 
sold by foreign stockholders. 
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Dual Policies 


Are Advocated 
To Cheek Fires 


Ontario Fire Marshal 
Warns Against Over- 
Insurance 


PROBES “SCORCHES” 


Pointing to the definite fire hazard 
which lies in over-insurance, On- 
tario Fire Marshal W. J. Scott ad- 
vocates a system of dual fire insur- 
ance contracts. 

Speaking to the annual conven- 
tion of the Ontario Fire and Cas- 
ualty Agents’ Association last week, 
Mr. Scott stated in part: 

“I am very strongly of the opinion 
that designed and careless fires 
would both be very materially re- 
duced and the annual fire loss of 
our province greatly lessened, if the 
present form of insurance contract 
were changed to provide from the 
time of writing for different classes 
of policies, 3 

“The first type of policy would 
provide for insurance based on the 
value of the property at the time of 


the fire, a value set by what the! 
property would bring at a forced | 
sale or by what the assured paid for | 
it. The second type of policy would | 
provide for insurance on a replace- | 


ment value, but would also provide 
that the assured would get that 


amount of money under his policy | 
only if the property were actually | 


replaced by the assured.” 
Would Check Over-Insurance 


It was stated that the fire mar- 
shal’s department is co-operating 


with the department of insurance in , 


cases where it is felt that agents 
deliberately create over-insurance. 
As yet no licenses have been can- 
celled from this clause, but repri- 
mands have been issued with the 
warning that repetition will prob- 
ably result in license cancellation. 
Similar co-operation is in evidence 
in regard to possible fraud against 
insurance companies by insurance 
adjusters. 
Agent’s Reputation at Stake 


“To retain his reputation with the 
company which he represents,” he 
said, “every insurance agent should 
be scrupulously careful as to the 
amount of insurance he writes upon 
any particular building. The ef- 
fect of insurance on the number 
of fires is startlingly illustrated in 
an Ontario city where one particular 
district had a very heavy fire loss, 
a record so bad that finally the in- 
surance companies refused to carry 
insurance within this section. Dur- 
ing the last 10-year period under in- 
surance this section had an average 
annual fire loss in excess of $46,000, 
which was 29% of the loss in the 
entire city. In the last 2 years, since 
the insurance cancellation, this same 
district had a loss of only a little 
over $7,000 annually, or just 10% 
of the fire loss for the city. Today’s 
loss without insurance is only 16% 
of the previous 10-year average 
when there was the possibility of 
profitable fires.” 

Mr. Scott intimated that his office 
is currently collecting information 
on “scorch” fires to be used in fram- 
ing a proposed amendment to the 
fire insurance statutory conditions 
to be submitted to the next confer- 
ence of the superintendents of in- 
surance. 
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ESTABLISHED IN 1850 @pp) svmnox OF SECURITY 


The Etna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been a Canadian 
institution since 1850 . . . 
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“Canada’s Largest Fire Mutual” 
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INSURANCE CO. | 
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wants to join 
our sales staff 


With 63 years of experience 
we know that it requires men 
of high type to succeed in the 
life insurance business and we 
will accept no other. Further. 
more we know what men must 
do in order to achieve success, 
and extensive training is offered. 


It is significant that even 
during depression years the 
business of the London Life 
steadily increased. This indi- 
cates both public confidence in 
this Company and efficiency on 
the part of our representatives. 
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| Fall Clothes 


AY we suggest 
that you call and 
see the many new 

distinctive fabrics we 
‘are showing for Fall. 
We know you will be 
impressed with them 
and we know, too, that 
you will be delighted 
with the way in which 
Levy Bros. can attend to 


Depression ~ 
ADMINISTRATION GOOD 


The depression has revealed many 
weaknesses and defects in Canada’s 
municipal structure, but at the same 
time it has been responsible for 
many important improvements in 
the management of municipal affairs. 

Thomas Bradshaw, of Toronto, 
one of Canada’s foremost -authori- 
ties on municipal finance during a 
recent address before the school for 
municipal officers, conducted by the 
University of Western Ontario men- 
tioned some of the important steps 
forward as follows: 


Increased efficiency in collection 
of taxes; 
Better administration; 


Continue Upward 


The finances of Ontario munici- 
palities are improving. Definite 
evidence of this is the upward trend 
in tax collections. After 4 years of 
declining collections, receipts 
turned upward in 1934 and this trend 
has continued throughout 1935 and 
1936. Reports received by the Citi- 
zens’ Research Institute of Canada 
from 72 Ontario municipalities show 
that in the first 8 months of 1936 
they collected an average of 63.1% of 
their current levies, compared with 
59.5% in the same period of 1935. 

This improvement has not been 
due to better business conditions 
only. Increased efficiency in the 
tax collecting departments of the 
municipalities, earlier demand for 
taxes, adoption of the installment 


and percentage 
has been the earlier demand made 
for taxes. A great many munici- 
palities now make their tax de- 
mands in March or A whereas 
previously no demand was made 
until the second half of the year. 
(c) The breaking down of the 
tax demand into 3 or more install- 
ments has helped to increase the 
payment of current taxes. 
(a) The insistence on penalties 
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Bureau. 
output of 223,892 tons an 
of 225,403 tons for the same month a 


year ago. 


against a production of 71,416 tons 
and shipments of 73,161 tons in the 
same month a year ago. 

During September the Newfound- 
land mills turned out 28,329 tons, as 
compared with 27,161 tons a year 
ago, bringing the total North Amer- 
ican production for the month to 
370,327 tons. ‘ This compares with 
323,855 tons in December, 1935. 
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for non-payment when due and 
the granting of reasonable dis- 
counts for pre-payment of install- 
ments has increased the prompt 
payment of taxes. 

(e) Better business conditions 


Wider adoption of the install- 
ment system of tax collections; 

Improvement in assessment rolls 
through the establishment of sound 
revenue producing assessment; 

Efforts to reduce current and 


your requirements, 
Unofficially, the cm 
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system of collections, the insistence 
of penalties for non-payment when 
due and the granting of discounts for 
pre-payments have also been factors 
in the improvement. 

Given below are comparative fig- 


Gains for 9 Months 


Canadian mills produced 323,988 
tons more in the first 9 months of 
1936 than in the corresponding period 


wv 


hte NR en IN al 


z co 


a etna SRA PR i ei onibciann ee Sb “tapinn 


LY A j7084. 


69 WEST KING ST, 


TORONTO, ONT. 
———— EEE 


e 
STOCKS 


e INDUSTRIAL 
AND 
MINING ~ 


* 
BONDS 


AND COMPANY 


SINCE 1908 
MEMBERS 
THE 
TORONTO 
sTtTOc K 
EXCHANGE 
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An Announcemsat. 


THE 
Investors’ Chronicle 


Established 1860 
Published in London, England, which 
has the largest net sale of any weekly 
financial newspaper, is publishing a 
special 


CANADIAN MINING SUPPLEMENT 
This Supplement will be read by 
Bankers, Stockbrokers and Financiers 
throughout the entire British Isles, 
and will thus form a valuable finan- 
cial link between Canada and the 
Mother Country. 


Full particulars of advertising rates, 
etc., can be obtainied upon application 
to—E. Stuart Johnstone, The Park 
Plasa, Avenue Road and Bloor Street, 
Toronto. 


TRANSFER AGENT 


This institution is fully 
equipped to render a 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, Agent under 
Escrow or Pooling Agree- 
ment, etc. 


Should you desire to use 
any of these services, we 
would be pleased to dis- 
cuss them with you. 


MONTREAL TRUS1 


COMPANY 


61 Yonge St., Toronto 
J.F.HOBKIRK, Monege SSS 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers ané Vaiuaters 
Estates Managed 


CALGARY CANADA 


A Modern 
Fireproof Hotel 
of 350 Rooms 


Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 


MAIN DINING ROOM 


Club Breakfasts 25c to G5c 
Lunch 65c to 85c 
Dinner $1.00 to $1.50 


COFFEE SHOP 
e 
HOTEL LONDON, 
LONDON, ONT. 
Manager: H. F. Struckett 
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capital expenditures; 
Improvement in the preparation 
of municipal budgets; 
Elimination of unbalanced bud- 
gets; 
Reductions in debenture debt; 
Wider use of capital budgets 
whereby capital expenditures are 
spread over a period of years; - 
Replacement of sinking fund de- 
bentures by serial bonds; 
Improvement in the form and 
material of the annual report of 
municipalities; 
Greater control over municipali- 
ties‘ by the Department of Muni- 
cipal Affairs. 


Evidences of Improvement 
Evidences of improvement in 


municipal affairs during the past 2 | Part 


or 3 years are the absence of further 
defaults and increased tax collec- 
tions. In speaking of these Mr. 
Bradshaw said: 

“Many people have attributed 
Canadian municipal defaults to the 
The depression was 
only the occasion, not the cause. The 
cause lay in the rapid increase in 
debt during the boom period of the 
twenties, when costly and extensive 
improvements and works were un- 
dertaken in advance of settlement 
and sound assessment, with the re- 
sult that debt charges and overhead 
expenses were incurred far beyond 
the ability of the ratepayers to meet 
them. Coupled with this, and as a 
consequence of the ‘easy come, easy 
go,’ attitude growing out of the 
prosperous times, was the develop- 
ment of laxity in administration. 
Councils were elected in many cases 
with a mandate to proceed with 
works involving heavy capital ex- 
penditures. There was no necessity 
to practise economy, because coun- 
cils were in the habit of levying 
taxes for all their requirements, and 
getting them, with practically no 
protest from the ratepayers. It was 
relatively easy to secure banking 
accommodation on the security of 
tax arrears, and with this -ready 
source of cash little pressure was 
applied to collect outstanding taxes. 
The result was that many munici- 
palities entered into the period of 
depression in a very vulnerable 
position. 

No Defaults Since 1933 

“Although Ontario has had the 
worse default record of any of our 
provinces in the amount of munici- 
pal debt in default—about 20% of 
our municipal debt being defaulted 
in the period from 1931 to 1933—it 
is a healthy sign that no default has 
taken place since the last-mentioned 
year. While it is impossible to be 
certain that no further defaults will 
take place it is believed the position 
of our municipalities is steadily im- 
proving. Apart from some very 
extraordinary circumstances no fur- 
ther defaults are likely. Speaking 
generally, Ontario municipalities 
are financially sound. 

“By far the larger number have 
remained in good financial standing. 
and, indeed, many have improved 
their condition, notwithstanding the 
depression period. In general, most 
municipalities with a preponderant- 
ly rural background maintained and 
improved themselves, notwithstand- 
ing the drop in prices of produce. 
This may be due in part at least to 
the close touch in such municipali- 
ties between the elected representa- 
tives and all taxpayers—not simply 
an aggressive group—which would 
tend to force decreased municipal 
expenditures more rapidly than in 
larger centres. Then, too, the more 
rural type of municipality did not 
generally go so far into debt in pros- 
perous times. The defaults which 
have occurred are confined princip- 
ally to overextended suburban mu- 
nicipalities adjoining 2 of our larger 
cities. If one excludes from the total 
Ontario defaults those applicable to 
the Windsor and Toronto areas, the 
amount in default represents only 
3% of the total municipal debt in 
Ontario. 

Growth of Debt 

“To illustrate one of the main rea- 
sons—excessive incurring of capital 
debt—which produced bankruptcy 
in these particular municipalities, 
there is set down the growth of 


| Ontario municipal debt since 1921, 


and. by way of comparison the 
growth in each of the 2 specified 
areas. While Windsor itself was 
badly involved, the city of Toronto 
was not. It stands out pre-eminently 
as a city efficiently administered and 
in sound financial position. 


Total net Net debt 
Ontario Windsor 


area area 
paldebt indefault in default 


. 263,473,081 10,969,174 6,196,427 
348,868,448 23,616,358 18,272,440 

.. 394,179,951 32,784,756 32,017,213 
427,323,899 35,197,336 38,270,330 

“If ever there was evidence of the 
necessity of sane and sound adminis- 
tration of municipal operations, it is 
in the disastrous consequences that 
followed the reckless mismanage- 
ment of municipalities in these 2 
areas. While the total debt of the 
province increased in 13 years 
62%, the debt in the Windsor and 
Toronto areas skyrocketed by 220% 
and 517% respectively. What a sad 
commentary on the trusteeship of 
those responsible for this condition! 


Net debt 
Toronto 
munici- 
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ures for certain municipalities in 
western Ontario. 


Percentage of Cureent Levy Collected 
*8 Months ended August 31 
1926 §=«.: 1925 Increase 
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Brantford 
Burlington 
Chatham  ..cecoses 
Dunnville s.ccscsss 
Erie ..cceseses 
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Ingersoll 
Kingsville 
Kitchener ..sessess 
Leamin TOM cowvecs 
Listowe 
London . ....cesee 
Niagara Falis 
Owen Sound 
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St. Catharines .... 
St. Thomas 
Sarnia .....+. eeee 
Stratford 
Thorold 
Tillsonburg 
Welland 
Woodstock 
Windsor 70.7 ‘ 
*In some instances the comparative 
period is for 6 or 7 months of the year. 
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ing of their affairs on a sound finan- 
cial basis coinciding with their abil- 
ity to pay. In carrying out this dif- 
ficult and delicate task, a few ob- 
servations may be made: 


(1) “A thorough analysis of the 
affairs and operations of the mu- 
nicipality must be made, to deter- 
mine the main reasons for default, 
so that these defects may be reme- 
died and provision made against 
their repetition. 

(2) “An impartial investigation 
must be made to determine the 
municipality’s resources, present 
and prospective, and ascertain to 
what extent and upon what terms 
the municipality can meet its cur- 
rent and capital liabilities. 

(3) “A municipality should strive 
to arrange for payment in full of 
its entire obligations, principal and 
interest, even if such course in- 
volves an extension of time, be- 
cause its future credit and progress 
are involved. 

(4) “Where there is undoubted 
evidence that payment in full can- 
not be made, then such com- 
promise should be agreed upon by 
the municipality and its creditors 
as the facts disclosed by the in- 
vestigation justify, the compromise 
being based on adjustment of in- 
terest rather than in the scaling 
down of the principal amount of 
the debt. 

(5) “Under no circumstances 
should a municipality lay itself 
open to the suspicion that it is en- 
deavoring to evade payment of its 
debts, if it has the ability to pay. 
Such a course would forever mark 
it as dishonest, and render it a poor 
subject for credit in the future. 

(6) “A municipality’s credigand 
honor are invaluable, and while in 
every instance where creditors are 
not paid in full, the credit of the 
municipality will suffer, the effect 
of this situation will be mitigated 
to a great extent if there is no 
tinge of questionable tactics or 
dishonest action. 

(7) “While it is desirable that 
each municipality in default and 
under the direct supervision of the 
Department of Municipal Affairs 
should function independently as 
in the past, it is most important 
that for a iod of several years 
there should be a special limited 
supervision over their affairs by 
the department, so that there shall 
be assurance to ratepayers and 
creditors that operations will be 
carried on in a thoroughly sound 
manner. Defaulting municipali- 
ties should welcome this guidance, 
especially in the light of the re- 
sults following their own past 
administration. The absence of 
new defaults over a period of 3 
years is a definite sign of improve- 
ment, and it is felt that the ob- 
servance of the suggestions made 
in connection with rehabilitating 
municipalities which defaulted be- 
fore that time will represent a 
further consolidation of gains 
already made. 


Improved Tax Collections 

“A second outstanding indication 
of improvement is the fact that after 
4 years of decreasing tax collections, 
the trend to better collections. 
which began in 1934, has continued 
through 1935 and 1936. In munici- 
palities with a population of over 
10,000 for which comparable in- 
formation is available, the total tax 
levy for 1935 was $168.6 millions, 
of which 76.3% was collected by 
Dec. 31, 1935. This compares with 
74.7% in 1934, 70.7% in 1933 and 
73.3% in 1932. The same favorable 
change in trend would be apparent 
if figures were available for all 
municipalities. 

“Reports received by the Citizens’ 
Research Institute of Canada from 
some 120 of the larger municipali- 
ties in Canada show that at the end 
of August, 1936, these municipalities 


by | had collected 62.5% of their current 


levy, compared with 59.1% at the 
same date in 1935. In Ontario on 
the same date, 72 municipalities had 
collected 63.1% of their current 
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have also been an important factor 
since the ability of the ratepayers 
to pay has been increased. 


Mr, Bradshaw suggests that in 
view of the improved methods 
adopted and of better business condi- 
tions, municipalities should set 80% 
collection as an objective for cur- 
rent tax receipts. This, he points 
out, is not too high when one con- 
siders that Woodstock collected 
90.3% of its current year’s levy, 
Kingston, 88.5%; Ottawa, 87.6%; 
Kitchener, 86%; Peterborough, 85%; 
Owen Sound, 84%; St. Thomas, 
82.1% and Toronto, 82%. 


of 1935, an increase of 16.4%. Output 
in the United States was practically 
the same as for the first 9 months 
of 1935, while Newfoundland pro- 
duction was 9,186 tons, or 3.7% less. 
There was no production in Mexico, 
making a net increase for North 
America of 300,266 tons, or 10.3%. 
Stocks of newsprint paper at Can- 
adian mills were reported at 65,989 
tons at the end of September and 17,- 
397 tons at United States mills, mak- 
ing a combined total of 83,386 tons. 
This contrasts with 86,543 tons at 
the end of the previous month and 
90,193 tons September 30, 1935.. 


Warn Financial Houses 


Not to Waste Ad. Funds 


The New York Financial Adver- 
tisers’ Association has adopted a 
resolution recommending that its 
members abstain from using “such 
advertising media as must base their 
appeal on religion, politics, charity, 
personal considerations and ail 
other ulterior considerations.” The 
resolution is aimed at preventing 
waste in the advertising expendi- 
tures of banks and other financial 
institutions. 

Advertisers were recommended 
not to waste their money on these 
types of advertising: 

“1, All programmes covering any 

non-commercial event or entertain- 
ment, 
“2. All publications, except recog- 
nized media, which may be Classi- 
fied as undergraduate, religious, 
political, club, association, fraternal 
organizations, etc. 

“3, House organs, other than own. 

“4, Directories in which the list- 
ing itself must be purchased. 

“5, Advertisements congratulating 
others upon events such as birth- 
days, new building, etc. 


Sturgeon River Cheered 
By Southern Section 


Deep development programme on 
the 2 lower levels of Sturgeon River 
Gold Mines has proved disappoint- 
ing, according to A. L. Bishop, presi- 
dent. However, there is an area to 
the south which, according to Mr, 
Bishop, holds promise of better 
things. 

The board has decided to proceed 
immediately with the erection of a 
50-ton cyanide process mill and the 
installation of electrical power which 
is now available. 

In order to. carry out this work, 
$100,000 will be required and this is 
being advanced jointly by the Coni- 
agas Mines Ltd. and Wood, Brown 
Prospectors (Trust) as a loan, to 
bear interest at 5%. 

J. M. Wood, of Wood, Brown Pros- 
pectors (Trust), will manage the 
property. A. H. Robertson, of Coni- 
agas, will be in charge of technical 
directions. 


tools 
chain 
drills 
babbit 
gauges 
hoists 


abrasives 
machinery 
metal saws 
Pipe tools 
wood screws 
auto supplies 


Our Branches carry large 
stocks of supplies and 
equipment 


“6, Donations of advertising space. 


| “7, Any form of advertising or 


publicity to be paid for or conting- 
ent upon purchase of one or more 
copies of publication. ‘ 

“8, The purchase of tickets in lieu 
of the purchase of advertising space. 

“9, All periodicals published at 
irregular intervals and not entered 
in the post office as second-class 
matter.” 

All legitimate advertising media 
are excluded from the recommenda- 
tions. Among media cited as legiti- 
mate are: 

“All periodicals, members of the 
Audit Bureau of Circulations, and 
— periodicals over one year 
old. 

“All legitimate banking period- 
icals. 

“Own house organ. 


“Direct mail, own booklets, fold- | 
ers, etc.” 


312 Pages 
Size 12” x9’ 
Price Per Copy 
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THIS NEW BOOK WILL TELL YOU: 


Where the mines are located 
Who own them 
Who operate them 
Their financial structure 
Development results 


History of operation 
Record of production 
Price range of stock 
Dividend records 
Maps of areas and properties 


Facts and figures about the Canadian 
Mining Industry. 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


Date. .ocecceses. ++ +1936 


Send me POURS. &.\iivs ceases tables of 
The Financial Post SURVEY OF MINES, 1936-7, 
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A rat designed for the most 
discriminating. Made in Canada 
and priced, as in New York and 
other style centres, at Ten Dollars.. 

Sold by better stores everywhere. 


Other Stetsons are $7.50 
(unlined $7) and up. 


QHN ®. STBTSON COMPANY (CANADA) Limrrep 
Brockville Ontasio 


IT’S NOT YET 
TOO LATE! 


: UT EVERY PASSING DAY diminishes the 
- available supply of this informative and 
_ valuable eleventh annual edition of The 

Financial Post SURVEY OF MINES, 1936-7. 


The extent of this year’s demand for the Survey has 


exceeded all expectations. Never before have 
advance and immediate post-publication orders 
absorbed more than three-quarters of an entire 
edition, as is the case this year. 


This means that if you would avoid disappointment 
you will order your copy of this valuable book with- 
out delay. The recent 1936 edition of the Survey of 
Corporate Securities was completely sold out. Present 
indications oon to a similar experience with this 
year’s SURVEY OF MINES. 


Attention ! 


INVESTORS 
MINE OPERATORS 
MINE EXECUTIVES 
FINANCIERS 
MINE EQUIPMENT DEALERS 
and SUPPLY HOUSES 


Here are 812 pages, size 12” x 9”, teemin 
complete facts about the Mines and the Mining 
Industry of Canada and Newfoundland. Every 
operating mine and every new oe is thor- 


with 


oughly covered down to the last detai 


New, simplified maps — more of them than ever 
before — show clearly the location of every area and 
every propetty. 


The Financial Post 


SURVEY OF MINES 
1936-37 
Now Ready for Delivery 


Make sure of your copy by ordering it before the 
edition is exhausted. Fill in and nant oe 
TODAY! 
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Your Investments 


What We Don’t Do: 


What We Do: 


1. Give information on Canadian securities to 


Financial Post subscribers, 


9. Publish anonymously letters of general in- 


terest. 


3. Supply facts rather than opinions, 


1, Answer enquiries of non-subscribers. 


4. Select lists of securi ; express opinions; 
or make forecasts. wan 


Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 


Dufferin Paving 

Can you give me a report on 
Dufferin Paving and Crushed 
Stone Ltd.? 

we cannot give you a satisfactory 

ort on Dufferin Paving and 
mashed Stone, because the come 
“ay goes not publicize its affairs. 
Pace the preferred shares were con- 
“erted into 5% debentures the com- 
aes need not issue annual reports 
P debenture holders under the On- 
trio Companies Act even though 
common shareholders may be aware 
qf developments. Thus the deben- 

holder is at some disadvantage, 

god this feature of the law has been 
giticized by The Financial Post. 
Unofficially, the company is said 
tp be making money and capable 
of paying for this year at least full 
jnterest on debentures. No dividends 
can be paid on the company’s com- 
mon shares as long as any of the 
geries A 5% debentures are outstand- 
jng. This may prove to be of some 
pelp to investors and may lead to 
gradual redemption of the issue, 


Claude Neon 


Will you please let me have 
some information on Claude Neon 
General Advertising? 

Claude Neon General Advertising 
bas reported a loss during the last 4 
years. Returns for 1935 show that 
giver payment of bond interest there 
was a deficit of $171,280. This is less 
han reported in 1934 and’ 1933. For 
he first 6 months of 1936 an im- 


provement took place resulting in a 

| consolidated loss which was about 
$25,000 less than for the correspond- 
ing months of 1935. 

A better financial position was 
achieved by the company in 1935. 
Bank loans were entirely repaid and 
arrears of bond sinking fund have 
been paid since the close of the fis- 
cal year. No dividends have been 
paid on the 7% cumulative prefer- 
ence stock since 1932, arrears at the 
end of 1935 amounting to $26.25 a 
share. No dividends have ever been 
paid on the common stock. 


Rogers-Majestic 
Will you please let me have a 
report on Rogers-Majestic Corp. 
stock? 


Outstanding capital of Rogers- 
Majestic Corporation -is 200,000 class 
A shares and 15,080 class B shares. 
Only class A sharés are traded on 
the stock exchange;. Class B shares 
have sole voting Tights, and are held 
by interests associated with the com- 


pany. 

In the year ended March 31, 1936, 
the company’s net profit, after de- 
preciation charges, was not quite 2 
cents a share, compared with less 
than one cent a share in the pre- 
ceding year. No earnings at all were 
shown in 1931-32, 1932-33, 1933-34, 
deficits for those 3 years totalling 
nearly $1 milifon. 

The unsatisfactory showing of the 
company, which manufactures and 
markets Rogers-Majestic and Defor- 
est radios, washing machines and 
other electrieal appliances, led to 
some changes in the internal organ- 
ization this year. It is understood 
that for the 6 months ended Sept. 30, 
1936, the company has done better 
than for the same period of 1935. 
This accounts for the recent strength 
of the shares, in contrast with the 
weakness which was apparent ear- 
lier this year. Those whod are ac- 
quainted with the changes in the 
company’s affairs feel that it will 
be able to show a profit in the cur- 
tent year which ends March 31, 1937. 


National Breweries 


Would you please let me have 
your views on National Breweries 
common stock? 


National Breweries is one of the 
largest brewing concerns in Canada, 
with its principal market in Quebec, 
where it does approximately 70% of 
the trade. Since its incorporation in 
199 the company has shown a well- 
developed earning power, and divi- 
dends have been paid regularly for 
more than 15 years. Last year the 
company reported earnings of $2.46 
@ share on the common stock, as 
compared with $1.95 in 1934. Conse- 
quent upon the improvement in 
€arnings, the company increased the 
Cividend from $1.60 a share to $2 a 
share, Marketwise the company’s 
stock is an investment favorite. 


Trans-Canada Shares 


Would you kindly let me know 
your opinion of Trans-Canada Ine 
vestment Corp. Ltd.? Do you cone 
sider it a sound investment? 


Trans-Canada Investment Corp. 
‘ the distributing company which 

offers Trans-Canada shares. These 
‘ares are those of a fixed-type in- 
Yestment trust. Purchase is made 
o shares in 15 leading corporations 
Whose equity securities are regarded 
&S among the highest grade avail- 
able in this country. Then for each 
meu of shares so purchased, 1,000 
‘ans-Canada shares are issued, the 

underlying common stocks being 

eld by a trust company. 

1 purchasing Trans-Canada 

shares, therefore, you would be get- 
"8 @ proportionate interest in a 

soup of high quality equity securi- 
0 Naturally, the price of Trans- 
epee shares fluctuates with mar- 
. Value of the underlying securi- 
es. Also, you should note that in 
Pirchasing shares of such fixed or 
not xed investment trusts there is 
always as active a market as 
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LISTED AND UNLISTED 


for some securities listed on the 
stock exchanges. Trans-Canada 
shares were initiated in 1933, and in 
1934 dividends of 362 cents a share 
were paid, which rose to 37.6 cents 
in 1935. The semi-annual payment 
June 1, 1936, amounted to 23.3 cents 
a share, representing a considerable 
increase. The yield, however, at 
current prices for Trans-Canada 
shares is rather small. 


Supertest B 


I would like a report on Super- 
ee Class B preferred 
stoc 


Supertest Petroleum Corp. pays 
regular 6% dividends of $1.50 a share 
on its Class B preferred shares of $25 
each. The payments are semi- 
annual, The company does not pub- 
lish a full income statement, but 
earnings have apparently been suf- 
ficient to pay the dividends of $1 a 
share on the common stock and to 
leave a surplus. 

At the end of 1935, the company 
had a working capital deficiency 
for the first time in its history. Ac- 
counts payable were much higher 
than they had been in previous 
years, indicating that the company 
had been using most of its liquid 
resources for expansion, The com- 
pany is entirely a distributing organ- 
ization, as distinguished from com- 
panies which also refine crude oil 
and produce crude petroleum from 
their own wells. Thus it is open 
to competition in retail marketing 
of petroleum products. 


C.LI. Trust 


How do you regard the units of 
one preferred and one common 
share in Canadian International 
Investment Trust, at about $65 for 
the unit? ; 

Canadian International Investment 
Trust covered its 5% bond interest 
1.66 times in the year ended in Feb- 
ruary, 1936. Earnings amounted to 
$3.29 a share on the 5% preferred, 
but no preferred dividends have 
been paid since 1931, and arrears will 
total 25% by the end of this year. 
The equity value of the portfolio 
securities applicable to preferred 
shares was $95.80 a share this year. 

The company’s history since its in- 
corporation in 1929 does not show a 
very large margin at any time over 
preferred dividend requirements. 
Since more than 70% of the com- 
pany’s investments are in common 
and preferred shares, however, there 
is a prospect of further increases in 
income. Non-payment of dividends 
has been a conservation policy, and 
eventually some return on the shares 
should be possible. 


International Power 


Among my holdings are some 
preferred shares of International 
Power Co., on which I would like 
an opinion. 

For a time International Power 
Co. was forced to defer dividends on 
its preferred stock, owing to lower 
income and also because of the 
impossibility of carrying out financ- 
ing to cover certain capital expendi- 
tures undertaken by subsidiaries 
and financed by the parent com- 
pany. The situation has undergone 
a marked improvement in the past 
year, with the result that the com- 
pany has been able to reduce bank 
loans to a nominal figure, while 
earnings have been such as to 
justify resumption of dividends. 
The preferred is still in arrears of 
dividends, but prospects for their 
eventual liquidation appear promis- 
ing. 


Investment Foundation 
As a subscriber to The Finan- 

cial Post I would appreciate a 

report on Investment Foundation. 
I have been offered some of the 
units in this company. 

Investment Foundation has 
recorded steady improvement in its 
position, both from the point of 
view of the value of its investment 
portfolio and income, Regular divi- 
dends are now being paid on the 
preferred stock and from time to 
time the company declares a pay- 
ment on divi arrears, which 
now amount to $6.25 a share on the 
preferred stock. As regards the 
investment portfolio, the company 
reports that at the end of September 


Dominion Coal 


I am carrying a considerab] 
block of Dominion Coal 4 
which I purchased some time ago 
and it is paying good interest on 
the investment. Though the value 
of the stock has advanced, the 
yield is still attractive, but would 
thank you if you would advise me 
as to this company being in a 
position to steadily continue mak- 
ing dividend payments. 


Dominion Coal Co.’s financial 
statement for 1935 shows the divi- 
dend on the preferred stock earned 
by a comfortable margin. It is our 
understanding that income during 
the current year has been on a 
larger scale and that the statement 
for 1936 will show an increase in 
earnings on the preferred stock. As 
far as we can find out no considera- 
tion has been given to a change in 
the dividend policy, 


Power Corp. 


Will you please favor me with 
your.opinion on the common stock 
of Power Corp. of Canada? Do 
you see any possibility of divi- 
dends being resumed? I note the 
company appears to be buying up 
and retiring a certain amount of 
their debentures each year, Does 
the company make any provision, 
sinking fund or otherwise, for the 
retirement of their debentures? 


There is a strong leverage back of 
the common stock of Power Corp. of 
Canada and with a continued rise 
in the stock market, the equity back 
of this security could increase very 
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rapidly. At the same time the out- 
look for the utility field is more 
eer and prospects are that 

wer Corp. income for the year 
ended next June will show a further 
increase in net profits on the com- 
mon stock. There is talk of the 
dividend being paid on this security, 
but so far the company has given no 
official indication as to what action 
it will take. 

It is quite true that Power Corp. 
has followed the policy. of buying 
in its debentures. This has been due 
to the fact that when the senior 
security was selling at a discount, it 
represented a profitable outlet for 
the company’s own funds. However, 
the company is under no obligation 
to buy in the bonds, as the trust 
deed does not make any provision 
for sinking fund or for the mainten- 
ance of any specified amount of 
security for the debentures. 


Nat. Life Preserver 


Can you kindly tell me, for the 
information of a client, what is 
the value of shares of National 
— Preserver Company of Canada 
Ltd.? 


The company went into bank- 
ruptcy in 1930 and was wound up. 
Its assets were of little value and 
there was nothing available for 
shareholders. Consequently the 
stock is of no value, 


Calgary Power 


I hold some of the preferred 
shares of Calgary Power Co. Will 
you please let me have a report 
on same, and also do you think 
these are likely to be adversely 
affected by present government 
action in that province? 


The preferred stock of Calgary 
Power does not occupy as strong a 
position today as it did 2 years ago, 
owing to the loss of revenue from 
the investment in Ottawa Valley 
Power. However, the last annual 
financial statement of the company 
indicated that revenues from its 
own operations were sufficient to 
take care of all prior charges, as 
well as the dividend on the pre- 
ferred stock. The surplus was not 


Investment Analysis 


Simpsons 


Securities 


Complicated Financial Interrelations Due to Neces- 
sity of Expansion When Non-Callable Preferred 
Partly Blocked Way 


I have not been able to get a 
clear-cut picture of the prior or 
underlying securities and their 
relation to principal assets of the 
two companies, Simpsons Ltd. 
the Robert Simpson Co. 

Will you kindly give me the 
following information, if it is 
available: 

1. What properties are owned 

by Robert Simpson Co.? 

2.On what properties are 
Robert Simpson Co. 5% first 
mortgage bonds a specific first 
charge, and on what assets are 
they a floating charge? 

3. Do the 6% preferred shares 
of Robert Simpson Co. rank on 
the assets or earnings in priority 
to Simpsons Ltd. bonds and Simp- 
sons Ltd. 64% preferred? 

4, What specific properties are 
owned by Simpsons Ltd.? 

5. On what properties are Sim- 
sons Ltd. bonds secured by a first 
mortgage charge? 

6. Is Robert Simpson Co. the 
operating company for all 
retail stores, mail order business 
and other subsidiaries, and if so, 
does this make Simpsons Ltd. 
purely a parent holding company 
with investments in shares of 
Robert Simpson Co.? 


A Question of Titles 

Simpsons Ltd., incorporated in 
1929, controls Robert Simpson Co. 
which in turn has operating sub- 
sidiary companies. Robert Simpson 
Co. and subsidiaries operate large 
departmental stores in Toronto and 
Montreal and conduct a general 
mail order business with branches 
in Halifax, Toronto and Regina. 

Simpsons Ltd. has a direct title 
to all properties, except those 
pledged as security for the Robert 
Simpson Co. 5% bonds, due 1952. 
That is, Simpsons Ltd. owns all 
properties built since the bonds of 
Robert Simpson Co. were issued in 
1912. Thus, Simpsons Ltd. owns 
directly the additions to the Toronto 
store in 1928 and later, the new 
garage, 6-story furniture warehouse 
and the 11-story mail order building 
in Toronto, the Montreal depart- 
mental store, the Halifax 5-story 
building and an 8-story building in 


the liquidating value of the units/ Regi 


was $67.31. 


Gypsum, Lime 
It would be appreciated if you 
would give me your opinion as to 
the position of Gypsum Lime and 
astine common stock and its 
outlook. 


Gypsum Lime and Alabastine has 
been affected by the low volume of 
new building. However, the situa- 
tion seems to be strengthening and 
with the assistance of the Dominion 
Housing Act, it is anticipated there 
will be a considerable revival of 
building over the next 12 months. 
In that event the volume of busi- 
ness available for Gypsum Lime 
and Alabastine should be larger, 
with a beneficial effect upon earn- 
ings. This is the view taken by the 
market, with the result that there 
has been an increased interest in 
this company’s securities and a 
relatively sharp advance in values. 
There does not appear to be any 
prospect of a dividend on the com- 
mon in the period just ahead, as the 
company still has obligations to 
fulfill in connection with its funded 
debt. 
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na. 
The Robert Simpson Co. owns 
directly, or leases, the balance of the 
store properties in Toronto and all 
issued shares of operating subsidi- 


aries. 
Rentals Pay Interest 


The properties directly owned by 
Simpsons Ltd. are rented to Robert 
Simpson Co. for about $1.1 million 
annually. These rentals form a part 
of operating expenses of the Robert 
Simpson Co. and go direct to Simp- 
sons Ltd. ahead of bond interest of 
Robert Simpson Co. These rentals 
are sufficient to pay the entire 
interest on the new $10 millions of 
Simpsons Ltd. bonds. The further 
income of Robert Simpson Co. is 
used to pay dividends on its $3.4 
millions of 6% preferred stock and 
on its common shares which are 
owned entirely by Simpsons Ltd. 

In the last 2 years, Robert Simp- 
son Co. dividends contributed about 
$350,000 annually to Simpsons Ltd. 
exchequer. This was not sufficient 
to pay interest in full'on the old 
6%% bonds. However, it is import- 
ant that Simpsons Ltd. actually had 
a net profit of $466,712 last year 
after paying the former bond inter- 
est and putting aside substantial 
amounts for depreciation, taxes and 
other reserves. Thus Simpsons Ltd. 
got much more revenue from leasing 
and from other sources of revenue, 
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than from common dividends of 
Robert Simpson Co. It could have 
paid all bond interest without draw- 
ing any dividends on its Robert 
Simpson Co. comm stock. In 
effect, therefore, interest on the new 
Simpsons Ltd. bonds is a first 
charge on earnings. 
Pay Preferred Dividends 

This also answers question about 
the $113 millions of 6%% pre- 
ferred stock of Simpsons Ltd. Of 
the net profit of $466,712 last year, 
$450,000 was paid in dividends on 
Simpsons Ltd. preferred. It is fair 
to assume that of these profits 
$351,750 represented common divi- 
dends from Robert Simpson Co. and 
therefore came after the Robert 
Simpson Co. preferred dividend; 
and that the remaining $115,000 
came from leases and other rev- 
enues, and was therefore an oper- 
ating charge against Robert Simp- 
son Co. So, $115,000 of Simpsons 
Ltd. preferred dividends apparently 
came ahead of bonds and preferred 
stock of Robert Simpson Co. 

If Robert Simpson Co, had paid 
no common dividends, Simpsons 
Ltd. could still have paid the $115,- 
000 in dividends on its preferred 
stock, after bond interest. 

Only Way to Finance 

All this seems complicated to the 
average investor, who may wonder 
why such a complicated system of 
drawing profits has been devised. 
The answer is that it was the only 
feasible way for Simpsons Ltd. to 
finance its expansion of the last 
decade. 

The bonds of Robert Simpson Co. 
could have been redeemed on 3 
months notice, so as to issue the 
present Simpsons Ltd. bonds as a 
first charge on all assets, had it not 
been that the preferred stock of 
Robert Simpson Co. is non-callable. 
No further bonds secured on assets 
of Robert Simpson Co. may be 
issued “without the consent of 75% 
of the preferred stock outstanding.” 

There was a further provision 
that no additional preferred stock 
of Robert Simpson Co. could be 
issued unless an equal amount of 
common stock was also issued. A lot 
of expansion cou:d doubtiess have 
been financed at times by selling 
preferred and common shares, but 
in the first financing in 1925 it was 
thought that bonds were easiest to 
sell and would cost least. More- 
over, former controlling interests 
were also being bought out, and 
wished to retain control until their 
interest had been paid for in full 


CANADA'S 
GROWTH 


Canada’s greatness is the 
result of generations of 
growth. By safeguarding 
savings, by promoting 
confidence; by stimulating 
construction, by 

aging thrift, 

the Canada 
Permanent’ 

Mortgage Cor- 

poration has 
contributed to 
Canada’s 

sturdy growth 

for more than 


81 years. 
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CANADIAN HONORED 


Dr. H. A. Baker, who has just been 
elected president of the American 
Can Company, the first Canadian to 
hold this position with this large 
American company. American Can 
operates factories in Canada in 
Montreal, Hamilton, Vancouver, 
Simcoe and Niagara Falls. Dr. 
Baker is a native of Harmony, Ont., 
and rose to his present position 
through the company’s research and 
sales divisions. 


sufficient to enable the company to 
maintain the dividend on the com- 
mon stock, with the result that such 
payments were deferred. 

It is difficult to say at this time 
just how the company will be 
affected by policies of the Alberta 
government. So far such policies 
have not affected the company, but 
one cannot foresee what new legis- 
lation will be introduced. 


East Kootenay Power 


Would you be good enotgh to 
give me a report on East Koot- 
enay Power 7% bonds? 


East Kootenay Power bonds are 
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ENQUIRIES 


before taking any action would 
like to have your opinion on this 
company’s securities. 


Canadian Investment Fund has 
invested its capital in a number of 
high quality Canadian equity 
securities. The value of the shares 
is dependent upon the liquidation 
value of the portfolio, while divi- 
dends are determined by the rate of 
income from investments. 


Montreal Power 
Output Expands 


Further Gain Noted — 
Gas Holds at 1935 
Level 


MONTREAL. — Montreal Light, 
Heat and Power Consold. reports 
electricity production increased for 
the 15th consecutive month during 
September, when output advanced 
2.29% over the same month a year 
ago, bringing the total increase to 
date up to 5.22%. 

Production last month totalled 
over 84.2 million kw.h., as against 
82.3 million kw.h. a year ago. For 
the first 9 months of the year out- 
put jumped from 735.3 million kw.h. 
in 1935 to.773.7 million kw.h, this 
year. These figures do not include 
secondary or export power, 

Gas production for the first 9 
months of 1936 was larger than 1935 
and totals 3,881 million cubic feet, as 
against 3,877 million cubic feet .for 
the same period in 1935, an increase 


rather difficult to classify. In addi-| of 


tion to the funded debt, the com- 
pany has borrowed some $2 mil- 
lions from Power Corp. of Canada. 
Net revenue is sufficient to cover 
interest charges on the funded debt 
and the loans, but no provision has 
been made for depreciation for sev- 
eral years. We are informed that 
the loans from Power Corp. of Can- 
ada rank junior both as to security 
and as a charge against earnings, to 
the mortgage bonds. However it is 
assumed that at some time the com- 
pany must fund these loans and it is 
difficult to see at this time just what 
improvement can be made in the 
company’s financial position. 


Toronto Finance Corp. 


I am an executor of an estate 
which holds 10 shares of Toronto 
Finance Corp. Is this company 
still in business? Has its stock any 
value? 


Toronto Finance Corp. is in 
bankruptcy and is under the 
trusteeship of Chartered Trust & 
Executor Co. Toronto Finance Corp. 
financed real estate by taking sec- 
ond mortgages on various proper- 
ties, and at the time of its bank- 


i inion Public Building at Hamilton is one of many built with Canadian Steel. Architects: 
Somes i Seale Sonera Centeanten W. H. Yates Construction Co., Ltd.; Steelwork: Hamilton 
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ZELLERBACH 
CORPORATION 
Earnings record gives 
distinction to this U.S.- 
Canadian producer of 
newsprint and other 
pulpand paper products. 


Analysis upon request. 
Greenshields & Co 
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CANADIAN SECURITIES ~ 


Dominion and Provincial 
Government Bonds 


Municipal Bonds 


Public Utility 
and 


Industrial Financing 


DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, 
16 King Street West, Toronto 


DEPOSITS ACCEPTED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400 000 


Make sure she receives 
‘the income you leave, 
when and as she needs 
it—without litigation or 
interference. THE 


CANADA PERMANENT TRUST 
COMPANY will administer your 
estate economically and efficiently, in 
the best interests of your beneficiaries. 
Officers of the Company invite you to 
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BUILT-UP CANADIAN STEEL SECTIONS were used in place 


of imported rolled 


sections. Canadian railwaymen hauled 


the raw materials ... CANADIAN WORKMEN MADE THE 


STEEL. 


Our Governments have proved that this type of construc- 
tion is profitable to Canada. Is it not just as profitable 
for private business to insist on Canadian Steel 
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entine and Australia Reacts 
But Big Crops Seen oe 
possible 


LTTE T 
x From Our Own Correspondent 
WINNIPEG.—Weakness in the wheat market early this week, like the 
ius burst of strength, originated overseas. Price movement indicates 
at Liverpool and Continental European markets are nervous about 


iple 
eriorate, 


developments in Argentina and Australia. 
not a rise but a runaway market is 


If these crops 
feared. Consequently 


gach report of adverse crop conditions in either country is a signal for 


pew D 


impossible. 


uying, while every report of rain eases the tension, 
poth countries featured improvement, 


Latest reports 
although big crops are con- 


while Australia is not accustomed to making forward sales in advance 


gf actual 


harvest, it is usual for Argentina to do so. 
ss to some considerable extent, Argentina 


That process is now 
evidently considering 


- present market reasonably favorable, and expecting to have substantial 
quantities of wheat to sell has started early, Rising tendency of ocean | Visible wheat has definitely rounded 
ts throughqut the world is given as another cause of increased | th® Peak and is now on its way 


Sig ard bookings by this country, 


vancouver is commencing to do some substantial business, in 
grong ocean freights. Lake freights have advanced to a 5% 


spite of 
-cent basis 


ynder demand for space caused by heavy movement down the lakes, 


Over Half Crop Out 
ELL over half of the current 
wheat crop is now believed 
out of farmers’ hands. Sanford 
Ivans estimates total country deliv- 
gies from the beginning of the 
cop year Aug. 1 to Oct. 16 at over 
118 million bushels. To this must be 
sided several milliotis of new 
wheat delivered in late July, the 
result of unusual early maturity 
this season. Allowing for this and 
also the 40 to 50 million bushels 
grmers generally keep back perme 
anently for seed and feed purposes 
then something like 160 millions of 
Agew wheat have already been 
eiminated from market considera- 
tions. 

This would leave, from an esti- 
mated total new crop of 216 million 
bushels, but a little over 50 millions 
yet to come into country elevators. 
That the peak of the movement is 
over is further indicated by the fact 
that total deliveries this season, 
which until a few weeks ago were 


DIVIDEND NOTICES | 
The Royal Bank of Canada 


DIVIDEND NO. 197 


| OTICE is hereby given that a 
q+‘ dividend of two per cent. 
(being at the rate of eight per 
cent. per atnum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
uiwill be payable at the bank 
od its branches on and after 
Tuesday, the first day of December 
next, to shareholders of record at 
the close of business on the $list 
tty of October, 1936. 
By order of the Board. 
8. G. DOBSON, 
General Manager. 
Montreal, Que., October 16, 1936. 
td 


The Canadian Bank of 


Commerce 
Dividend No, 199 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock 
of this Bank has been declared for 
the quarter ending 30th November, 


# 186, and that the same will be pay- 


able at the Bank and its Branches 
on and after Tuesday, Ist December 
next, to shareholders of record at the 
close of business on the 31st October, 
1936. The Transfer Books will not 
be closed. By Order of the Board. 


S. H. LOGAN, 
General Manager. 
Toronto, 16th October, 1936. 


UTHERN 
CANADA 


Common 

Dida POWER COMPANY 
mn D LIMITED 

ADdIVIDEND of Twenty Cents (20c) per 

thare, being at the rate of 80c., annum, 

te the no par ‘value COMMON STOCK of 

Canada Pow Limited, 


Bouthern er i 
bet been declared for the r ending 


October 3ist 1936 
' . payable November 16th 
1936, to shareholders of record at the close of 
3ist, 1936. 

. 


on 
y order of the Board 
L. C. HASKELL, 
Moatres!, October Sth, 1936. : 


SIMPSONS, LIMITED 


Preference Dividend No. 20 


Notice is hereby given that a Divi- 
dend of One Dollar per sharé on the 
Outstanding paid up six and one-half 
per cent Cumulative Preference 
Shares of the Company has been 
declared payable on November 2, 
186, to shareholders of record at the 
Close of business on October 22, 1936. 

¢ transfer books will not be closed. 


FRANK HAY, 
Secretary. 
Toronto, October 14, 1936. 
llinsdinessmseienieiniinariniadan aie 


McIntyre Porcupine Mines 
LIMIT: 


(No Personal Liability) 

Wou;., DIVIDEND NO. 72 
aerctice is hereby given that a divi- 
Con of ten per cent (10%) on the 
in ny s Capital Stock will be paid 
ite 7 York funds on December 1, 
close 0 shareholders of record at the 

of business on November 2, 


By order of the Board. 
BALMER NEILLY, 


Treasurer. 
Dated at Toronto, October 14,. 1936, 


far in excess of 1935, are now run- 
ning behind. 
a 


Big U. S. Acreage 


ITH moisture conditions the 

most favorable in the last 35 
years something like a record wheat 
acreage is expected in Kansas and 
the rest of the southwestern United 
States fall wheat area. All available 
land, it is said, will have been put 
into wheat this fall. Here and there 
the seed supply has offered some 
difficulty but usually this has been 
overcome by both government and 
private loans. Kansas alone, it is 
expected, will seed upwards of 16 
million acres. 

About two+thirds of the total 
American wheat acreage is of the 
winter variety. If this large acreage 
produces a good crop then United 
States will be back in the export 
wheat picture again and in volume. 
As a matter of fact grain men have 
regarded the export of Canadian 
wheat to across the line in the last 
2 years as only a very temporary 
trade and one that may not be 
repeated again in 10 years. But 
while it has lasted this new export 
outlet has been an important one. 
Something like 50 million bushels 
will probably go to the States this 
season. 


* * * 


Argentine to Improve 
| Bt venpegraineny a-§ keener competi- 
tion from Argentine wheat is 
foreseen in the progress of that 
country in eliminating inferior 
varieties. Considerable success, it 
is reported, has been achieved by 
the Argentine Government in the 
elimination of. these low quality 
wheat varieties and the new grain 
act passed by that government late 
last year is designed to complete the 
work. 

Apparently not only is the 
Argentine Government following 
the lead of Canada in construction 
of a permanent elevator system— 
previously most of the grain from 
that country had been transported 
in bags—but it is also adopting 
Canada’s plan of concentrating on a 
limited number of superior varieties. 
Mixed varieties even where most of 
these were good, have always been 
a curse in grain trade and prac- 
tically no grading system can be 
built up where a multiplicity of 
these varieties exists. 


DIVIDEND NOTICES 


The Bank of Toronto 


Dividend No. 221 

Notice is eecor eo that a Divi- 
dend of Two an me-half per cent 
upon the Paid-up Capital Stock of 
this Bank has been declared for the 
current quarter, and the same will be 
payable at the Bank and its branches 
on and after the first day of Decem- 
ber next to shareholders of record on 
November fourteenth, 1936. 

The Annual Meeting of the share- 
holders will be held at the Head 
Office of the Bank on Wednesday, 
the Twentieth day of January next, 
the chair to be taken at noon. 


By Order of the Board. 


H. B. HENWOOD, 
General Manager. 


Dominion Bridge 


Company, Limited 
DIVIDEND NOTICE 

A Dividend of THIRTY CENTS 
(30c) per Share has been declared 
on the No Par Value Shares of this 
Company for the Quarter engine 
Blst October, 1936, Payable 14 
November, 1936, to Shareholders of 
record at the close of business on the 


31st October, 1936. 
By Order of the Board, 
F. W. EVENS, 
Secretary. 


Montreal, Que., 
20th October, 1936. 


Quebec Power Company 


Notice is hereby given that a divi- 
dend of twenty-five (25c) cents per 
sharé has been declared on the no 
par value common shares of the 
Company for the quarter ended Sep- 
tember 30th, payable November 16th, 
to shareholders of record October 


27th, 1936. 


By Order of the Board, 
JAMES WILSON, 


Secretary. 
Montreal, October 19th, 1936. 
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With country wheat deliveries of 
new crop grain down to around 5 
million bushels per week Canadian 


down. Compared with a total of over 
260 millions at this time a year ago 
visible last week was estimated at 
only 160 millions. There seems to be 
every reason to believe that Canada 
will see the last of its 9-year-old 
wheat surplus off to an eager market 
by next spring. 
Details in bushels follow: 

Canadian Visible 

Last Week 

162,009,000 
Export Clearances* 
Oct. 16 t Week 


Las 
3,821,191 4,946,014 
*Pius U. S. imports. 


Last Year 


160,705,000 262,436,000 


Week of 
Last Year 
4,012,112 


Vancouver Boasts 


Of Its Big Fleet 


MacMillan Co. Operates 
World’s Largest Under 
Charter 


From Our Own Correspondent 

VANCOUVER. — This Canadian 
seaport not only has the biggest in- 
dividual charterer of ocean tonnage 
in the world in H. R. MacMillan, of 
H. R.. MacMillan Lumber Export 
Company, but this fall became the 
operator of the world’s largest 
cargo-carrying fleet under charter. 

It is estimated that Vancouver's 
armada of chartered vessels, mostly 
carrying lumber and grain to the 
markets of the world, is close to 200 
ships. The vessels have been booked 
by Anglo-Canadian Shipping Com- 
pany, Ltd. and Canadian Transport 
Company, Ltd., the later controlled 
by MacMillan interests, which to- 
gether have 112 ships under charter, 
and half a dozen other independent 


charterers, 
Big Fleets 


Anglo-Canadian, which represents 
a group of shipping organizations, 
has approximately 60 vessels now 
under charter. MacMillan’s fleet at 
present consists of 52 ships. 

Fish, mostly canned salmon, dry 
or salt herring and pilchard pro- 
ducts; apples and other fruit, and 
lead, copper, zinc and nickel are re- 
presented in the ship manifests in 
addition to the big bulk cargoes of 
lumber and wheat. This has been 
a banner year for British Colum- 
bia’s exports, and Vancouver ship- 
pers this year will pay approximate- 
ly $4 millions to ship owners, and 
probably half a million dollars in 
Panama Canal dues. 

Big Grain Season 

The grain trade has been particue 
larly active this season, and during 
the past week over 100,000 tons of 
grain space was booked for loading 
up to February at the rate of 25 
shillings to the United Kingdom. At 
this time last year the rate was 19 
shillings. In a single day more than 
40,000 tons of space was chartered. 

Grain exporters expect the Octo- 
ber total shipments will exceed 3 
million bushels, and that in Novem- 
ber the figure will exceed 4 millions. 
The movement will probably con- 
tinue until Argentina and Australian 
crops begin to move in January. 
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Daniel C. MacLachlan, One-Time Flour Salesman 
- Produces Results in Reviving Maple Leaf Milling 


By GORDON L. SMITH 
Back in 1931 Maple Leaf Milling 
was a sick company. There is no 


flour salesman was called in to at- 
tend the patient. 
Then Came MacLachlan 

That salesman was Daniel Camp-. 
bell MacLachlan, now president. 
When he took over the Maple Leaf 
as general manager the company’s 
bonds could be picked up for around 
$28. A few even went for $27. To- 
day these bonds aré quoted at 
around $80, which represents a gain 
in confidence of 185%. 

True, the company’s modest oper- 
ating earnings of almost $460,000 
this year are still meagrely low for 
an organization which operates flour 
mills with a total daily capacity of 
20,500 barrels and controls a string 
of baking companies right across the 
Dominion. But this is 100% better 
than a year agéd and the improve- 
ment in the first quarter of the com- 
pany’s fiscal year, which commenced 
Aug. 1, is understood to be con- 
tinuing. 

But the dollars and cents gain is 
not the only one for Maple Leaf 
since MacLachlan took charge. 
Back in 1931, the staff of the com- 
pany was well nigh demoralized. 
There had been liquidation of per- 
sonnel. There had been successive 
pay cuts. This sort of thing is not 
conducive to sales and Maple Leaf’s 
main business is selling flour and 


bread. 
Main Job Selling " 

D. C. MacLachlan’s life’s training 
has been in selling. When he, along 
with thousands of other Easterners, 
went to Winnipeg in 1905 he found 
the West interested in 2 things; sell- 
ing real estate and selling grain. He 
chose the latter and stuck with it. 
He was just 22 when he joined the 
office staff of Ogilvie Flour Mills 
Co. Previous to this his whole time 
had been taken up getting a public 
and high school education in his 
native Guelph, Ont., plus a few 
years with the old Guelph Carriage 
Top & Hardware Co. 

He soon found himself on the road 
selling flour. In this capacity he 
covered practically every cross- 
road, village and town in the new 
West. His beat took him from Win- 
nipeg to the Pacific Coast. Though 
as fond of social life as any young 
fellow of 22, he was prepared to 
leave on any special trip on an 
hour’s notice and he often did so. 

Knows the Trade 

Five years after joining Ogilvies 
he found himself western sales 
manager. In 1912 he started out 
more or less for himself with 
what later became the Western 
Grain Co. K. B. Stoddard and Alex- 
ander Reed had recently secured 
the old Western Elevator Co. with 
line elevators in Saskatchewan and 
Manitoba and a terminal at Fort 
William and this was merged into 
the Western Grain Co. MacLachlan 
came to the company as general 
manager, and later became vice~- 
president and general manager. It 
was here he received his executive 
training in all branches of the grain 
and flour business. It was here he 
was acquiring those qualifications the 
Maple Leaf had to have when after 
searching the whole continent, it 
brought him from the Western 
Grain Co. in 1931. 

During his western experience Mr. 
MacLachlan got to know all the 
leading figures in the grain busi- 
ness and leading figures got to know 
and respect MacLachlan. A sheaf 
of congratulatory letters and wires 


Wheat Board Holdover 
Makes Market Nervous 


From Our Own Correspondent 


WINNIPEG. — Alternately bullish 
and bearish influences are attri- 
buted to the holdings in the wheat 
market of the Canadian Wheat 
Board. 

The idea of a bullish influence rests 
on the policy, credited to the board, 
of withholding its wheat from sale 
during the past few months. 

The bearish argument is to the ef- 
fect that the board is likely to 
liquidate its holdings during the 
current crop year, and must soon 
commence to do so. 

Fear Weakness 

Buyers, both speculative and com- 
mercial, it is claimed, would be 
more active except for the feeling 
that board selling, when it com- 
mences, will impede a price advance 
which otherwise might take place. 
The market would be stronger, this 
argument maintains, if the wheat 
now held by the board were dis- 
tributed among different holders, 
instead of being concentrated where 
its sale is subject to a single judg- 
ment. 

Although official information is 
entirely lacking, general opinion is 
that the board holdings amount to 
about 70 million bushels. Combin- 
ing the wheat taken over by the 
resent board when it was appointed 

t December, with the subsequent 
deliveries by farmers, gives a total 
of some 340 million bushels it had 


to sell. 


Big Selling 

If holdings were 270 millions dur- 
ing a 7-month period, it meant the 
sale of an average of a million and 
a quarter bushels of wheat or so 
on every market day. But the exact 
date on which the board is suppose 
to have stopped selling is not fixed. 
Certainly since the end of August 
the board is understood to have 
tried to keep its holdings out of the 
way of fermers with new crop 
wheat to sell. 

The market began to look for a 
reverse of that policy when it. be- 
came known that the board had ac- 
cepted delivery, through the clear- 
ing house, of most of the 9 million 
bushels of wheat delivered that day. 


: 


put it back into the cash wheat 
market, whereas for months previ- 
ously its holdings had been concen~ 
trated entirely in contracts for fut- 
ure delivery. But such wheat has 
now been re-delivered by the Board 
apparently on sales of October, bal- 
anced by acquisition of more distant 
futures. 
Com Strength 
If holdings of the Board repre- 
sent something overhanging the 
market, there is a largely compen- 
sating element of strength sometimes 
overlooked. In part this is repre- 
sented by the technical short interest 
in the Winnipeg market of United 
States millers, They hold 20 million 
bushels or so of Canadian wheat in 
various advanced positions, and kept 
mainly hedged in the Winnipeg mé@r- 
ket. As they sell the flour made or 
to be made from such wheat, they 
must buy back futures contracts on 
the Winnipeg market. It is just as 
necessary for them to buy as it is 
imperative for the Wheat Board to 
sell. And there are constantly some 
millions of bushels of wheat afloat 
to Europe or in storage overseas in 
the same position. Consequently the 
sales problem of the Wheat Board 
is not that of finding speculative 
buyers to take its holdings off its 
hands; it is rather to let out its hold+ 
ings when and in such quantity as 
will satisfy actual requirements 
when new deliveries by farmers are 
ne longer sufficient for the purpose. 
Soon to Market , 
That such a time must soon come 
seems likely from the large 


—Photo by Mr. Lyonde. 
D. C. MACLACHLAN 


on his desk this week following the 
announcement of his promotion to 
president of Maple Leaf offers 
ample testimony of this wide ac- 
quaintanceship and respect. 

Coming to the Maple Leaf, his 
first job was to restore morale, He 
became acquainted with his staff. 
“A good selling force,” he says, 
“must be like a good football team. 
They’ must know each other and 
work together harmoniously.” 

With a large company like the 
Maple Leaf this meant getting 
around. It meant extra work. But 
Mr. MacLachlan has got around. 

An inspection trip took him to 
one of the company’s big milling 
plants. It was 5 o’clock on Satur- 
day afternoon’and he happened to 
run into a lone miller in the build- 
ing. Mr. MacLachlan asked to be 
shown through and his remarks and 
questions during the inspection 
were of such a professional nature 
that the guide thought his visitor 
must know something of the milling 
business, 

“You don’t happen to be a miller, 
do you?” he asked. “Oh no,” was 
the reply. “I am only your general 
manager.” 

Knows His Staff 


And in the same quiet efficient 
way the new general manager got 
to know all of his employees and 
the properties of the Maple Leaf. 
Though one of his first tasks was 
reducing overhead in keeping with 
the sharply reduced sales of the de- 
pression period, it says a good deal 
for his quiet but forceful personality 
and his friendly susceptibility to all 
complaints or suggestions that he 
soon became popular. Management 
changed from some distant and un- 
known quantity to visible and 
friendly direction. 

Mr. MacLachlan was not above 
using every friendly means toward 
building up esprit de corps. It was 
he who organized an annual golf 
tourney among the sales force. He 
admits he is not very good at the 
game, but he likes it and he finds 
that it offers an excellent medium 
for building up his ideal of a per- 
fectly co-ordinated selling force. 
And he states quite frankly that to- 
day he has a sales force second to 
none in Canada. 

Dunning Co-operated 

When he took over the job as 
general manager that wasn’t the 
case. Rigid creditor control he 
soon found was not the right kind 
of control for a trading company. 
Too much hampering interfered 
with selling and without sales there 
was no hope for Maple Leaf. Mac- 
Lachlan took his troubles to Hon. 
Charles A. Dunning, one-time head 
of the Saskatchewan Co-operative 
Elevators, one-time Premier of Sas- 
katchewan, now for the second 
time Federal Minister of Finance. 
But in 1934-5 Mr. Dunning was 
president of Maple Leaf Milling. 
This president knew that a sales 
force must have freedom. He con- 
curred with his general manager 
and Mr. MacLachlan was given full 
rein. It was tactically agreed that 
the new policy was in the nature 
of an experiment. Creditors were 
nervous. But the recent rise of Mr. 
MacLachlan to presidency of the 
company is automatic acknowledg- 
ment of the success of that experi- 


ment. 
Sees Grain Future 


Mr. MacLachlan emphatically 
does not agree with that school 


Wheat 


Se NT 


which preaches that Canada’s grain 
days are numbered. He remembers 
the time, not so long ago, when this 
country's flour exports totalled over 
11 million barrels. He remembers 
when it harvested a wheat crop of 
500 million bushels without a quiver. 

Today, Canada is exporting less 
than 5 million barrels and wheat 
crops have been far below normal 
since 1928. But there has been a 
gain in both the exports of wheat 
and flour this year and the new head 
of Maple Leaf looks for this trend 
continuing. 


. He believes that the French move 
in devaluating the franc and at the 
same time lowering its abnormally 
high duties on wheat and flour is 
the first step of Europe away from 
nationalization. 

Europe Will Buy Again 

He believes that Europe is at last 
coming to the conclusion that too 
high a bonus can be paid home 
producers for growing a crop which 
can be grown much better and much 
cheaper elsewhere. Provided no 
general war develops, and he cites 
the absence of food buying by the 
more warlike countries as a good 
omen, Mr, MacLachlan visualizes 
Europe once more coming to Can- 
ada for wheat and for what is 
simply ground up wheat, flour. 

“They will go back to producing 
those lines for which their soil and 
their manufacturing plants are more 
fitted to produce,” he said, “and they 
will import more of our grain and 
give their people cheaper bread. A 
few years of this sort of trade and 
there will be less, chance of war 
than ever.” 


Little Time For Hobbies 


This briefly summarizes the man 
at the helm of Canada’s largest mill- 
ing company. There is little else 
to say. In his 54 years Mr. Mac- 
Lachlan has had little time for hob- 
bies or special recreations. He has 
been busy working and getting 
others to work. In Winnipeg he did 
find time to raise a few dogs, but 
even that modest recreation had to 
be dropped when he returned to 
the East again, 5 years ago. Event- 
ually he hopes to be able to buy a 
farm and it will be near Guelph. 

At one time he was a leading spirit 
in promoting the symphony orch- 
estra at Winnipeg. From 1921 to 
1025, despite none too good times in 
Winnipeg, this organization of 70 
musicians functioned smoothly, 
union wages were paid and the 
orchestra paid — a record almost 
unique in musical circles. Hugh 
Ross, the director, is now head of 
the Schola Cantorum of New York 
City. Badminton claimed him in his 
younger days but that sort of thing 
is left to his 4 sons today. 


Must Be Posted 


During these times of stress, says 
Mr. MacLachlan, and he admits the 
future of his company is by no 
means clarified yet, the executive 
must keep his mind on the job and 
keep himself posted. And he has 
taken steps to keep himself so 
posted. 

“It was raining In Australia yes- 
terday,” he remarked, “and pros- 
pects remain fine in the Argentine.” 
Conditions in these 2 countries, it 
is necessary to add, hold the key to 
world wheat prices in the next few 
months. 


Blunt But Friendly 


Big, blue eyed, youthful in spite 
of his 54 years and with the square 
chin of a salesman, Mr. MacLachlan 
is friendly but outspoken. He has 
the western flair for speaking 
bluntly. 

At the company’s recent annual 
meeting he was asked when the 
common shareholder could expect 
something in the way of dividends. 
Now he might have pointed to the 
improvement in the company affairs 
in the last year or two. He os 
have easily turned the question 
aside and, without committing him- 
self, at the same time have given 
the questioner the impression that 
dividends would be forthcoming 
soon. But that was not his way and 
he stated frankly that common divi- 
dends were a long way off. 

Debts would have to be paid off, 
bond interest must be met and even 
then would have to come the pre- 
ferred shareholders. The market 
was not accustomed to such a frank 
declaration. Maple Leaf common 
fell a point next day. But appre- 
ciating the frankness and honesty 
of the speaker and recognizing again 
his contribution to Maple Leaf the 
market quickly recovered. 


Prices 


(Cash Quotations) 

For Week 
Oct.20 Prev. Week 
High Low Hi Low 
1.16% 1.14% 1.1 1.08% 
1.14% 1.12 1.12% 1.08% 
Low Loris ats Lote 
eocee 1.10% 1.07% 1.086% 1.05% 
a Harthere ercce 108% 1.05% 1.06% 1.01% 
.02 sete 


1 Man. Herd ... 


Vancouver: “Week to Oct. 19: 
1 Northern 1.12% 1.09% 1.00% 1.06% 


Competitive Export Prices: 
(Oct.) shipment. 


Week to Oct. 17 
Hi 
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No. 1 North. ‘Vane.) ... 

No, 2 North. (Atlan.) ... 

No. 2 North. (Vane.) ... 

Danubian . 

Australian (afloat) 

Australians 

Argentine Rosafet 

Indian ‘choice Karachi)’. 
+tJan -Feb. aDec.-Jan. 
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Winnipeg Grain Futures 
Week to Oct. 20, 1936 


ore 
tion of the wheat crop which has | 3") 


already been delivered by farmers. 


d | The total to Oct. 17 was over 115 mil- 


lion bushels. . . - 

That the Wheat Board will have 
no difficulty in selling all its hold- 
ings before the end of the crop year 
is generally taken for granted. In- 
evitably there, will be some carry- 
over of Cana wheat at July 31 
next, .possibly.not less than 40 mil- 
lion bushels. But the general market 
is likely to-have taken on the task 
of carrying all —— of Canadian 
wheat well before’ 
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t time, perhaps |; 


VY seeeereceestese: 
Figx 
Oct. sooseccecsecers . 
Dee. Seeeeerecreeeede 
an’ Seeeteeterere 


Nov. eereeeererenerre 
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High 
for 
week 


1.14% 
1.1476 
1.12% 
1.13% 


A5 
45 
44% 
45% 


62% | 
6278 
l'e 
69% 


Open 
Ott. 14 


1.63 
1.e3 
10% 
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Now on Better Ore 


Reports recently abroad that the 
mill at Greene Stabell Mines, in the 
Harricana district of Quebec had 
been c down, were 
denied by officials contacted by The 
Financial Post. The management of 
this company stated, on the contrary, 
that an improvement was noticeable 
in the grade of ore going to the mill. 
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From Oar Correspondent 3 
MONTREAL_A winter road frém — 
St. Felicien to a dis- 
tance of 130 miles, be, built by 
Quebec Government at a cost of 
around $1,000 a mile, according to an ~ 
Premier Du-z 
tion facilities into the area. 8 
As to a permanent vehicular road | 
ie (ee ice ant ae 
n w was ? 
ed by the ddeantion te premier ~ 
ee ee eee ad .. 
ready to co-operate with the Federal» 
Government and the interested min- © 
ing corhpanies, of which there are 
in the matter of paying the cost 
the enterprise. 
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Limited 
Incorporated 1893 | 
OLDEST ESTABLISHED GRAIN FIRM IN CANADA 


40 YEARS 0 


F CONTINUOUS PUBLIC SERVICE 


Head Office: 


GRAIN EXCHANGE — 


WINNIPEG, MAN. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission ee and Handlers of 
rains 


Heed Offee: WINNIPEG, CANADA 
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‘NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 
Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City . 
(M4444444444 4 & 4 4 tr tartrate tr tn dn) § 
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LOMEELS IN THE EXPORTING OF 
CANADIAN GRAIN 
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LAKE OF THE WOODS MILLING COMPANY, LIMITED 


AND ITS WHOLLY OWNED SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEET AS AT 3ist AUGUST, 1986 
ASSETS 


Property Account: 
Land, 


Water Power, Buildings, Machinery and Equip- 


ment at Cost, less amount written off on Reduc- 
tion of Capital during 1933, depreciation applied 


and 
Automobiles and Truck: 
Less: Reserve for Depreci 


Deferred Charges to Revenue 


the annual amount of depreciation written off 


$7,170,383.18 
+ _2,179,955.13 $4,900.428.05 


24,248.08 


Investments in Controlled Companies—Allied Industries— 
(Held by the Trustee for the Bondholders) 
Sundry Investments—Grain Exchange Seat, ete 


Geodwill, Trade Marks, ete. ..~....... 
Cash on Hand and in Banks (Net) 


Investments (Market Value $16,700.00) ee 


Accounts Receivable 


After providing for Bad and Doubtful Debts 


Inventories © 
Valued as follows:— 
Grain at current Market Value. 


eebeeotes ebeeee 


seccsccasss @ 98,866.08 
15,000.00 


657,574.56 


Flour and Feed at approximate Manufactured Cost. 
Bags and Materials at approximate Manufactured 
Cost and approximate Cost Price respectively... 3,0864,930.67 _3,856,381,21 


LIABILITIES 


Capite! Stock 
Authorized: 
200,000 Shares of No Par Value. 


15,000 Shares of 7% Cumulative Preferred 


Stock of $100.00 each. 


Issued: 
iY ~ Shares of No Par Value 
"of $100.00 each 


000 Shares of 7% Cumulative Preferred Stock 


First Mortgage Bonds, 6% Due ist May, 1941: 


Issued and held by the Banks as 
collateral to ns 


Bank Loans Secured as Above and Under Sections 


86 and 88 ef The Bank Act 


Insurance and Other Reserves 


Earned Surplus ... 6.0.60 ccc cece cccsene 


Accounts Payable .........++ oat lh ieee di acea 
Provision for Federal, Provincial and Municipal Taxes 


2,387,000.00 
418,311.77 
136,217.59 3,141,529.36 
169,662.64 
1,078,040.88 


PROFIT AND LOSS AND SURPLUS A move FOR THE Y 


Sist AUGUST, 
-_ es t for the year ended 3ist August, 


Balance—at Sist A 1935 


$1,630,282.10 
$ 630,417.90 


Provision for Income Taxes ....++. 


Directors’ Fees ..... bebe deb seeeeebeted 


Executive Salaries 


Sherbet eee cebe 
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Dividends from Investments in Controlled Companies. 


Income from Investments 


CONTINGENT LIABILITI 
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The inv te 10 Controtied 


Compania 
opinion, may be considered a fair valuation 


pany, Limited was leas than the earnings 
The Inventories of Stocks oun Hand 
sponsible Officials of the 
is as stated. 
Subject to tee above renee we 
explena we have required, ar 
as at Sist August, 19396 is poveetty delve 
state of the Combined affairs, 
explanations given to us, shown 
_ (Signed) RIDDELL, 
é 21 Rs Baie 
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‘he Globe Spins “Again ae 


and Does Better Than “Break Even” - 


Financially from Day It Is Sold to Youthful Toronto Broker and 
Mining Millionaire 


The biggest newspaper news in 
Canada for many a day was the 
announcement last week of the sale 

‘ of The Toronto Globe when control 
passed from the Jaffray family, own- 
ers since 1882, to C. George-McCul- 

, lagh, 31-year-old broker, of the 
firm of Barrett, McCullagh & Co., 

' Toronto, and William H. Wright, 
millionaire vice-president of Lake 

| Shore Mines and of Wright-Har- 


| | greaves Mines. 


And The Financial Post is in- 

formed the paper, from a reported 

: loss of $1,000 weekly, has paid its 

way day by day ever since the trans- 
fer Oct. 15. 

The Globe had its hey-day and its 

i greatest prosperity under the late 

Senator Robert Jaffray from 1882 

to the time of his death in 1914. 

Senator Jaffray, an old associate 

once told the writer, made and lost 

+ 3 fortunes during his career. He 

'. Was a man of exceptional enterprise, 


: { vision and courage. The Globe now 
Se passes into the hands once again of 


' men who have made their money 

' by enterprise, willingness to ven- 

| ture much and an intense belief that 

| development of Canadian resources 

+ boldly and efficiently will settle 
eventually the main problems now 
troubling Canada. 


Have Control 


; | The new purchasers have obtained 
- 6,000 out of the 9,000 outstanding 
' shares of $100 par value at an un- 
named price. W. G. Jaffray, re- 
tiring president, and family still hold 
, some shares and The Mail & Empire 
! owners are understood to have ac- 
' quired about 1,400 shares in the 
, hope of eventually owning The Globe 
* and combining the 2 papers. The 
publishers of the Mail & Empire, 
which has had the largest morning 
newspaper circulation in Canada 
ever since it took over the Toronto 
, World in 1920, believes that the 
Toronto field can be best served by 
one newspaper in the morning field 
and is understood to have made re- 
peated offers for control of The 
Globe since 1929. 
All that is ended now. 
The new interests mean business. 
Instead of buying The Globe to bury 
_ it—and that is how Mail & Empire 


* offers have been construed — they 


announce their intention to make it 


‘ as good a newspaper as they can. 


They are prepared to spend money 
and to lose money, if necessary, but 


_ they expect to make it a profitable 


newspaper without departing from 
vital “Globe” traditions. 
Paying Its Way 
The newspaper has recently been 
losing money at the rate of $1,000 a 


week, The Robert Simpson Co, ad- 
vertisements, which are starting 


; again under the new control, will 


give that much revenue to The 
Globe, it is estimated. An official 


| told the writer that The Globe had 


in 2 days obtained 63 columns of ad- 
vertising which had not been in The 
Globe for 2 years. The paper jump- 


~. | ed from 14 pages to 22 pages on the 
> first day the new president was in 
| control. It published its first cigar- 
> ette advertising this week. 


Working newspapermen are de- 
lighted. They foresee an expanding 
field for their craft in place of the 
depression created by oft-repeated 
prophecies that The Globe would 
go to the morgue. Old friends of C. 
George McCullagh all assert the 
paper is going to be very much 
alive. 

Pessimists recount the many cases 
in which millionaires have lost all 
but their shirts because they could 
not resist the temptation to buy a 
newspaper. In this connection it is 
important to note that Mr. Wright 


™) states he will leave all details of 
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management to Mr. McCullagh. He 
is backing the latter’s energy and 
enterprise. The question of The 
Globe’s future then boils down to 
considering Mr. McCullagh and his 
qualifications. 

As to energy and enterprise of the 
two new owners consult the record. 
In 1907 Mr. Wright came to Canada 
from England. He had 2 shillings 
when he arrived at the Union Sta- 
tion, Toronto. This year he paid 
about $870,000 in income taxes. So 
guess what his revenue is yearly. 

Mr. McCullagh is only 31 years 
old. When he left the financial de- 
partment’ of The Globe in 1928 his 


* chief capital was under his hat and 


= 


between his ears. Now he is re- 
ported to be wealthy in his own 
right. He is a director of Mining 
Corp. of Canada and a member of 
the firm of Barrett, McCullagh & 
Co. and a member of the Toronto 
Stock Exchange. He is retiring from 
all those business associations to 
devote himself entirely to his presi- 
dential duties on The Globe. 
Knows Globe Like Glove 
Millionaires who know the news- 
paper business have done well with 
their properties in England, the 


" ‘United States and Canada when they 
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made the business their chief con- 
cern. Does Mr. McCullagh know the 
hewspaper business? 

As Financial Editor of The Globe 
from October, 1927, to March, 1930, 
the writer knew Mr. McCullagh in- 
In January, 1928, we 


_ visited every important Ontario and 


THE GLOBE’S NEW BOSS IN ACTION 


C. George McCullagh, new president and part owner in full control 
of The Toronto Globe, pictured at his desk, 


Quebec mining field together. Mr. 
McCullagh was then in charge of 
public relations for The Globe and 
did a remarkably good job in stirring 
up public action on matters of Globe 
policy. He also did a lot for domes- 
tic relations in The Globe, having 
among other jobs the duty of keep- 
ing informed on intimate details of 
organization and conduct in various 
departments so as to get co-ordin- 
ated. effort throughout the whole 
organization. He was chosen for 
that work by Mr. Jaffray who had 
the highest opinion of his abilities. 

But Mr. McCullagh wanted to get 
into the financial department. He 
was willing to take less money for 
the opportunity... He got his wish. 
Within a few weeks he was well on 
the road ‘to that wide acquaintance- 
ship with financial men and the 
leading men-in business and indus- 
try which is one of his chief assets 
today. 

Therefore the new president knows 
The Globe. He began to work for it 
15 years ago, selling subscriptions. 
He soon headed the list, and this 
flair for salesmanship persisted. 
From the first he had always want- 
ed to work in the editorial depart- 
ment and he read the paper reli- 
giously every morning. 

He was interested in everything 
the paper did and it made him a 
convincing subscription man. But it 
also made him valuable to the head 
office and they kept him so busy 
in the promotion end that he did 
little editorial work. Every day he 
had at least one new idea and many 
of them are working in The Globe 


today. 
Knows Everybody 

George McCullagh is a scrapper, a 
frank talker, a strong friend. He 
likes things to be happening today 
instead of tomorrow. He has a 
genius for friendship with the most 
diverse people. As he knew nearly 
everybody on friendly terms in The 
Globe office, so he has come to know 
nearly everybody in important posi- 
tions in the financial world since he 
left The Globe. 


Raised by $35 Gold 


How did the new president make 
his money in the last 8 years, includ- 
ing 6 years of the worst depression 
Canada has seen. It can best be 
summed up by saying he made it 
out of $35 gold and his unfaltering 
belief in what that valuation would 
do for mining companies and there- 
tore to mining stocks. 

In recent years The Globe has been 
declining in circulation, It is already 
on the upgrade again. How does 
that come about? The answer must 
be found in the different character- 
istics of the late and the new owners. 
The old president was a strongly re- 
ligious man, a prohibitionist, and 
disapproved of publishing race track 
betting news. 

The new president at once started 
the publication of betting news. In 
other words, he is going after cir- 
culation by publishing every kind 
of news newspaper readers want. 
He says, “refraining from publishing 
that news does not prevent anybody 
betting. It simply drives him to 
another paper. It is better far him 
to find it in a high-class paper which 


STEEL STRUCTURES 


RAILWAY AND 


HIGHWAY BRIDGES 

PLATE AND TANK WORK 

ELECTRIC »» HAND POWER CRANES 

HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Colssons, Baiges, Cost and Ore Bridges, Liftocks, Tem: 
tables, Gear Cutting, General Machine Werk, Forgings, 


HEAD OFFICE « « LACHINE (MONTREAL) QUE. 
BRANCH OFFICES AND WORKS: 


MONTREAL OTTAWA 


WINNIPEG VANCOUVER 


AMHERST TORONTO CALGARY 
AGENCIES: EDMONTON REGINA 


z 


~ 


gives full attention to everything 
that is news.” 

The most significant event that 
shows the new president means what 
he says in promising the paper will 
live up to its highest traditions is 
the announcement that Mr. McCul- 
lagh has been appointed by Premier 
Hepburn to a seat on the Board of 
Governors of the University of To- 
ronto. He is the youngest man ever 
appointed to that post. Institutions 
of learning in Ontario may get an 
added importance in the daily news 
as a result of this association. 


The new president will multiply 
the coverage given to mining news 
in The Globe. It is one of the chief 
interests of both owners. One of 
the first major indications the pub- 
lic was given of Mr. McCullagh’s 
swift rise to affluence was when it 
was announced that he had secured 
control of Mining Corporation. 
Things have been happening there 
ever since he got on the board. Mr. 
McCullagh was responsible for in- 
ducing the Hon. Charles McCrea, 
former minister of mines in the 
Ferguson government and the late 
Percy Parker to go on the board. 
Following his appearance on the 
board J. H.C. (Ike) Waite, nationally 
known consulting mining engineer, 
was elected president. The company 
has been very aggressive in its 
search for new properties under this 
competent direction. — 

Mr. McCullagh is outstandingly 
Liberal in his background and sym- 
pathies, but his record as a mining 
and financial man in the last 6 years 
shows that he has no politics when it 
comes to development of mining and 
other natural resources of Canada. 
These appointments emphasize that 
point. 

Association With Mr. Wright 

The association with Mr. Wright 
in a business way began only a year 
ago. In those 12 months Mr. Mc- 
Cullagh acted as Mr. Wright’s per- 
sonal adviser on mining matters and 
the result has been mutually profit- 
able, One of the negotiations which 
has caused most interest in inside 
circles in the Porcupine district was 
that by which Mr. McCullagh se- 
cured for Mr, Wright full control of 
the 4 claims north of the Buffalo- 
Ankerite, now. known as the Wright 
claims. Mr. Wright had had a one- 
sixth interest, but Mr. McCullagh 
secured the remaining five-sixths, 
and The Financial Post understands 
that Mr. Wright intends to develop 
this mine out of his own resources. 
The owners regard it as the most 
valuable piece of ground in the Por- 
cupine region. The development of 
these claims from his own resources 
will be a major interest of Mr. 
Wright. 

Statements made to the press in 
connection with the purchase of The 
Globe state that Mr. Wright will 
himself take no active part in the 
management of The Globe. He is 
simply backing the energy and 
enterprise of Mr. McCullagh. 

The inside history of The Globe, 
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ever written, should prove 
ue and eminently readable. 
Hammond used all 


it 

chives or in @ safe spot for some 
future to delve into and 
annotate. Mr. Hammond died be- 
fore his task was complete. 

Ups and Downs Under Jaffrays 

The stars in their courses shone 
favorably on The Globe throughout 
most of the régime of Senator Jaf- 
fray which started in 1882, but the 
times have been more troublesome 
and the going much rougher for his 
son who has just given up a fight 
maintained more than 2 decades at 
great personal sacrifice of time and 
money. 

For instance, the end of the great 
period for The Globe in 1914 saw 6 
daily newspapers in Toronto, 3 
morning newspapers and 3 evening 
newspapers. Heavy enlistments for 
service in the Great War depleted 
staffs and raised salaries. Paper 
costs mounted steadily during the 
war. Much advertising revenue was 
lost for a time and with the further 
bounce in prices during the post- 
war inflation period, 2 papers died 
and there remained only 4. The 
Toronto Star, owned and guided by 
J. E. Atkinson, who gained his early 
journalistic experience on The To- 
ronto Globe, and The Evening Tele- 
gram have gone from enterprise to 
enterprise, gaining in circulation and 
power and revenue, Features and 
human interest news were given 
such prominence and attention that 
new reading publics have been 
added to the evening newspaper 
field every year. 

This was a common experience. 

As far back as 1910 John W. Dafoe 
had detected the trend in Winnipeg 
and was throwing the greater part:of 
the resources of the Free Press to 
development of the evening -edition. 
In large cities it became unusual. to 
see more than one morning news- 
paper. In: Montreal the newspapers 
of large circulation, French and 
English, are all evening and only the 
Gazette remains to serve in English 
the needs of those desiring a morn- 
ing newspaper. 

Mr. McCullagh does not believe 
the morhing newspaper is on the 
way out. Very much to the con- 
trary. 

When the stock market break 
came at the end of 1929 the 2 To- 
ronto morning newspapers followed 
divergent lines of policy. The Globe 
cut expenses right and left in an 
endeavor to make current revenue 
meet expenses. -Mr. Jaffray, the 
retiring ‘president, formed the opin- 
ion late in 1929 that the stock ex- 
change debacle presaged a depres- 
sion of unusual length and extreme 
severity. He was right, but the 
Mail and Empire increased its ex- 
penditures to provide new stories 
and special features. Its proprietors 
fully. believed the Toronto field 
could better be served by one news- 
paper in the morning and they 
wanted the Mail to be that paper. 

Holding the Fort 

It was common talk in newspaper 
circles that repeated efforts were 
made to purchase The Globe, Either 
the money offered was not regarded 
as enough by Mr. Jaffray, or what 
is more likely, he did not want to 
sell to interests who might end The 
Globe’s long existence.. He was also 
anxious not to sell it to anyone who 
might change its policy in important 
particulars. To hold the fort, he 
was obliged to reduce salaries and 
other expenses on various occasions. 
The inevitable result: was that from 
time to time reports ran around the 
streets that The Globe was finding 
things difficult and might close its 
doors. The cry of “Wolf, wolf!” 
came so often that eventually people 
began to believe it might weather 
the storm as business conditions im- 
proved. 

The announcement The Globe had 
actually been sold came, therefore, 
as a great surprise to.most people 
in the business and financial world. 

Why McCullagh Succeeded 

Mr. McCullagh was able to achieve 
the purchase when others failed for 
two reasons. 

1, The retiring president felt sure 
that George McCullagh, as an old 
Globe man, was fully cognizant of 
its traditions and was one that might 
take more pride in owning The 
Globe even at a loss than in making 
money at other enterprises. 

2. The funds which Mr. McCullagh 
has himself been able to accumu- 
late in the last 6 years and his asso- 
ciation with Mr. Wright, made it 
evident to Mr. Jaffray that the new 
owners had the capital necessary for 
such an enterprise. 

When Mr. McCullagh worked in the 
financial department of The Globe 
he impressed the writer, as he has 
so many people since, with his 
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AFTER BUSINESS 


E. Holt Gurney, Toronto manufac- 
turer and member of the executive 
of the Canadian Manufacturers’ As- 
sociation, anticipates increasing busi- 
ness between Canada and South 
Africa, he said, when he sailed from 
Quebec on the Canadian Pacific 
liner Empress of Britain. Mr, Gur- 
ney, pictured aboard the liner, is on 
his way to South Africa, where he 
will attend the Johannesburg Ex- 
hibition during the course of a 7 
weeks business tour, 


a 


energy, alertness and aggressiveness. 
He showed an amazing industry. 
After about 6 months he was offered 
a position with Milner, Ross & Co. 
In a very short time he was placed 
in full charge of the stock exchange 
activities of that firm in all its 
branches. Later he formed his own 
firm and took an intense interest in 
various .enterprises for promoting 
oil and mining companies. Two of 
his great friends in this period were 
the late Percy Parker, millionaire 
mining man, and the late Latham 
Burns. These were both strong per- 
sonal friends, and it is probably 
one of Mr. McCullagh’s keenest re- 
grets that that association is not still 
continuing. They would probably 
have been among his strongest sup- 
porters in his new enterprise. 


The most important event of this 
period, however, as it bears on his 
spectacular coup in purchasing The 
Globe, is his association with Mr. 
Wright. 

The new purchase lays one story. 
Many believed The Evening Tele- 
gram either owned a large interest 
in The Globe or had a mortgage on 
its plant. There is no mortgage and 
the property is unencumbered. 

Already Mr. McCullagh has made 
many additions to the Globe staff. He 
has announced’ that better salaries 
would be forthcoming and there has 
béen a very notable amount of inter- 
ést taken by former Globe employees 
and by other newspapermen. The 
proprietor already has made a num- 
ber of additions to the staff of the 
paper in order to achieve his ob- 
jective of making its coverage and 
interpretation of Canadian and world 
events outstanding. It is safe to say 
that under the new direction The 
Globe newspaper will itself be news 
in a way it has not been for decades. 
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A. E. Phipps, general manager of 
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the Imperial Bank of Canada, was) F 


a visitor in Edmonton and Calgary 
last week. He was struck with the 
evidences of* business stability in 
districts adjacent to Edmonton, he 
told Calgary interviewers. 

* © * 

George Stephen, vice-president of 
the C. P. R. in charge of traffic, was 
a Calgary visitor last week.. 

* s a 

B. W. Keightley, Montreal, adver- 
tising manager of Canadian Indus- 
tries Ltd. and president of the Asso- 
ciation of Canadian Advertisers, in 
New York this week, told inter- 
viewers that Canada’s economic out- 
look is “very bright,” business in 
Canada having shown a 10% im- 
provement over that of a year ago. 

es ~ s 

L. D. Wilgress, chief of the Com- 
mercial Intelligence Bureau, De- 
partment of Trade and Commerce; 
J. S. Macdonald, trade expert, and 


Finlay Sim, private secretary to) 


Hon. W. D. Euler, minister of trade 
and commerce, will accompany Hon. 
Mr. Euler on a special trade mis- 
sion to Australia and New Zealand, 
leaving Canada November 7. - 
s * + 
Moir Mackenzie, representing 
Lord Hirst, president of the Federa- 
tion of British Industries, is making 
a short visit in Canada to secure 
first-hand information of the views 
of Canadian industrialists concern- 
ing competition of low-priced for- 
eign goods in Empire markets, 
7” * ~ 
Robert S. O’Meara, Canadian trade 
commissioner at Kobe, Japan, ar- 
rived at Victoria this week aboard 
the liner Empress of Russia. He is 
on a special mission to Canada, 
* ¢ ® 
W. M. Archibald, general man- 
ager of Consolidated Mining and 
oe Co, was a recent visitor in 
Regina, leaving by airplane for Trail, 
B.C. He reported increased freight 
activity in the Goldfields mining 
area where he made an inspection. 
s ¢ # 


D. C. Coleman, Montreal, vice- 
president of the C.P.R., was a recent 
visitor in Saint John, N.B. 


Sir Herbert Marler, recently ap- 
pointed Canadian. minister to. the 
U. S. has arrived in Washington 
to assume his new duties.. He was 
formerly Canadian minister to 


Japan. 
7 & © 


Stanley Marsh, assistant passen- 
ger traffic manager, Canadian Na- 
tional Steamships, has sailed from 
Montreal aboard the “Lady Somers” 
for the Bahamas, where he will be- 
come superintendent for the George 
Murphy hotel interests. 

” * a 


Timothy Burns, general manager 
of the Bethlehem Steel Co. has sailed 
from Montreal on the “Lady Somers” 
for Bermuda, the Bahamas, and 
Jamaica. 

a 7 = 

Harold J. Child, chairman, and 
Ross M. Brown, assistant secretary; 
the Montreal Stock Exchange, are 
on a tour which will take them to 
all the important cities in Western 
Canada. During the course of the 
trip Mr. Child will address Can- 
adian Clubs and businessmen’s 
meetings on methods of carrying on 
business through recognized stock 
exchanges. 


Victoria Falls 


IN THIS BRIGHT | Sp | 
VACATION LAND [2 '"% | 


UNNY, carefree days,: cool restful ‘nights, call to you from the 
Empire’s treasure house—South Africa. A treasure house of mors 
than gold and diamonds. for here-you will explore a world of colour 
adventure and romance as, in modern comfort, you travel through 


es of unimagined beauty. 
* Stand where the suctgtémns’ ofthe Drakensberg hurl their fortesss 
ro against a cloudless eky « « » fly o'er the planet-like surface of the 
alley Of A Thousand Hills . . . tour primeval forests, riotous with the 
fabulous colours of sub-tropical: vegetation. Gaze in wonder at the 
» “thundering majesty of the Victoria Falls, . , 
see the ostrich farms at Oudtshoorn, the Cango 
Caves,’ Matopos, where Rhodes lies buried, 
Zimbabwe's ancient ruins—mystery-breathing 
pames that are the keys to new wonders! 
This fascinating land is today the most prog 
in the world. Here nature has rewarded 
man’s industry in full measure, Thriving cities 
and pleasure resorts mark the location of fing 
modern hotels. Transportation has been de. 
, veloped to afford the utmost in comfort, speed 
and convenience. A holiday you will never 
forget is:yours in South Africa. 
‘Not the least enjoyable part of your South 
'- African trip will be the luxurious cruise through 
southern waters on a well-appointed ocean liner, 
Visit your travel agent today. Learn from him 
how easily this never-to-be-forgotten voyaze 
may be arranged. 
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Sull Dog GUMMING 


—The gum that made 
Globe Envelopes famous! 


NOW! — The OILS! 


Thousands of Canadians and others are interested in Canadian Oils. 


That's why, for years, The Financial Post has kept closely in touch:with, and:has thoroughly 
covered, developments in every field as they have occurred. 


Now, however, exists the need of something more—the need of a book which will provide a 
comprehensive picture of Canadian Oils as a whole, with complete information in detail 
about each oil field and each operation on that field. 


Size 6” x 9” 
Over 200 Pages 
Price Per Copy 


(Special prices on 
of 20 or more) 


—USE THE COUPON-—-~-~ 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


Send me, postpaid, immediately upon 


publication.............copies of The 
Financial Post SURVEY OF CANADIAN 


OILS, 1937, 


Herewith $......+.+. in payment, 


NAME 


Pre eeeercereereseeeeeeeees 
ADDRESS CCPH HEHE OES EEE OE BESO EEEEee 


* eee 
j e : MTOM Cte POOH ees orsenegeetereensoses 723 
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Therefore, now in final preparation and ready for you 
November I6 comes 


The Financial Post 


SURVEY OF 
CANADIAN 
OILS — 1937 


1 ° 
contain 


THs NEW BOOK, in convenient ready reference form, will 


authentic and up-to-the-last-minute. information 


about Canadian Oils, including oil and natural gas companies 
and syndicates. 


Every oil field in the Dominion will be covered. Clear, concise 
data respecting every operation, details of properties, drilling 


——————————_______} 


contracts, royalties, 
illuminate the text. 


Such a complete array of facts will make this book invaluable 
alike to officials of operating and development companies, 
engineers and geologists, government officials, manufacturers 
and distributors of machinery and supplies, investment dealers 
and investors. 


ORDER YOUR COPY TODAY 
Delivery guaranteed if 


etc., will be:given. Maps and charts will 


‘your order received NOW 
in advance of: publication. 
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(LASH IS COMING 


From Our Own Correspondent 

ONTON.—Information cred- 
ed to private Social Credit mem- 
of the Alberta legislature, a 
ee of whom convened at the 
pprliament puildings in the absence 
king tour of Premier Wil- 
perhart, gives credence to 
that plans for imposing a 

jevy have been prepared. 


ae a group of Social Credit 


pers has been known to favor 
a levy for some time, circum- 


ances have recently favored the 


they are able to exert upon 
she government. 
Talk 25% Seizure 
The extremist group is reported 
ip pave agreed to press for a 25% 
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ie circumstances favoring the 
proposal ef this group are the neces- 
ty for raising a fund to launch the 
Alberta credit house scheme, the ad- 
ministrative machinery of which 
gone will be costly, and the re- 
qirements of governmental debt. 
jn connection with the latter, a de- 
ienture maturity of $1,250,000 comes 
gut Nov. 1, to meet which the treas- 
wy lacks $884,000. 

In recent speeches Mr. Aberhart 
js reiterated his determination to 
sq#all his credit house scheme, while 
ne has not revealed the source from 
wich he will draw funds to cover 
css. Under the Credit House Act, 
te government is empowered to 
@aw upon the general revenue fund 
d the province for this purpose, but 
Mr. Aberhart has made it a feature 
of recent speeches that the treasury 
is bare. 

Speaking of the school situation, 
for instance, he cited the fact that 
slsries owing to teachers amount to 
$300,000, and said: “The banks will 
not give us any MO6re money, and 
when we are asked I'Say we haver.’t 
any.” He added: "ff we don’t put 
over this movemént,-there will be 
more schools closed than you can 
shake a stick at.” 

Battle Looming 

At the same tim@ePremier Aber- 
hart has denied et tically from 
more than one platform his govern- 


ment plans seizure of funds or at- 


tachment of bank actounts. Formu- 
lation of a plan of action by the ex- 
tfemist group within his party, call- 
ing for a ievy on capital, indicates 
that Mr. Aberhart must face a stiff 
battle with some of his supporters 
fhe is to adhere to his attitude to 
leave private property alone. 

As the extremist group seés it, an 
emergency levy on capital could. be 
juttified to the electorate as the: price 
tbe paid for the new Aberhart 
eonomic system. It counts on sup- 
port from idealists in the party who 
hive taken Mr. Aberhart at -his 
word that when the new system gets 
@ing no one will need such things 
@ life insurance, and that an abun- 
dint life will be had for the asking 
within the orbit of Alberta Credit, 
without benefit of bank credit or cur- 
sency, 

The view of this group, moreover, 
is explained as calling for immedi- 
we action in imposing the capital 
itvy, using an executive order that 
can be validated at the winter ses- 
son of the legislature, in the same 
way as the reduction of bond inter- 
@t and the inauguration of scrip 
were effected. The argument is to 
act now, on the eve of starting the 
credit house scheme, instead of wait- 
ing till that scheme might demon- 

wate that drastic action is required 
to keep it going. 

“Tax on Interest” 

The form of the levy wherewith 
basic dividends would be paid in 
Alberta was revealed last May by 


We have been going 
through an economic 
revolution which has 
been painful, but 
salutary. It has thor- 
oughly purged our 
industries, but the 
ones that have sur- 
vived are in a healthier 


condition. 


es 


GENERAL MANAGER 


T. H. Bartley, newly: appointed 
general manager of the Toronto In- 
dustrial Commission, who succeeds 
H. B. Keenleyside. 


H. O. Haslam, Social Credit member, 
an a speech to his constituents in 
Nanton-Clareholm riding, as a tax 
on interest. Promising that a bill to 
eee would be brought into the 
next session of the legislature, Mr. 
Haslam said “a small body of mem- 
bers” had agreed to the proposal. At 
that time Mr. Aberhart said such a 
Proposal “never has been given any 
consideration.” 

Meanwhile, the “small body of 
members” referred to by Mr. Haslam 
has not abandoned the idea of an 
extraordinary levy in some form or 
other. Indicative of the settled con- 
viction dominating this 
the reply that Mr, 
when Mr. Aberhart repudiated the 
interest-tax proposal. Said Mr. Has- 
lam: “Of course it is up to the 
(premier, but I think he'll have to 
come to it.” 

In the same category as this state- 
ment may be put declarations of 
Social Credit members, such as Fred 
Anderson, Calgary, and J. H. Unwin, 
Edson, that the new taxes 
by the Aberhart Government last 
winter would not be needed for 
more than a year or $0. 


Considers Self Prophet 


These incidents illustrate the clash 
of 2 opposing attitudes within the 
Social Credit party. On the one side, 
the view Mr. Aberhart sincerely 
held when campaigning for office 
was that adjustment of the monetary 
system would provide extra returns 
to all citizens in addition to what 
they enjoy now. This view has been 
uppermost in the Social Credit 
premier’s mind recently when he 
emphatically repeated to audiences 
that “Social Gredit does not intend 
to take anything from anyone.” He 
considers his réle more that of an 
Old Testament prophet than a Robin 
Hood. 

Against protestations from Mr. 
Aberhart that he does not intend 
to seize or attach private property, 
Albertans are recalling that he said 
in June last that government policies 
did not involve a reduction of prin- 
cipal and interest on mortgages. By 
Sept. 1 such reduction was enacted 
by law, obviously as a result of 
pressure from the extremist group 
within his party, which now is press- 
ing for a levy on capital. 


Electrolux Corp. Income 
Ahead This Year to Date 


From Our Own Correspondent 

MONTREAL. — Electrolux Corp. 
report consolidated net profit of the 
parent and subsidiary companies for 
the 9 months ended September 30 of 
$2.2 millions after all charges and 
after deducting federal income taxes 
which have been increased by the 
company to an amount estimated by 
the company to be sufficient to pro- 
vide for new tax on undistributed 
profits. Earnings for the period 
totalled $1.77 a share and compared 
with $1.61 a share in the same period 
of 1935. 

For the third quarter of 1936 the 
company reports net profits of $632,- 
574 or 51 cents a share, which com- 
pares with $597,500 or 48 cents a 
\share in the third quarter of 1935. 
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Now we can look forward with hopefulness. 
Business is improving and prosperity is grow- 
ing. Prices of industrial securities have been 
rising. In the next twelve months, some will 


rise higher than others. 


- «» Which securities are 
most likely to appreciate? 


Our Statistical 


can answer 


Department cai 
this question for you. You ere invited to 
submit your investment problems to us. 


JOHNSTON“°WARD, 


Heed Ofiee: THE ROYAL BANK BUILDING, MONTREAL 
Members: Montreal Stock 
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Toronto, Ont.; 
Sydney, N.S.; 


Exchange, Inc. 


London, Ont. 
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‘Entrance of Mine Finder into Publish- 


ing Field 


.” His companion said nothing. 

Their tender being the lowest, 
was accepted. Red lead, white lead, 
turpentine, brushes, and a stream of 
other equipment immediately started 
to arrive at the property, followed 
by the successful bidders. Without 
hesitation, they started to work. 

Some hours later, the mill fore- 
man dropped in to see the superin- 
tendent. 

“Those 2 fellows you got to paint 
the mill, they’re not painters,” he 
said. The superintendent stepped 
outside and, beyond shadow of doubt, 
confirmed this statement. The 


couple, with considerable energy | ing. 


were covering the mill building with 
a greasy looking substance that may, 
perhaps, have been distantly related 
to paint. They had started at the 
bottom, and by various devices were 
attempting to reach the higher area 
of the building. There was no sign 
of scaffolding. 
Finished the Job 

Being decent fellows, the pair got 
away with it. Instead of being fired, 
they were instructed in the finer 
arts of house painting, and, history 
relates, finally succeeded in doing 
a satisfactory job, and completing 
their contract. 

The spokesman of this bush part- 
nership was Ed. Hargreaves. The tal- 
ler, quieter man was W. H. (Bill) 
Wright, who has just allocated some 
part of his millions toward giving 
the Toronto Globe a fresh start. The. 
partnership, started in the bush, is 
internationally immortalized by 
Wright-Hargreaves Mines, and 
cemented by the fact that Ed. Har- 
greaves married Bill Wright’s sister. 

W. H. Wright emerged from com- 
parative obscurity dnd became front 
page news by purchasing, for an un- 
stated amount, The Toronto Globe. 
He is still the quiet member of any 
per and still prefers to let 
someone else do the talking. This, it 
is generally believed, will be his 


Forces Him $ into 


broad policy in the field of publish- | mining 


The story about the paint may 
serve in another way to illustrate the 
Wright personality. It was sald that, 
in starting at the bottom and at- 
tempting to reach the top of the 
building to be painted, Mr. Wright 
and his partner made no use of scaf- 
folding. In reaching, in the financial 
sense, the top, there are, in Mr. 
Wright's life story, few signs of the 
laborious s¢taffolding, the slow 
building, by which most men reach 
the top. 
Bread and Horseflesh 

William Henry Wright was born 
in a Lincolnshire town 60 years ago. 
After a preliminary education, he 
became a trade apprentice, enlisting 
in the army when 20 years old. For 
7 years, he served Empire in 
Ireland, India, Egypt, and South 
Africa. He was with General Sir 
George White at the siege of Lady- 
smith, feasting on a daily ration of 
bread and horseflesh. 

In 1903, he left the army, and came 
out to Canada, where, friends had 
told him, a new nation was in the 
making. Like most newcomers at 
that time, he went north to the 
Cobalt camp, and started looking for 
a mine, teaming up with Ed. Har- 
greaves. 

In the rush to Kirkland Lake, he 
was among the first, staking what 


| Company Reports | 


Confed. Amusements 


Confederation Amusements Ltid., 
owning and operating 6 theatres in 
the Montreal area, reports a gross 
revenue in the year ended April 30, 
1936, of $430,086. After providing for 
all operating expenses, interest, and 
depreciation, there was a surplus for 
the year of $10,594. This is in con- 
trast to a net loss of $201 after pro- 
viding $83,296 for depreciation in the 
previous 12 months. 


Income and Surplus Account 
Year ended April 30 


Gross TEVENUC .....sseee08 Peccece 
TIBOS ..scecteceeeteses 


Less: pe 
Add: Other income ...cccsccsere 


Net revenue 

Less: Admin. CXpenses ..scccees 
MNOS. . \scccacvencned eteeseee 
Insurance, @tC. ...scccccesseee 
Interest ....sseee eeeeeeeserces 
Bad Gebt reserve cecccccccecss 
Depreciation eeccetcececs 


Surplus stoeececeeeeee 
Previous surplus ..ccccccsececce 
Less: Adjustments ccccccecscere 
Surplus forward 


Working Capital 
1936 


$ 
Current assets 46,192 
Current liabilities .... 55,875 


Working capital *9,663 
*Excess of current liabilities. 


Ogilvie Flour 


Ogilvie Flour Mills Co.’s finan- 
cial statement for the year ended 
August 31, 1936, reflects a marked 
improvement in income and balance 
sheet position. Total income for the 
year was over $1.4 million, an in- 
crease of about $200,000 over that re- 
ported in 1985. The net profit avail- 
able for dividends was $030,824 as 

ainst $743,498 in the previous year. 
the improvement was largely 
brought about by the inclusion of 
$132,324 profit on investments and 
an increase of nearly $140,000 in 
dividends from wholly-owned sub- 
sidiaries; the operating profit was 
about $83,000 less at $821,488. 

Investments of the company are 
shown on the books at about $3.2 
millions or about the same as last 
year. Shares and advances in 
wholly-owned subsidiaries 
about the same, giving a book value 
to investments of just under $5 mil- 
lions. The fair markét value of 
these investments on August 31 was 
around $9.2 millions, as against $7.5 
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stand $322,325 


millions a year ago. In addition the 
company has investments in partly- 
owned subsidiary companies total- 
ling $603,889 and other investments 
and mortgages, less reserve, of over 
$1 million. On balance there is an 
increase in these miscellaneous in- 
vestments during the year. 

‘The substantial increase in the fair 
market value of the company’s in- 
vestments was not taken up in the 
account and as J. W. McConnell, 
president, says, “the present surplus 
over book values constitutes a sub- 
stantial margin against possible 
future decline.” 


Income and Surplus Account 
Years ended ee 31 


Operating profit 
Investment income .. 
Divds. from subsids. .. 
Profit on invests. ...... 
Profit on assets sold. 


Total income 

Less: Depreciation ... 
Income taxes ...++++ 
Other taxes ...... ee 


Legal expenses 

Salaries & dir. fees 

Other directors’ 
Net profit 


Less: Pref. dividend.. 
Common dividend .. 


3,498 
Tplus 2,186,305 
Less: Adjust. exec. sal. 


on prior years 
Surplus forward ..... 2,310,627 
Working Capital Position 
1936 


tee 


2,189,803 


$ $ 
Current assets ....0++s 10,427,472 9,845,297 
Current liabilities .... 3,111,732 3,719,958 


Working capital ...+.+ 7,315,740 1,125,339 


Lake of Woods 


Lake of the Woods Milling Co.’s 
financial statement for the fiscal 
year ended August 31, 1936, shows an 
improvement in earnings, a marked 
gain in net working capital and a 
str ning of balance sheet posi- 
tion. Operating profit at $842,418 
was nearly $125,000 greater than the 
previous year. After setting aside 
the usual charge for depreciation and 
making provision for interest, ex- 
ecutive salaries and other items, net 
profit of $447,667 compared with 

in 1935. Earnings on the 
preferred stock were equal to $29.84 
a share as against $21.50 in the pre- 
vious year, while the common éarn- 
ed $2.32 as against $1.47 in 1935. 

On the balance sheet, net working 
capital was shown at $714,852, as 
against $122,352 a year ago. 
loans were reduced by about $275,000 


to $2,587,000. Cash on hand shows | peri 


an improvement, as do accounts re- 
ceivable, Inventories in 


over $300,000 to $3.1 millions. 
Income and Surplus Account 
s Ended August 


Years 31 
ar 
tOperating profit .... 842,418 
Less: 
Interest 


reciation ... 185, 
165,533 
Directors’ fees .sses 
Exec. salaries cesses 54,587 
Lega 


1,506 


431,870 
15, 


447,067 
105,000 


3,920 
1 £1008 «cccseres 


Surplus ereee seereeteoe 687 
Prev. surplus «..++++5 1,630,282 


us forward ..... 1,972,949 
provision for taxes. 


Work Capital Position 
=s . 1926 
$ 
45,500 
157 
122,352 


3,200-281 
3,141,529 
714,852 


Current assets 
Current liabilities .... 


Working capital ...... 


Hiram Walker-Gooderham 


& Worts 
Hiram Walker-Gooderham & 


Worts in the year ended August 31, | reports, 


1936, earned depreciation, debenture 
and bank interest 7 times over 
before income taxes. 


’ 
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Bank/ turers, in the 


The $1 a share 


Spotlight 


f 


|Ontario Gov't! 


Shows Surplus 
For Half Year 


war—the| Budget Position $17 Mil- 


tion of the Ontario 


president of Wrigh greaves, and 
vice-president of Lake Shore Mines, 
he has not, in recent years, taken 


in general. One of his ambi- 
tions, an ambition which, report 
says, Will soon be realized, is to de- 
velop, privately, a group of claims 
held in his name adjoining Buffalo- 


to have indicated a continuation of 
the Buffalo-Ankerite ore body. Any 
large-scale effort to bring a prop- 
erty to production with private fin- 
ances will be watched with the 
keenest interest by the mining 
fraternity. 
“Let George Do It” 

‘In the meantime, Mr. Wright is 
continuing to devote a great deal of 
time to raising horses, and develop- 
ment of his racing stable. At Barrie, 
Ontario, where Mr. Wright lives he 
has one of the largest breeding 
farms in the Dominion. 

It will be seen that even though 
he is a bachelor, Mr. ae has 
many interests, enough to fill his 24 
hours per day without adding the 
trials and tribulations of publishing 
a daily paper. It is generally felt he 
will not add these trials and tribu- 
lations to his daily round, being con- 
tent to sit back and. literally “let 
George do it.” 

Mr. Wright hasn’t changed much 
in that regard. He still, as anyone 
who has interviewed him knows, 
prefers that somebody else should 
do the talking. 


the common stock earnings amount- 
ed to $6.56 a share as compared with 
$4.58 a share in the preceding year. 

Claims aggregating $1 million 
from the U. S.‘treasury department 
were provided for from earned 
surplus. Any dividend paid to the 
— company by its United 
tates subsidiaries out of accumu- 
lated surplus will be subject to the 
income tax laws in force at the 
time of distribution. Tax on dis- 
tribution of net earnings for the 
August 31, 1936, would 

if distribution “were 
made. The taxes, however, may 


j never be incurred, and so no pro- 


vision was made. 

Earnings for the quarter ended 
August 31, 1936, were $1.54 a share 
compared with 71 cents a share in 
the same quarter of the preceding 
year. This is not usually a large 
earning quarter and the size of the 


799 | profit is therefore regarded as very 


enco 
Statement of Profit and Loss 


Years ended August 31 
1936 #1935 

$ $ 
6,418,359 4,643,233 
299,534 201,767 


rat: fit ....6. 
Aad: Other income. 


384 Less: Depreciation ... 


Debent,. int., disc. 


“interest 
Prov. for inc. taxes 967,364 


Net profit 4,796,120 
Less: Pref. divds. .... 460,818 


Earn. 
oe Set 

quate ad aa 
cadet Rit Tg 


s 
1,625,362 
49,738 
,075,100 
144,260 


common 336,302 
per sh. on com. 96.56 $4.68 
® by the company for compara- 


$ 
Operating profit ...... 839,834 
Add: Other income 69,793 


900,627 
184,160 


115,204 


oe 


Protit avail. for 400,022 
$0.71 


common . 1,019,041 
Karn. per Com. Sha $1.84 


Brown Co. Net 
Up $447,228 


From Our Own Correspondent 

MONTREAL. — An increase of 
more than $1 million in sales of 
Gute gulp sid paper menue 

e pulp and paper manufac- 

4. weeks ended 
September § compared with the same 
od last year, is reported by the 
bondholders’ committee. 

Profit after current interest but 
before depreciation, depletion and 
charges deferred during the pend- 
ency of bankruptcy, a at 

098. This represents an increase 
or aaa7. 223 over that shown in the 
same 40 weeks of 1935, 

Progress is Noted 

Favorable developments in the 

of the company are outlined 

y the committee as follows: 

Contract for the sale of a largely 
increased tonnage of rayon pulp for 
export to Japan in 1937; 

Arrangements with Commercial 
Credit Corp. to take over on favor- 
able terms the loan on inventories 
originally made by the Federal Re- 
serve Bank of Boston, and the pur- 
chase ot the ouiput of the sort Royal 
Pulp and Paper’s mill at Fairville, 
N.B., under an arrangement expect- 
ed to show moderate profits from 
commissions and patent royalties. 

Nothing for Bonds 

“While there are no earnings avail- 
able after depreciation and depletion 
for deferred bond interest during the 
last 40-week od,” the committee 
“the loss has been material- 
ly reduced. It is that pro- 
gress toward elimination of losses 
will continue and 
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ions Better, Says 
- Statement 


DETAILS REFUSED 


ovement in the budget posi- 
Impr oe ae 


ons in ordinary 


definitely stated the 
government had a substantial sur- 


also 
amount expended during the first 6 
months of operations, 

Tabulated below are comparative 
figures of tax revenue of the treas- 
ury department.for the 1936-87 and 
1935-36 fiscal years up to Oct. 19 of 
each year. These items account for 
over $8.4 millions of the increase in 
revenue. 

Revenue of Treasury Dept. 
1936-37 


sees $4,211,669 
8,128,931 


1935-36 
veld 

771,344 

110,990 

195,707 

Totals .......4.0++.$22,045,620 $13,607,262 

Hopes to Have Surplus 

While the government expects to 
be able. to report a surplus at the 
end of the current fiscal , it will 
not be anywhere near oe laren as the 
improvement of $17 millions in the 
budget position at the end of 6 
months might indicate. , It is gener- 
ally admitted the government col- 
lects a larger amount in the first 6 
months of its fiscal year than in the 
last half. Income taxes and cor- 
poration taxes are for the most part 
paid in the early part of the fiscal 
year and collections of gasoline 
taxes are also larger in this period. 
This factor, however, is partly off- 
set by revenue from automobile 
licenses and other sources which is 
received toward the end of the fis- 
cal year. 

The $10 million increase in re- 
venue would be reduced by about 
$3 millions, it is estimated, if allow- 
ance were made for -income taxes 
which are to be refunded to muni- 
cipalities. Total income tax col- 
lections for the first half of the year 
amounted to $4.2 millions, which in- 
dicates that revenue from this 
source will be lower than the gov- 
ernment’s estimate. 

Another factor which must be 
taken into account is the heavy re- 
lief costs of the winter months. 

If the government is able to main- 
tain the budget improvement of $17 
millions throughout the remainder 
of the year it will have no diffi- 
culty in reporting a balanced bud- 
get, since total deficit, inclusive 
of relief costs, for the year ended 
March 31, 1936, was $13.4 millions. 


Great Lakes Power Bonds 
Redeemable 444% Basis 


Great Lakes Power Co. 6% first 
mortgage serial bonds, which have 
been called for redemption Nov. 1 
next, are redeemable on a 4%4% in- 
come basis. Redemption prices of 
the various maturities, without al- 
lowing for accrued interest to Nov. 
1, are as follows: 


Seeeeeseeeeeeceetes 

} seeeeereecsesesens 

, 1940 ee eeesesseseereeee 
1941 eee eeeeeeeeetere 
1942 POCO CERO C eee Eee 


May 1, 1943 
1, 1944 5 109.46 
Funds for redemption of these 


= bonds have been provided through 


sale of a new issue of $4.2 millions 
of 4%4% first mortgage sinking fund 
bonds, 
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Toronté, Hamilton, Windsor, St. Thomas, 
Chatham, Winnipeg, Regina, Edmonton, 
Vancouver, Victoria 


Bring FRIENDSHIP to business 
—not BUSINESS to friendship 


Friendship in business is admirable’ 
-— but when a friend is named 
executor. because of friendship, that |E 
is a different matter. 


The friend may lack experience in 
caring for an estate. 

Succession’ Duty and Tax require- 
ments would prove perplexing. The |E 
estate might suffer undue shrinkage |E 
during the: administration. 
It is decidedly more economical ‘to 


have a financially-responsible Tres 
Company as executor. 
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Investment Foundation. 
Shares’ Equity Increases 


From Our Own Co 
MONTREAL-Based on current 
prices at September 30 last the cumu- 
lative convertible preferred stock, 
ar value of $50 of Investment 

oundation Ltd. had a liquidating 
value of $56.25. The equity back of 
the common stock at that time was 
approximately $11.06, giving the 
units a liquidating value of $67.31. 

At the end of the company’s fiscal 

year on March 31 last, the liquidat- 
ing value of the preferred, on the 
same basis, was $55.75, and on the 
common stock $7.38, making a total 
unit liquidating value of $63.08. 


Hunter Valley Oil 
Shares Listed in Montreal 


From Our Own Corr 


NTREAL. —- Montreal Cuth 


Market has called for trading the | 


shares of Hunter Valley Oil Co, The 


listing covers the authorized capital 
of 3.5 million shares of no par value 


warrants. Of the common 

, 901,694 shares have been issued and 
outstanding. The warrants entitle 
the bearer to apply for a like 
number of shares at $1 a share any 
time up to within 30 days. of ail 
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stock, 


being struck in. commercial quanti+ 4 


ties on the company’s properties, 


Abitibi Power & Paper 
_ Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity.2,200 Tons.Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Exclusive quality — 
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—popular price. 


Execiiives .«. 


Tus century-old 


Bank invites 


consideration of its world-wide 

facilities by executives of sound 

enterprises seeking a banking 

association and shall be pleased 

to discuss their credit require- 
| ments with them. 


| World-wide facilities in. every 
: of banki 
a = 


th BANK of | 
NOVA SCOTIA 


yu 


OVER A CENTURY OF BANKING SERVICE 





| Week in Mining 


Pretty Copper Picture 
DominatesMining Trend 


Base Metals Still Favored — Capital For Turner 
Backward? — Teck-Hughes Report 


Volume on Canadian mining exchanges has been holding up well, with 
principal interest still centred on the base metals. The event of the week 
was the rise in copper prices, the New York export price, which parallels 
the world market price, having at long last reached, and passed, the 10 
cent per pound mark. Although copper prices have been close to 10 cents 
for some time, there was something psychological about the 10-cent figure 
which made its achievement quite an event. In another column, some 
of the junior and medium copper stocks available in Canada are 


discussed. 


The development in copper prices appears to have confirmed the 
popularity of the base metals. Most authoritites look on higher copper 
prices as based on a genuine statistical betterment, which is a healthy 
basis. A market based on the balance between supply and demand is, 
after all, a healthy market. When supply is distorted by restriction 
schemes, of doubtful durability, it is not a healthy situation. The restric- 
tion scheme put into effect in 1935 by leading copper producers, exclusive 
of Canada, appears to be slowly working itself out. 

Golds have been rather spotty, although interest in a few individual 
issues, notably Moneta Porcupine, has been as keen as ever. 


Teck-Hughes, Lamaque 

HE Teck-Hughes report, while 

not particularly encouraging as 
far as the parent company is con- 
cerned, throws a favorable light on 
Lamaque, which is 70.8% owned by 
Teck. At the Kirkland Lake prop- 
erty, diamond drilling has been car- 
ried out down to 6,650 ft. with nega- 
tive results, thus confirming the 
general impression that Teck- 
Hughes has reached the profitable 
depth limit. Ore reserves, however, 
have been fairly well maintained 
by the finding of new ore on upper 
levels. Costs have been kept down 
to a satisfactory level, and show a 
decrease under last year’s figure. 

At Lamaque, in Quebec, ore re- 
serves have been increased substan- 
tially, as the report covered in an- 
other column shows. In addition, 
Dr. D. H. L. Forbes, president, states 
that the subsidiary company is ac- 
cumulating substantial amounts to- 
ward liquidating the $2 millions 
bonded indebtedness to the parent 
company. 

With such a background, the 
chances of increased production at 
Lamaque, as soon as the present 
shaft sinking campaign is finished, 
appear good. 
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Capital For Turner 
IL, men interested in the de- 
velopment of the Turner Valley 
field appear to be somewhat an- 
‘moyed over the possibility that out- 
side capital is loath to enter the prov- 
ince, for fear that the Social Credit 
Government may unduly tax oil 
companies once production is 
obtained. 
. If the Alberta Government does 
make such a move, it will be over 
“the dead body of Charles C. Ross, 
_ minister of lands and mines. Al- 
+ though Mr. Ross, who is now in the 
, east on vacation, does not care to 
» discuss the ramifications of Social 
' Credit, he is always ready to dis- 
cuss Turner Valley, a subject about 
‘which he is probably as well in- 
; formed as any man living. Mr. Ross, 
_in conversation with The Financial 
| Post, said that he saw no evidences 
| of a capital, shortage hampering de- 
‘velopment in the Turner Valley, 
which he now believes to be on the 
eve of great things. 
' It is noticeable that to date 
;} Premier Aberhart has made no 
move to set “a just price” for oil and 
gas, the price still being determined 
iby mid-continent levies. Turner 
‘Valley has been one of the few 
‘bright spots in Alberta, under- 
going intense development even be- 
fore the important crude strike of 
Turner Valley Royalties on the west 
flank of the valley, Turner Valley 
has undoubtedly attracted much 
capital to Alberta at a time when 
capital was badly frightened in other 
quarters. It is unlikely ghat even a 
Social Credit government would 
cripple such a promising child by 
unreasonable taxation — especially 
when the man in charge of that sec- 
tion of the government is an oi] man 
before he is a Social Crediter. 


Athabaska Nickel 


— distance may lend | 
some enchantment, the nickel | 
: find recently reported from the Lake | 
Athabaska region, in Saskatchewan. | 
is attracting a considerable amount | 


of attention by mining men. 


The discovery was the subject of | 
a report by Dr. H. C. Cooke, federal | 


geologist, a report which, even as is- 
sued, was very favorable. It is 
rumored in mining circles that the 
report was toned down considerably 
before being made public, in order to 
avoid a rush. 

Whatever details are available on 
the new discovery are contained in 
an article from Regina elsewhere. 
Borealis Co., a syndicate backed by 
Consolidated Mining & Smelting Co., 
Ventures, Noranda, Timmins inter- 
ests, and others, is in the field. To- 
ronto officials of this group, how- 
ever, state they have no details. 

Incidentally, some commentators 
have stated that International Nickel 
is not interested in the new field. 
The Financial Post’s information is 
that while Inco is not interested in 
the Borealis Co., it has experts in 


the area, exploring other ground. 
a ~ * 


Suspends “Underground” 
HORTLY after Dr. W. F. James, 
geologist, had taken over affairs 

of Moffat-Hall Mining Co., he re- 

commended that underground oper- 
ations be suspended. 

This sudden step, although not 
unlooked for, must sound strangely 
in the ears of the public. As recent- 
ly as the end of August the promot- 
ers of this stock, in an enthusiastic 
letter, quoted’ A. M. Potter, engin- 
eer in charge, in the following para- 
graph: 

“Drifting is going forward on the 
newly opened 550-ft. level’ and Mr. 
Potter stated that already some 
heavy mineralization had been en- 
countered on the east wail in the 
first crosscut.” 

The company now réports the fav- 
orable section of the property ad- 
joining Bidgood has been thorough- 
ly explored without success. How 
quickly the picture changes, 

a” cm 


Index to Mining Stocks 
ees to irregularly lower prices 
for gold stocks the general index 
for 23 mining issues received a set- 
back of over one point during the 
past week. The index was 156.8 for 
the week ended October 15 as com- 
pared with 157.9 for the week end- 
ed October 8. For the same period 
last year this index was 119.6. 

The gold group lost ground for 
the third successive week, and the 
index is now back to early spring 
levels. It fell from 127.7 for the 
week of October 8 to 126.1 for the 
week of October 15 and was 1068 
for the week of October 17, 1935. 

Optimism continued in the base 
metal issues and a further gain was 
registered for this group. The in- 
dex rose from 282.7 for the week of 
October 8 to 283.6 for the week of 
October 15. The corresponding in- 
dex last year was 172.6. 
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Nickel Find Near Athabaska 
Focuses Mining Spotlight 


From Our Own Correspondent 


REGINA.—Once again the atten- 
tion of the Canadian mining world 
has turned to Athabaska field where 
it is reported leading concerns are 
interested in a find in an isolated 
region 23 miles northeast of Gold- 
fields, scene of the original find. 

This time nickel appears to be 
the reason for the intensive explor- 
ation by International Nickel, Con- 
solidated Mining and Smelting 
Company, Ventures Ltd. and Bor- 
ealis Syndicate. Each of these com- 
panies have experts in the area. 


It is known locally that the geolo- 
gist’s report made by Dr. H. C. Cooke 
of the federal geological department, 
as issued by Hon. T, A. Crerar was 
toned down with the object of avoid- 
ing a rush. Dr, H. C. Cooke has 
reported assays of grab samples 
beary 0 capers abo Se 
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Saskatchewan department .of na- 
tural resources believes to be big- 
ger than that at Goldfields. So far 
han 140 claims have been 
CEbe area is stu with 
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small lakes and is practically inac- 
cessible except by air until freeze- 
up when it is likely a road in will be 
found. 

The region is of large boulder 
formation and does not offer means 
of easy transportation. Lakes so far 
mentioned in the area of discovery 
are Dinty, Alces and Prince. They 
are not named on existing maps. 


Information Meagre 

Information concerning the Inter- 
national Nickel and Smelters’ oper- 
ations is so meagre that nothing can 
be said other than they are in the 
field. Ventures and Smelters are 
probing the areas surrounding the 
original. strike which is being 
worked by Borealis where buildings 
have gone up and supplies are being 
freighted in. Borealis has moved 
most of its crew from Neely Lake 
Camp to the new strike. 

The mineralized zone in this area 
is reported to be fairly extensive 
and if depth is proved there is like- 
lihood of large scale operations. Dr. 
Cooke’s report said the area was 
large enough for cheap operation 
ee cmeeer eae mies ee St wens 
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Copper 


Better Prices, Due to Armament, Awaken 
Interest in Canada’s Junior Copper Stocks 


hur, 2% copper, 0.02 oz. gold, and 
575 o@. silver per ton. Stock is listed 
in Toronto and Montreal. 


Chibougamau is Active 


In the Chibougamau field, large, 
grade co’ 
specula 


piss ea in New 
export copper 

York and London has at last cleared 
the 10 cent per pound hurdle, and, 
at time of writing, is the highest 
since April, 1931. 

Although the price of the metal 
has been steadily climbing, and 10 
cent copper has been forecast for 
some months, thus causing the mar- 
ket in copper shares to discount the 
present situation, it has important 
significance for the Canadian mining 
industry. 

Whether copper prices will rise 
much higher than the 10 cent mark 
in the near future is a debatable 
point. It is significant that a few 
days ago it was announced the cop- 
per producers operating under the 
1935 copper restriction agreement 
would increase production to 85% 
of standard output. This shows how 
closely the world producers are 
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rices for copper, further investiga- 
tion would be justified. There has 
been no official statement, as far as 
The Financial Post is aware, to back 
up the street report that, under 
higher copper prices, the erection of 
a concentrator would be justified. 
This stock is listed in Montreal, To- 
ronto and Vancouver. 

Howe Sound Boosts Output 

Howe Sound, through its subsidi- 
ary, Britannia Mining & Smelting 
Co., has been gradually stepping up 
its production on a large copper 
property near Vancouver. At the 
present time, the concentrator is re- 
ported to be operating at about 70% 
of capacity. - 

All the outstanding stock of Bri- 
tannia is owned by Howe Sound Co., 
and amounts to some 91,966 shares, 
par value $25, out of an authorized 
capitalization of $2.5 millions, Equity 
in Britannia is therefore only avail- 
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keeping their production in line with 
the world market, increasing their 
production in proportion to rising 
prices. In this policy, some observ- 
ers see an argument against the pos- 
sibility of a return to pre-depression 
copper prices. 
Awaiting the Good Word 


The history of the past 4 years 
shows that copper prices have a 
minimum effect on the volume of 
Canadian output. The accompanying 
chart shows how Canadian produc- 
tion has soared almost in inverse 
ratio to the decline in prices. Can- 
ada’s 1935 copper production, at 420 
million pounds, was the greatest 
ever recorded. The average monthly 
price for electrolytic copper in Lon- 
don, was, in Canadian funds, 7.8 
cents per pound. 

By way of contrast, when, in 1929, 
the average price for the year was 
18.3 cents per pound, Canada’s out- 
put amounted to only about 248 mil- 
lion pounds. Reason for the fact that 
production has steadily increased in 
Canada despite the price drop is, of 
course, that much of Canada’s cop- 
per is mined in association with an 
equally important, or, in the case of 
nickel, an even more important 
metal. There are, however a dozen 
or more junior companies and pros- 
pects only awaiting higher prices to 
resume work. 

Canada’s chief copper producers 
are fairly well known to the invest- 
ing public. Shares of these com- 
panies have already appreciated in 
price materially in the past 12 
months. International Nickel and 
Noranda shares have more than 
doubled in value, largely because of 
the optimism felt toward the copper 
situation. Earnings potentialities of 
these major producers are fairly 
well known. 

There are, however, many potenti- 
ally important copper concerns in 
Canada that have never really had 
a chance, having started develop- 
ment work on the eve of the copper 
slump. It is in such stocks that the 
purely speculative interest is at 
present keenest. 

Starting from left to right, or from 
Pacific to Atlantic, British Columbia 
has several “sleeping” copper stocks, 
or stocks in companies now produc- 
ing, which have speculative appeal 
under the present circumstances. 


Granby Revives Allenby 


On the same day that copper prices 
rose to 10 cents per pound, liquidators 
of Granby Consolidated took steps 
to stop winding-up proceedings, and 
restore the Allenby property to pro- 
duction. According to the liquidator 
the company has some $400,000 in 
cash and accounts receivable. 

At capacity operations. the com- 
pany, at Allenby, has a 10-year sup- 
ply of blocked-out ore. The Allenby 
plant was closed down in November, 
1930. It has been roughly estimated 
by those in a position to know that 
probable profit at the 10-cent price, 
before depletion and depreciation, 
would be about $250,000, or, on the 
basis of 450,000 shares outstanding, 
about 55 cents per share. Granby 
stock is listed on the Boston, New 
York and Vancouver Exchanges, 

Coast Copper a “Sleeper” 

No definite announcement has been 

made regarding reopening of Coast 

Co., a subsidiary of Con- 
solidated Mining & Smelting Co, 
Such a move would, it is understood, 
involve the construction of a con- 
centrator. Development at this prop- 
erty stopped in 1931. While no esti- 
mate of ore reserves has been made 
public, the company stated in its 
report at the time that under higher 


Chart by The Financial Post 


able to the public through Howe 
Sound Co., which is listed in New 
York. During the depression, 
Britannia is known to have mined 
a low grade body of copper ore, with 
gold, silver and zinc values, thereby 
conserving the better grade copper 
ore for a better copper market. 
Sherritt Gordon Popular 

In Manitoba, Sherritt Gordon 
Mines, listed in Toronto and Van- 
couver, is grooming its property for 
production, although no word is 
available as to when the company 
plans to resume production, sus- 
pended in 1932. 

Sherritt Gordon is in such an ob- 
viously strategic position to take ad- 
vantage of higher copper prices, 
that the market has been steadily 
climbing, from a low of 18 cents in 
1932, to a current price of around 
$1.90. Early last summer, the com- 
pany started to open up its property 
in northern Manitoba, and it is ap- 
parent that resumed production is 
in the official mind. 

Sherritt, from an earnings stand- 
point, never had a chance to de- 
monstrate what it could do, being in 
production only 15 months. For the 
first 6 months of 1932, however, a 
net operating profit on refined cop- 
per was shown. In that year, the av- 
erfge price of copper was in the 
neighborhood of 6.4 cents per pound. 

The company has shown itself to 
bé a low cost producer, and latest 
Official estimate of ore reserves 
shows over 3.9 million tons averag- 
ing about 2%% copper, and about 
65 cents in gold and silver. In addi- 
tion, there are lower grade deposits 
in the west zone. The property is 
equipped with a 100-ton concen- 
trator. The company is backed by 
the Lindsley interests, of Ventures 
fame. 

Mandy Gets Up Steam 

In northern Manitoba, in addition 
to Hudson Bay Mining & Smelting 
Co. and Sherritt Gordon, several 
copper prospects surround the Flin 
Flon area. Mandy Mines, controlled 
by Tonopah Mining Co., owns a cop- 
per prospect, on which development 
has been suspended since 1929, Im- 
proved copper conditions have led to 
proposals for resuming development 
work, however. Ore blocked out, at 
latest reports, consists of a body sur- 
rounding rich lenses mined during 
previous operations. This ore was 
estimated at approximately 100,000 
tons. Recently shareholders ap- 
proved increasing authorized cap- 
italization to 5 million shares, in 
order to finance resumed develop- 
ment. The stock is listed in Toronto. 

In Ontario, which is the largest 
copper producing province, produc- 
tion comes entirely from the Sud- 
bury nickel-copper area, worked by 
2 established producers, Interna- 
tional Nickel and Falconbridge. 
Both these stocks are well known 
to the public and are beyond the 
scope of this article. 

In Quebec are several properties 
which might fall into the prospeci 
class, in addition, of course, to the 
well-established Noranda Mines. 
Considerable market interest centres 
at the present time in Aldermac Cop- 
per Corp., which owns a property 
10 miles west of Noranda. Interest in 
this company has been revived 
chiefly because of its sulphur pro- 
cess, and the claim that it has con- 
tracts for the sale of 100 tons of 
sulphur daily for 10 years. Opera- 
tions at the property resumed in 
August last. The corporation has 
estimated ore reserves, including 
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Mining 
groups of claims. The north group 
has been geophysically surveyed, 
and 2 zones thus located are being 
opened up on surface. The south 
group is under option to Premier 
Gold Mining Co. to the extent of 
50%. Sulphide bodies containing 
gold and copper values are being 


drilled. 


IN QUEBEC’S SENSATIONAL CADILLAC AREA 


that partially developed, at 1,743,760). 


tons above the 1,125-ft. level, with an 
average metal content of 35% sul- 


Watch for Results 
FOX LAKE GOLD MINES 


Limited 
Now Diamond Drilling at depth with recently 
purchased steam drill (capacity to 2,500' depth). 
Enquire from your broker or from 


E. A. Siegrist & Co. Limited 


Investment Dealers 
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being developed by Obalski.. 


Opemiska Copper Mines, which is 
controlled Ventures Ltd., owns a 
copper aes at Lake Opemiska, 
30 miles west of Chibougamau. The 
management has stated that at a 
steady price of 8% cents per pound 
for copper, profits should be made 
area| on the grade of ore indicated by pre- 

tions. The recent} liminary diamond drilling. A 3- 
Quebec Government} compartment shaft was started in 
into this field] March, 1936, and will be sunk to 300 
ft., with levels at 150 and 275 ft. The 
development programme is ex- 
pected to take 2 years to complete. 


Waite-Amulet Mines, controlled 
by Noranda Mines, is at present idle, 
but is in a position to resume oper- 
ations when conditions warrant. On 
the. Waite and Amulet properties 
which comprise this company’s hold- 
ings in the Rouyn district of north- 
western Quebec, over a million tons 


Corp. owns 2 large 
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N. C. URQUHART & CO. 


STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West 
ADel. 6028 


of ore have been proved, containing | [ehel Oro Mines 
value of 4% copper, $1 in gold, with 
silver and zinc values in addition. 
Under former operations, production 
was shipped to Noranda for smelt- 
ing.. Enjoying excellent manage~- 
ment, this property appears to be in 
a strategic position to take advan- 
tage of improved copper conditions. 
Of the 3 million shares authorized 
and issued, Noranda owns 1,870,113, 
or about 62.33%. The stock is listed 
in Toronto. 
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Sells Optioned Stock 


From Our Own Correspondent 
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CAPITALIZATION ADMIRAL C na 
dL 


Capital aaaes $1 .00 value 
3,000,000 shares 


Issued October 1st, 1936 
1,200,005 shares 


Held in Escrow 
1,200,000 shares 


Optioned . . 1,050,000 shares 


Underwritten, now offered for 
sale .. 250,000 shares 


AC 


DIRECTORS 
Colin A. Campbell, M.P. 


Mining Engineer, Toronto 
Robert A. Falconer 
Vice-President 
Director, Motor League of 
Ontario, Toronto 
Col. R. G. Forbes 
Vice-president and General 
Manager, Shell Transport, 
Woodstock, Ontario 
J. Arthur Griffith 
Toronto 
Paul Herve Desrosiers 
President, LaSalle Builders 
Supplies Limited, Montreal 


Since the rich gold strike at O’Brien Cadillac Gold Mines, Cadillac 
Township in Quebec has become one of the most active mining 
districts in Canada. The O'Brien discovery is said to be one of 
the richest ever made in the history of gold mining. Together with 
the. success of Thompson Cadillac, it has spurred on other opera- 
tions in Cadillac to develop the possibilities of the district, and 
the results to date have more than justified optimistic anticipations. 


LOCATION OF PROPERTY—The poate of the Company 
consists of a group of fifteen claims, owned free of encumbrances, 
located in illac Township, Quebec, about 40 miles south-west of 
Amos on the Canadian National Railway. The holdings contact 
Thompson Cadillac on the south-west, and are only two claims to 
the north of O’Brien Cadillac Gold Mines. They contain approxi- 
mately 561 acres, well within the area where recent most active 
development events have occurred in Cadillac Township. They are 
readily accessible by @ good motor road from Amos, and airplane 
service is maintained to the district from both Rouyn and Amos. 


EQUIPMENT—A camp, cookery, and blacksmith shop, with 
re wn for the maintenance Se crew of 25 i nee been 
erected. necessary equipment to facilitate current de ment 
plans of the Company is available, including diamond drille The 
electric power transmission line of the Northern Quebec Power 
Company passes within three-quarters of a mile of the property. 


GEOLOGY OF DISTRICT AND PROPERTY—The Cadillac 
area has been rted on by Dr. Bell of the Department of Mines, 
Province of Quebec, and by Dr. Gunning of the Geological Survey 
Department of Mines, Ottawa. Dr. Gunning in his 1936 report says 


in part: 
“Developments es Cadillac Belt for over 10 miles west of 
eee hown that the greenstones, and the associated 
iments and intrusives, carry many dark-coloured, gold-bearing 
quartz veins commonly accompanied by mineralized wall-rock. The 
veins are ly narrow, but some are very rich in free gold. 
r yrite, pyrite, and pyrrhotite are the other principal metallic 
minerals; galena and yrite occur in some places. Wall-rock 
alteration includes intense ca tization, the development of biotite, 
talc, and finely divided white mica, and the introduction of albite. 


ine is a very widespread, though not an abundant, 

gangue mineral, Of. the sulphides, fine-grained, needle-like arseno- 
eee eee een but much of the gold is free in quartz. 
e minor sodic intrusives, including albite porphyries and dense 
albitite, that occur at all places where gold-bearing veins have been 
developed may have an important, perhaps essential, genetic relation- 


ship to the gold deposits 
In the report on the ’s holdings under date of September 
14th, 1936, Colin A. Cam ME. stated in part: . 
“Most of the rocks exposed were lava flows (greenstones), some of 
which were considerably altered. In the northern section of the 
property there is a belt of iron formation, which I believe holds very 
interesting possibilities. In the area which has been pros 
quartz — and veins are found in abundance, some of them 
being white and little or no mineral and others being 

ue in i i i 
zation. 

shear zones i 
property, and these should be punepetted.* po 


DEVELOPMENT—A crew of 25 men is at the property. A con- 
siderable amount of work has been accomplished, iitadien mashing 
and stripping. A series of test pits have been sunk and the results 
thus far have been very encouraging. Several diamond drill holes 
have been put down to various depths, and two of them intersected 
a very likely- ok 8 ing to Mr. Campbell. The 
pos underwriting of shares is to supply sufficient funds 
or the immediate needs of the pany and additional shares 
akin — = as taken up eos should give the Com- 
uate funds for a thorough extensi 
of its properties. a 


FUTURE OUTLOOK 
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saying that from the location and general 
A eneral geology of the property the 


First Public Offering 250,000 shares at 25c 


ORDERS MAY BE PLACED WITH YOUR OWN 


, BROKER OR USE THE PURCHASE 
All Orders will be received subject to allotment of less shares than applied for in the event of oversubscription. 


_ STANDARD SECURITIES COMPANY 


100 ADELAIDz STREET \YEST 


COMPANY 


Please send me further information on Admiral Cadillac 
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ELGIN 7062 


BUY NOW / 
25° 
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: TORONTO, CANADA 


STANDARD SECURITIES COMPANY 
100 Adelaide St. West, Toronto, Canada 


Enclosed fd $.ncnnnnmiD full payment, 


Please mail shares, draft attached t0....ccucssesvcvsseusnnswssensnnesncenscensennenene 
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from Our Own Correspondent 
gUDSON.—Important new devel- 
ents are taking place in Lake 

‘ne Woods area, The Financial 
oot found by a recent visit te this 
mi. one of the latest is the entry 
vests who are starting diamond 
iejling on an optioned property in 
ee pine Portage Bay area about 7 
jjes southeast of Kenora. 

iver Severn Mines, which has 
“F wen doing much prospecting in the 

grea during the past 2 seasons, in- 
# \.aing claims adjoining Kenricia, 

vc made a potentially important 
wee find on a group of claims which 
ve been staked at Whitefish Bay, 
g miles southeast of Kenora. The 
ein bas been traced by float for 
goo ft. and shows much free 
gold in quartz. The geology of the 

und is reported excellent. A sec- 
md vein west of the first find has 

s opened up for 100 ft. showing 

warse gold and tellurides across 15 

inches. Under the direction of C. W. 

nylor surface exploration is pro- 

geding so as to complete as much 
york as possible before snow falls. 
A 125 hp. steam boiler has been 
delivered by boat from Kenora to 
te property of Kenricia Mines 
hich, sponsored by the Joseph 
prington interests, is the object of 

i saft-sinking programme. Instal- 

ition of the mining plant is in full 

wing, buildings are being erected 

‘or camps and equipment and a 55- 

¢ high headframe is being erected. 

More than 50 men are at work. The 

shaft is to go down 500 ft. to open up 

3 vein which, on surface, averages 

per ton across 2% ft. for 700 ft. 

Kenland Gold Results 

The latest producer, Kenland Gold 

Mines (formerly the Horseshoe), is 
getting satisfactory results from the 
old stamp mill which is having ex- 
traction improved by installation of 
the flotation process. The daily ton- 
nage is being stepped up to 70 tons 
and, with millheads running just 
under $14, a monthly production rate 
of about $25,000 is anticipated. 

Underground development is con- 
tinuing at Franklin Gold Mining Co., 
dforts being concéritrated on the 
Champion and Franklin’ veins 
through work being carried forward 
at present on the 120 ft. level. The 
programme recommended by John 
Shaw has met with encouragement. 

At Blue Star Mines the shaft is 
down 150 ft. and weak on one level 
is now being carried Zorward. Wen- 
digo is reporting steady production 
returns. 

Kenora Prospectors and Miners 
has shut down its 50-ton mill as mill- 
feed has run short. This property 
has been in production since Oct. 
last. 

Many Others at Work 

Duport is continuing underground 
work; the same is being done at the 
old Olympia; diamond drilling is in 
progress at the Brae Breest; drilling 
istobe started shortly at the Coni- 
agas (McCallum) nickel property; 
Reed Lake Mines of Manitoba is 
preparing to reopen the old Gold 
Panner and Reliance Mines and, if 
satisfied with exploration results, 
wil go ahead with extensive devel- 
opment; surface work is being done 
at the Clearwater Bay Syndicate, 
while others are preparing for fur- 
ther work, 

Muton Long Lac, Neda, and Velma 
have announced plans of sinking and 
Blackburn Pattison planned to 
diamond drill, but all is quiet at 
these camps at present. Grant Ma- 
hood and Co. started a 250-ft. shaft 
at the Gold Creek Mines and, after 
teaching the 25-ft. point, suspended 
work. The Lake Hill property had 
some underground work done on it 
curing recent months. 


Enlarge Operations 
At Ronda Gold Mines 


SUDBURY.—Having added to its 
aggregate holdings in the West Shin- 
‘ngtree area by purchasing approxi- 
mately 120 acres protecting the line 
of strike of its vein system, Ronda 
Gold Mines is reported to be under- 
‘aking enlarged development work 
o the near future. At present drift- 
‘ng is being continued in both direc 
“ong at the 200- and 300-ft. levels. 

It is understood a programme is 

ing prepared providing for a dia- 

mond drilling campaign from the 
*M-ft. level to test the downward 
‘onunuation of the ore indicated in 
current exploration. 
f The management also has in mind, 
* is stated, the sinking of a winze 
som the third level (300 ft.)to the 
‘W-ft. horizon, and lateral work at 
‘at horizon, 


ROADS FOR THE MINES 


The Dominion and Ontario Gov- 
ernments have joined hands to 
carry out a widespread plan of road 
building for the north, affecting 
some 27 different camps. 

The above map, prepared from 
official governmental information by 
The Financial Post, shows in detail 
the location of the major road build. 
ing efforts,'some of which are al- 
ready under way. 


Key to the numbers shown above, 
together with mileage, approximate 
a and chief mines served, fol- 

Ows: 


1. Pickle Crow. $150,000, length 
26 miles, serving Central Patricia, 
Pickle Crow, Winoga Patricia, Kaw 
Crow, Gateway Patricia, etc. 

$44,- 


2. Beardmore-Sand River. 

000, length 624 miles, serving 
Leitch, Sand River Gold, Wilport, 
Lake Nipigon, Black Eagle, Em- 
press, West Empire, etc. 

3. Elk Lake-Matachewan. $22,000. 
Length 40 miles, serving Arbade, 
Central Matachewan, Young David- 
son, Mat-A-Lac, Tyr-Mac, Thesaurus 


4. Red Lake-Gold Shore, $13,500, 
serving Red Lake mines. 

5. Hislop Twp. » 6 miles, 
serving various developments by 
Hollinger, Beatty, Mining Corp., 
Edgecreek, McIntyre, Standard Min- 
erals, etc, 

6. Extension from Timmins .to 
Delnite Mine and others, $6,000 
length 1.6 miles, 

7. Michipicoten area $18,500, serv- 
ing Parkhill, Minto S. B. Smith, L. B. 
United, Darwin; and-others. 

8. Valora Fish Siding, $8,000. 
Length 6 miles, serving Sturgeon 


Lake field. 

9. Goudreau Lochalsh, $6,000, 
length, 19 miles. 

10. Gold Pines-Woman Lake. $80,- 
000. Length 43.2 miles serving Bath- 
urst, Hudson Pat., Corless Patricia, 
Argosy, etc. 

11. Obonga Lake. $15,000, Length 
25 miles, serving Chromium Mining 
& Smelting Co. 


12, Gowganda extension into Tyr- 
rell twp. $46,000. Length 9.5 miles, 


Lake Superior 


13. Wendigo Mine. $13,500. Length 
4.5 miles. 

14. Black Donald Mine road. $7,- 
600. Length 12.8 miles, serving Black 
Donald Graphite mine. 

15. Lebel Twp.-Bidgood Mine. $6,- 
000. Length 1.8 miles. 

16. Geraldton-Long Lac area, $49,- 
500. 7 miles, serving the ace 
tive Little Long Lac field. 

17. Nephiline-Peterborough twp., 
S.E. Ontario, $2,000. Length 6.2 
miles. 

18. Three Duck Lake, 
Length 12 miles, 

19. Red Lake Madsen. $9,000. 
Length 9 miles, serving Red Lake 
field, 

20, Matheson-Garrison Twp. §$1,- 
000. 3 miles, 


$12,000. 
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21, Preston East Dome Mine, $2,-. 


500. Length 0.5 miles, 

22, Clark Gold Mine, 
Length 4.5 miles, 

23. Ardeen Gold Mines. $4,500. 
Length 17 miles. 

24. Afton Gold Mines. $7,000. 
Length 7 miles. 


$2,000. 


fo 


= 


and others. 


Leitch Locates 
2 Narrow Veins 


From Our Own Correspondent 

SUDBURY. — While deepening 
the shaft from the 325-ft. level, 
Leitch Gold Mines recently en- 
countered 2 veins containing 
visible gold. These occurrences 
are narrow, being 10 and 12 inches 
wide respectively. According to 
Karl Springer, president, there is 
the possibility these veins are 
entirely new disclosures, although 
it may be that one of them is No. 
2 vein in view,of knowledge 
gained as to the dip of this 
occurrence. 

Construction of the mill is up to 
schedule, and the management 
anticipates that, barring any un- 
foreseen delays Leitch should be 
in production early in 1937. 


Big Missouri Mines 
Extends Option on Stock 


From Our Own Correspondent 

MONTREAL. — A further 25,000 
shares of Big Missouri Mine have 
been taken up at a price of 50 cents 
a share under terms of the option 
agreement, leaving a balance of 
1,363,133 shares under option, all at 
50 cents a share. 

The company notified the Mont- 
real Curb Market that at a special 
general meeting of sh«reholders, 
directors were authorized to extend 
the expiry of the option to pur- 
chase 1,685,991 shares at 50 cents a 
share until July 1, 1938. Extension 
will be granted upon such terms and 
conditions as the directors may see 
fit, and provided that from time to 
time such number of shares shall be 
purchased as will in the opinion of 
the directors provide sufficient funds 
to carry out operations of the com- 
pany, including the erection of the 
mill and the installation of a power 


plant. 


serving West Shiningtree area. 


Mineral OutputfromB.C. 
Seen $1.3 Million Higher 


Gold Chief Factor in Striking Advance — Base Metals 
Still Behind Former Peak Years 


From Our Own Correspondent 


VANCOUVER. — Although base 
metal production is still down, Brit- 
ish Columbia’s mineral output this 
year will be about $1,264,000 greater 
than last year, according to an esti- 
mate prepared by Dr. J. F. Walker, 
provincial mineralogist. 

Total estimated production of B. C. 
mines during the present calendar 
year is $50,085,361, as compared with 
$48,821,239 in 1935. 

Increased gold activity and ex- 
pansion of the gold fields are the 
chief factors responsible for the ad- 
vance. / 

Dr. Walker, when addressing the 
B. C. division of the Ganadian In- 
stitute of Mining and Metallurgy 
here, said he expected a new metal 
would soon be added to B. C. pro- 
duction that would in part offset the 
loss in copper production. While 
not mentioning any names, it was 
understood that he referred to 
nickel, which is now being mined 
at the B. C. Nickel Mines near 
Choate. Most of the nickel is being 
exported to Japan. 
—Quantity-—— 

1936 
35,000 
390, 


Product— 
Gold, placer ... Oz. 
Gold, lode ..e+e OZ. 
Silver 


Copper ..essese Ib. 
teu Ib. 


Struc. materials ... 
Misc. metals, min- 
erals & materials 


Totals ....s0ee 


eereeeee 


; 985,058 $1,008,556 
000 12,852,936 13,665,600 


Dr. Walker held out hopes for a 
recovery in copper now that Granby 
Consolidated Mining & Smelting Co. 
has virtually decided to resume op- 
erations at Allenby, near Princeton. 


Silver Volume Up 


Although silver production by 
ounces is slightly increased, the total 
value of the metal is down $1,807,- 
680 from last year, due to lower 
prices. Both production and price 
of zinc are also lower than last year, 
the 1936 value being estimated at 
$7,646,930 as compared with $7,940,- 
860, resulting in a loss of $293,930. 


Gold was the big item, with pro- 
duction valued at $13,655,600 or an 
increase in a year of $312,664. But 
the biggest increase of all was in 
lead, 350,000,000 pounds having been 
mined for a toal value of $12,974,500 
—a gain of $2,188,570. Coal register- 
ed another advance, chiefly due to 
increased bunkering of steamships. 


Following are the figures of esti- 
mated 1936 production and values 
as compared with those of last year: 

Value—— ——Value, 1936— 
1935 1936 Increase Decrease 
$ see $ eereee 


* o + 
5,904,075 4,186,305 
3,023,768 1,667,880 
785,930 12,974,500 
940,860 7,646,930 
048,864 5,635,500 
1,238,717 1,900,000 


1,041,031 1,400,000 


661,283 
358,969 


| egeeveee $48,821,239 $50,085,361 $1,264,122 


Metal Prices 
Gold (oz.) Silver (oz.) Copper (Ib.) Lead (1b.) Zinc (1b.) 


1936 (Canadian funds) est. $35.04 
1935 (Canadian funds) est. $35.19 
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Current Chatter 
From Manitoba 


WINNIPEG.—Derry Gold Mines 
is negotiating for the extension of 
a winter road from existing roads 
in the Rice Lake district into its 
property, which lies halfway be- 
tween San Antonio and the Cryder- 
man property. Derry Gold Mines 
is anxious to get drills in to test the 
property underground. A crew of 
men under Alex Daigle has been 
working all summer on surface, 
trenching, stripping and test pitting. 

The No. 1 vein which was 1,000 
ft. in length at the commencement 
of this season, has now been traced 
4,200 ft. with exceptional widths in 
places. No. 2 vein has been ex- 
tended from a known length of 600 
ft. to over 2,000 ft. 

A special general meeting of 
shareholders was called for October 
23 at which ratification was asked 
for a by-law increasing the capital 
stock of the company to 3 million 
shares. Senator Lendrum McMeans 
is president of Derry Gold with R. 
M. Fitz-Simons, sec.-treas. 
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Highland. Gets Funds 

Highland Enterprise, with prop- 
erties at Falcon Lake, Manitoba, has 
signed underwriting agreements 
with a New York brokerage house, 
through Pioneer Mining Finance of 
Winnipeg. The company expects to 
start work in the immediate future. 
Gold Shore Mines with properties 
on the east shore of Lake Winnipeg 
has also entered into underwriting 
agreements with New York finan- 
cial house, both properties having 
passed muster with the Securities 
Commission. 

William Smith, vice-president of 


.-: | Gold Shore, is still in New York and 


plans to remain until the first dis- 
tribution of stock has been made. 


Gomak Improves Recovery 
To Increase Tonnage to 45 


From Our Own Correspondent 

SUDBURY. — Mill changes and 
additions at the Gomak Mines of 
Porcupine Crown Mines, in Ches- 
ter township, north of Sudbury, will 
serve to improve recovery and per- 
mit of the treatment of 45 tons daily, 
according to Russell Jones, man- 
ager. A new Deister sand table and 
2 amalgamation plates have recente 
ly been installed, and the manage- 


ment expects to be able to reduce, 


tailings to 40 cents or 50 cents per 
ton. Present grade of ore going to 
the mill, is over $20, it is stated. 
The second brick will be poured 
about the end of this month, the 
first bullion having been produced 
about 10 days ago, the result of 11 
days operation, and was valued at 
approximately $3,000. 
to the west on the 85-ft. 
level is continuing, and at last re- 
ports the drift had advanced for 150 
ft., in high-grade ore. Management 
plans to drill to the east, both 
underground and from surface. 
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Flin Flon Gold Mines 
Pushes Shaft Work 


From Our Own Correspondent 

WINNIPEG. — Three shifis are 
now working at Flin Flon Gold 
Mines, Douglas Lake, near Flin 
Flon. The shaft is being recon- 
ditioned and is also being deepened 
to 610 ft. Two new levels will be 
opened up at 450 ft. and 575 ft. to 
explore ore horizons indicated by 
diamond drilling during the sum- 
mer. 

The various camp buildings have 
also been put in shape for the win- 
ter and as several of the men have 
either built or are building their 
own cabins quite a community is 
springing up. 

The road into the camp from the 
highway is being rock ballasted to 
take care of heavy freighting. 

Diamond drilling on the north of 
54 property, which adjoins Flin Flon 
Gold on the east and on which 
promising showings were uncovered 
during the summer, is starting. The 
property is under option to Flin 
Flon Gold and will be thoroughly 
explored by drill. A power line has 
been surveyed and it is expected all 
operations will be electrified at an 
early date. 


Darwin Underground 
Interesting Picture 


Dr. M. H. Frohberg, mine man- 
ager at Darwin Gold Mines, reports 
that 55 ft. of ore has now been ex- 
posed on the No. 2 east-west vein on 
the 7th level, where the apparent 
downward extension of the 6th level 
ore shoot was encountered recently. 

On the 6th level, raising opera- 
tions in the Grace vein on the down- 
ward extension of the 550 ore shoot 
have disclosed a new high-grade sec- 
tion. Dr. Frohberg reports that 42 ft. 
above the 6th level “a high-grade 
quartz section with much visible 
gold was encountered.” 


Consold. Chibougamau 
Stock Taken by Option 


From Our Own Correspondent 

MONTREAL.—Consolidated Chi- 
bougamau Goldfields Ltd. has ad- 
vised the Montreal Curb Market 
that 25,000 additional shares have 
been taken up under the option 
agreement. This leaves 365,000 
shares under option at $1 a share. 
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Hutchison Lake Reports 
High Assays From Find 


From Our Own Correspondent 
SUDBURY.—Further information 
with regard to the new discovery 
reported on the property of Hutch- 
ison Lake Gold i north of 
Geraldton, is that some exception- 


ally high assays have been obtained. 
The find is located 200 ft. north 
of what is known as the main vein. 

Diamond drilling carried on pre- 
viously apparently did not disclose 
the occurrence. It is reported that 
several engineers from the Little 
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Long Lac field have been in-to the 
property to see the discovery. 

The new find, it is stated, will not 
alter the plans for 
which Hutchison Lake officials de- 
cided upon recently. It is intended 
to establish a level at 160 ft. and the 
series of veins can be reached by 
crosscutting. 
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With Various Health Services Dominion Gradually Groping Way Toward ° 
Some Workable Scheme of State Medicine and Health Insurance 


Dominion Nears Showdown 
In Health, Medical Care 


Again Charlotte Whitton raises the challenge that our policy of “drift” 


By CHARLOTTE WHITTON, C.B.E. 
Under the pressure of present 

circumstances, different provinces 

and communities have. been at- 

tempting to find a way out in the 
extension of 

health serv- 

ices to ‘the 

needy. Too 

often, the, 


merely an 
emergency 
response as 
the immedi- 
ate need 
seemed to 
suggest. 
There is an 
almost gen- 
eral misun- we 
derstanding Charlotte Whitton, C.B.E. 
as to the measures adopted in other 
‘countries and careless interchange 
and reference in terms and systems 
that involve utterly different things. 

Admittedly, the confusion of 
unemployment insurance with un- 
employment assistance brought the 
former and, in fact, the whole 
national economy of Britain to the 
verge of collapse; and there is grave 
danger in Canada today of similar 
confusion in the careless use as 
synonyms of 4 terms that are quite 
distinct—namely, “public health,” 
“state medicine,” “health insurance,” 
and “medical relief.” 

a - 

Definition of Terms 

Public Health services may or 
may not develop ultimately along 
such lines as to include the pro- 
vision of medical, nursing and 
actual health care to the individual, 
on an organized group basis, but, so 
far in Canada, these services have 
been restricted to protection of the 
community through measures de- 
signed to provide control of sanita- 
tion, the milk supply, etc.; the 
prevention and control of com- 
municable disease; general health 
education of the public, health ex- 
amination and teaching in the 
schools, etc., and, generally, the 
operation of such clinics and serv- 
ices as were designed “to keep well 
people well.” 

State Medicine Fact Today 


Those in need of actual care are 
referred to the private practitioners. 
In some provinces, clinical services 
have been gradually extended to 
provide actual remedial treatment 
as well, while in the treatment of 
certain diseases, such as cancer and 
tuberculosis, the trend is undoubt- 
edly to provide complete care 

- through the public services. Tys 
Tesponsibility is already accepted ‘in 
most of the provinces in the care of 
mental diseases. Consequently, the 
tendency for the gradual modifica- 
tion of public health services to 
embrace a programme of actual 
state medicine is a definite fact in 
many parts of Canada today. 

As the Ontario Medical Associa- 

« tion has put it, “evidence is at hand 
to show that the principle of state 
responsibility for the medical care 
of the people is becoming univers- 
ally recognized.” It is when this 
public assumption of control of 
medical services is contemplated 
that the alternatives of state medi- 
cine or state health insurance arise. 

State Medicine is defined well in 
the Alberta Royal Commission re- 
port on the subject as “a system of 
medical administration by which 


the state provides medical services 
for the entire population (or a 
large group thereof) and under 
which all practitioners are em- 
ployed, directed and paid by the 
state on a salary basis.” 

State Health Insurance is defined 
in the same report as a system of 
health insurance under which a 
non-profit earning, state supervised 
organization administers a fund 
provided through regular periodic 
contributions for “the mutual pro- 
vision of medical services for the 
beneficiaries included under the 
system.” Thus, a mutual, contri- 
butory partnership of potential 
beneficiaries is an essential feature 
of any plan that can be accurately 
termed “insurance.” 

“Medical Relief,” apart from these 
3 fundamental terms, is probably 
the only term that can be accur- 
ately applied to the sporadic meas- 
ures thrown up in so many parts of 
Canada today, whereby some 
purely arbitrary lump sum or per 
capita allowance is being paid over 
to groups of private practitioners or 
individual practitioners, to apply 
against the cost (on an agreed 
schedule) of such measure of medi- 
cal care as they may variously pro- 
vide, upon the direct application of 
the individual dependent or his 
family, in receipt of unemployment 
relief. 

Leaders Explore Field 

These different emergency meas- 
ures in force in various centres 
cannot be described as conforming 
essentially to any of the above 
definitions of public health, state 
medicine or state health insurance, 
and this fact is recognized by many 
far-sighted leaders in health and 
medical ranks in Canada today, 
and consequently the professions 
concerned are earnestly exploring 
this whole field of the organized 
provision of health services. 
Surely a similar responsibility 
rests upon those in charge of 
government, upon whom the people 
must ultimately depend for wise 
provision for their health needs. 

All across the country differing 
proposals are being examined. 
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Ontario’s Stop Gap 

Ontario has ventured an expedi- 
ent that can only be described as a 
medical relief subsidy plan. Not 
even its strongest proponents would 
likely describe it as other than an 
obvious stop-gap. It should not be 
confused with the more thoroughly 
worked out project for experi- 
mental health insurance units being 
advanced by the Ontario Medical 
Association. 

The “medical relief” system is 
neither health insurance nor state 
medicine but a measure of medical 
subsidy, entrusted to the ranks of 
the organized medical profession to 
administer through the provincial 
and local medical associations. 
Neither provincially nor munici- 
pally does it relate to or operate 
through the established public 
health services, though it involves 
the provision of medical care to the 
needy at public cost. 

Costs $100,000 Annually 

Briefly, it provides for a levy of 
25c. per head per month for every 
person on relief in that month in the 
organized municipalities of over 
2,000, and 35c. per head per month, 
elsewhere in the province. The levy 
is met, as a general rule, jointly 
from provincial and municipal 
funds, and taken not on the aver- 
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in matters of health and medical care is 


crisis. 


In a clear, comprehensive survey of 
that have sprung up in Canada to meet indi 


leading us rapidly toward a 


the various hodge-podge plans 
vidual needs and emergencies, 


she points to some of the pitfalls that lie ahead. 
She shows for example the grave precedent that has been set by the 
medical relief subsidy plan in Ontario and the danger in some centres, 


of efficient hospital 


ments. She shows the confusion that ex 
terms as “public health,” “state medicine, 


clinics being broken up into scattered individual treat- 


xists in most minds regarding such 
” “state health insurance” and 


“medical relief” and the need for clear understanding of the meaning and 


significance of each term. 
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dian Welfare Council. As Cana 
pendency problems, her studies 


C.B.E., executive director of Cana- 
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age but the maximum load monthly, 
and has been running anywhere 
from $85,000 to $100,000 per month 
throughout the year, since its 
adoption. 

This total sum, in each munici- 
pality, is then pooled under the 
supervision and control of com- 
mittees of members of the local 
medical association, provincially 
supervised by the provincial asso- 
ciation. One cent of the 25c. per 
head per month is deducted by the 
medical association for administra- 
tion, that is, 4%. This total amounts 
in the aggregate to a sum that 
would compare with the entire 
executive cost of the central per- 
sonnel for the public provincial 
health services for the year. It has 
been sufficient to provide a sub- 
stantial surplus to the central asso- 
ciation in the 2 years of operation 
of the plan. 

Sets Grave Precedent 

Any person on relief may then 
consult any registered practitioner 
whom he chooses, for office or home 
visits, as he desires, and which are 
charged for under the prevailing 
schedule of fees with a special fee 
fixed for maternity cases. Monthly, 
the total of all such accounts is 
struck, after examination by the 
local medical committee, and in the 
light of the total amount available 
in the pool from the per capita levy, 
these are paid pro rata. Special 
arrangements cover surgical appli- 
ances, etc., and drugs, not in the 
ordinary pharmacopoeia, the latter 
of which may be provided through 
the relief offices. The local relief 
officer is nominally associated with 
the local medical association com- 
mittees. 

This plan, as an expedient, natur- 
ally leaves out of consideration any 
preventive approach, any broader 
scheme of treatment for all the 
needy, which would include group 
supervision, health, hospital and 
nursing care as well as: medical 
service. It is an expedient thrown 
out hastily to meet one pressing 
phase only of a grave and compre- 
hensive problem. Because it has 
served to ease the immediate pres- 
sure there is the gravest danger of 
its persistence and its adoption in 
other parts of Canada, many of 
which have already adapted it. It is 
costly, unrelated to the public 
health and hospitalization services 
of the community and, as such, in 
the end, capable of defeating rather 
than advancing an adequate and 
economical plan of health care to 


people in their own homes. 
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Ontario Medical Plan 


It is probably in realization of the 
above facts that the committee on 
inter-relation of the Ontario Medi- 
cal Association has advanced a 
comprehensive plan for the devel- 
opment of a voluntary health insur- 
ance scheme in 4 demonstration 
areas in the province. While ex- 
pressing preference for a federal 
health insurance plan and convic- 
tion that any scheme of health 
insurance in Ontario “ultimately 
should be endorsed and in part 
supported by the State,” the Asso- 
ciation has taken the responsibility 
of outlining some principles, which 
it believes might well characterize 
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any voluntary health insurance 
schemes, instituted at the present 
time. As would be but natural, it is 
suggested that any such plan should 
be so drawn as to meet with the 
collaboration of the local and pro- 
vincial medical societies. 

Any such scheme, it is also sug- 
gested, should anticipate and expect 
absorption in a compulsory state 
plan. Moreover, it should be oper- 
ated on a non-profit basis, except 
for the natural spread in benefits, 
on the basis of premiums paid, to 
allow for the payment of medical 
and similar costs of professional 
services. 

Basis of Plan 

The plan would be open to any 
participant, subject to admission on 
the results of any examination 
which would indicate reasonably 
good. health or on special terms in 
respect to an existing disability. 
The professional services accorded 
as medical benefits to the insured 
would be of the same standard as 
provided to private patients, outside 
the scheme, by the same prac- 
titioner. Cash benefits are not cori- 
templated but medical benefits are 
to include services of doctors, 
hospitals, nurses, and medical sup- 
plies. These benefits would provide 
general practitioner and specialist 
services, until the total vf such 
benefits would reach an agreed 
amount. 

Hospital care would be given at 
an agreed minimum, with the 
patient free to provide for other 
care by meeting the difference in 
cost. Nursing service in the home 
would be limited to visiting nursing 
service. Every legally qualified 
medical practitioner would be elig- 
ible to practise under the plan, 
except for cause, and every insured 
participant in the scheme would be 
free to choose his own doctor. The 
plan also includes many other de- 
tails covering the extent of different 
services, possible dental and drug 
benefits, etc. 

Administration would be vested 
in a board representative of all 
groups interested in the plan,— the 
insured, the professions, and any 
other contributors, “If the scheme 
is sufficiently large” it is suggested 
that the business and professional 
administration should be kept inde- 
pendent, but it is stipulated that 
“the chief administrative officer or 
director should be a legally quali- 
fied medical practitioner.” 

Per Capita Premiums 

Premiums would be on a per 
capita basis and payment of the 
professional personnel on a fee 
basis, initially, though it is stated 
that “a per capita basis is less 
expensive and more convenient.” 
The costs, it is proposed, should be 
such as to provide against reason- 
able contingencies, benefits, and 
costs of administration. 

The project also provides for the 
participation of municipalities as 
contributors under the plan, but 
whether as employers or on behalf 
of ratepayers is not clear. The latter 
procedure would immediately alter 
any such project to the basis of a 
public insurance plan compulsory 
on the taxpayer. 
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Prairie Provinces 


Saskatchewan has already devel- 
oped public medical care more 
extensively than any other prov- 
ince. The entire tube.culosis pro- 
gramme is financed at public cost; 
generalized public health nursing 
applies to the whole province; 
maternity grants of $25 are paid, $10 
to the mother for preparatory needs, 
$15 to the doctor and the hospital 
giving care. 

But, most significant is the 
municipal doctor and nursing serv- 
ice whereby any rural municipality 
may subsidize a doctor up to $1,500 a 
year or a nurse up to $1,000 a year 
to locate there or alternately en- 
gage a doctor full time at a maxi- 
mum salary of $5,000 per year. 
Sixty-eight municipalities now have 
this system in force; its costs aver- 
age $2.50 per head of the population, 
or $3.85 per quarter section of land 
in a typical area of 2,000 people. 
Union hospitalization applies in 21 
districts whereby a _ co-operative 
hospital is maintained as a public 
utility from the general taxation. 

Alberta and Manitoba 

Alberta has long had a completely 

municipal hospital system and in 
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vidual diagnosis and 


1931 established 2 full time health 


employees, individuals earning 
income, and a provincial contribu- 
tion. Public’ provision for tuber- 
culosis patients. was adopted in 
1936. Incidentally, Alberta has 
provided for sterilization of the 
mentally defective for: some years. 
Manitoba is moving cautiously in 
one demonstration area on a plan 
to provide state health service, but 
through a combination, of general 
practitioner and public health serv- 
ices. The scheme will be super- 
vised by a medical advisory board 
of 3, one named by the munici- 
pality, one by the province and one 
by the medical association; The plan 
provides for fee payment on a 
schedule basis, nursing: fees where 
required, and preventive school 
health services. The plan is to be 
financed by a general tax levy. 
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Other Provinces 

British ‘Columbia has enacted 
Canada’s first health insurance 
measure proper this year, providing 
for the establishment of a health 
insurance fund which, with some 
exemptions, will be compulsory for 
all employees in receipt of an in- 
come of $1,800 or less per annum, 
and which will be assisted by an 
initial provincial grant of $50,000 for 
administration purposes. 

The fund is to be built up by a 2% 
wage tax on all such employees 
(within a fixed minimum range of 
35c. to 70c. per week) and a 1% tax 
on their employers (20c. to 35c. per 
week). The plan is to be admin- 
istered by a Commission to whom is 
to be entrusted the method of 
remuneration of the medical serv- 
ices employed, as well as the estab- 
lishment of terms for voluntary 
admissions to the fund. It is antici- 
pated benefits will include medical, 
laboratory.and hospital service, and 
drug supplies. 

Other Provinces 


Though Quebec studied the prob- 
lem extensively through a Royal 
Commission, no. steps. have been 
taken toward health insurance. A 
bfoad preventive programme is 
being developed most effectively 
through county health units in some 
areas of the province. 

The three Maritime provinces 
have also so far limited their de- 
velopments largely to preventive 
public health services. 


Canadian Medical Assn. 


The Canadian Medical Associa- 
tion in 1935 endorsed a plan that 
could be described as providing 
state health insurance in many of its 
features and principles but that 
cofitemplated a private medical 
service entirely at public cost for 
the indigent. It was purposely 
tentative in many of its proposals 
and designed to provoke thought 
and discussion, quite as much as for 
immediate adoption. 

The Employment and Social In- 
surance Act, 1935, the validity of 
which is now before the privy 
council, provided for the collection 
of information on any plan of health 
service in force or projected in any 
part of Canada with authorization 
extending to recommendation of 
possible measures in which the 
Dominion might participate. 


What Lies Ahead 


The whole question is an urgent 
one, and like the question of relief 
has been given more money than 
thought, in the hope that drift would 
carry us somewhere else than to the 
rocks. And like our urgent prob- 
lems in dependency it must be 
intelligently faced and that right 
soon. 

What are to be the guiding prin- 
ciples in the Canadian plan? 


Possible Alternative 


Will it be an insurance plan on a 
per capita service or will it be a 
system of full time staff of medical 
and visiting nursing services for the 
indigent, and non-contributing, and 
for the scattered and outlying: areas 
and rural districts? Will it include 
cash benefits for idleness due to 
illness as well as assurance of health 
service? 

Is it to be an insurance scheme 
for those capable of contributing at 
all to such a plan? For these must 
there not be complete freedom of 
choice of physician, providing that 
physician is a member of a panel 
who has accepted the terms, condi- 
tions and schedules laid down by 
the insurance plan? Will the insur- 
ance plan cover nursing, dental care 
and hospitalization for the group 
insured? How will the nursing 
services be organized? On a private 
duty, a panel or an hourly or full 
time basis? 

Are the upper financial group to 
be left to “private practice’ and 
variable fees, as today? 


Place of Hospital 


Is the hospital, with its clinical 
services, its;own medical staff and 
its out-patient services and nursing 
corps, to be the answer and the 
the centre for adequate service for 
the indigent population in the 
larger centres, whether in their own 
homes or in its wards? Are the 
great hospital clinics with their 
splendid group resources to be 
broken up as is happening in some 
centres today, for the less certain 
and more costly process of indi- 
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ternational Paper and Power Co. 
operating subsidiaries are under- 
stood to have increased during the 
third quarter this year, with the 
result that earnitigs on the pfefer- 
red are expected to be higher than 


id for the second quarter. | 


In the latter ‘period the company 
earned .74 cents a share on the 7% 
preferred, after setting up a re- 
serve of 35 cents a share for the 
surtax on undistributed profits. 
While all departments contribute 
to the improved showing, the 
greatest gain was made in the kraft 
paper division,’ 
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individual basis, even for the 


indigent? 

Or, are the provincial, district, 
unit, and municipal health depart- 
ments to change into a service plus 
education function and, well equip- 
ped with medical and nursing staff 
on a full time basis, to become the 
centre of treatment as well as of 
supervision, education.and demon- 
stration for our non-pay popula- 
tion? Is the problem of the non- 
contributing group to be met in this 
way, leaving the contributing in- 
sured group to the private prac- 
titioner, nurse and dentist? 

Are the tuberculosis, venereal 
diseases and cancer clinics, the 
forerunners of a wider public health 
service on this basis? 


What Can We Afford? 


Is the public health department 
to be the core and centre of the 
planning arm, with hospital, private 
practitioner and visiting nurse the 
service arms? Does the Victorian 
Order of Nurses offer, with some 
adaptation, the answer to the bedside 
nursing need? Is the great- pro- 
gramme of education and preven- 
tion to be combined with the serv- 
ice programme? 

Are the municipal hospital, the 
municipal doctor and the municipal 
nurse to be the answer? Is it 
conceivable that the health of the 
public, like the. education of the 
public, is to become very largely a 
matter of public service, publicly 
financed and controlled, with physi- 
cian, nurse and dentist (with the 
exception of a limited group of 
private practitioners and specialists) 
qualified officials but employed and 
supervised by the state? 

Most of all, to what extent can the 
Canadian national economy sustain 
the service, and what conditions 
will its limitations impose upon it? 

The Canadian people are deter- 
mined to have health and medical 
care. Its costs will run into the 
millions. Can it be provided? And 
how, within the limits of our 
present resources? 


LONG DISTANCE CALLS COST 


Swinging Along... 


WALKING tours should be more 

popular in Canada ... I once knew 
a couple of fellows who walked from To- 
ronto to Montreal to pay an election bet 
. «- It took them two weeks and when they 
wound up in Canada’s metropolis, they 
were planning to do it again the following 
year ... That’s too long a walk for most 
of us, but there’s nothing like the bracing 
effect of a good cross-country hike in this 
crisp, autumn air . « » with the girl who’s 
a grand companion .. . and a pocket-full 
of Bachelor Cigars. 


“IT’S GOOD TO GET BACK 
TO A.10c CIGAR” 


10¢ 


* Sharp at Seven 
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they start calling! 


says this Long Distance Operator 


Not so Jong ago, many people con- 
sidered Long Distance somewhat 
of an ordeal. A progressive policy 
of service improvement and _rate 


revision has changed all that. 


‘Take Night Rates. Now they start 
at seven every evening, and apply, 
on both “Anyone” and “Person-to- 
Person” calls. They apply all day 


Sunday, too. 


New Low Rates have also been ap- 
plied to calls of over 130 air miles 
distance — another distinct saving. 


So, it’s little wonder that sharp 
at 7 p.m. weekdays and all day 
Sunday, Long Distance calls 
are going through in ever-in- 


creasing numbers. 


SUCCESSIVE RATE REVISIONS 


the past seven years, there have been six 


revisions of Long Distance rates. 
15th last, Night and Sunday rates 


On January 
were made 


to apply on Person-to-Person calls, and on 
September Ist, 1936, important reductions were 
made on calls of over 130 airline miles, 


and : 
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